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Budget Prospects 
For the Coming Year 
TTAWA must have been con- 
siderably embarrassed by’ last 
week's press reports forecasting a 
sharp reduction in the federal sales 
tax next spring. The Government 
usually makes no attempt either to 
deny or affirm such statements, but 
their circulation may do some harm 
in slowing up business among those 
who would postpone transactions 
until the theoretically lower tax 
operative. 
Even in normal years, revenue 
and finonce officials make no at- 
tempt to appraise budget and tax 
conditions this early in the fiscal 


' year. Current practice is to wait at 


jeast until nine months’ figures are 
complete before even preliminary 
studies are attempted. This year the 
disturbing international situation; 
the heavy demands for drought re- 
lief in Saskatchewan and the still 
unknown effects on Canada of the 


Business| 


Faces Friction 
Over Parties 


McFarland Heads Council 
Formed With Liberals 
Absent 


CONSERVATIVES JOIN 


Frem Our Own Correspondent 

EDMONTON.—Despite an earlier 
announcement from Liberal Leader 
E. L. Gray that the Liberal party 
could not participate in the proposals 
of unity laid down by the People’s 
League, chief feature of which was 
formation of a provincial council, the 
League has organized a council un- 
der the chairmanship of John L. Mc- 
Farland, of Calgary. 


business recession in the United |-was 


tates are factors which make pros- 

pects for 1938 as uncertain as any 
that the administration has been 
faced with for some time. 


NE important factor which op- 
timists have overlooked is. the 


probability that if there is any sur- j 


plus in hand or in prospect it will 
be applied largely to a permanent 
debt reduction policy rather than to 


' substantial tax reductions. Such a 


policy, though not as stimulating as 
tax cuts, would nevertheless be of 
broad benefit to businessmen and 
would lead to lower taxation in the 
long run. 

This alternative gains strength in 
light of federal election prospects. 
It is thought highly improbable that 
the Federal Government will go to 
the country in 1938 when its trade 
treaty policy would be the major 
issue. Ottawa believes it can swing 
public opinion behind these treaties 
without recourse to qa general elec- 
tion. Obviously if an election were 


| held in 1938 there would be a de- 
; mand for tax reductions in the bud- 


get which might postpone consider- 
ation of a debt reduction plan. 

As for 1939, it may be necessary 
to go to the country in that year on 
the much more yital issue of the 
Rowell Commission findings in which 
case the Government, having started 
its debt reduction plan in 1938, 
would then be in a position to plan 
some tax reductions. 

e 7 e 


A The Financial Post has repeat- 
edly pointed out, the great need 
of this country is~baelancéd> 


and sound fiscal policies both on the 


part of Federal and Provincial Gov- 
ernments. Many public men have 
recently pointed. to the fact that 
Canada’s public debt burden has 
now crossed the $8 billions mark 
and that tax collections now reach 
to the staggering te*4l of $700 mil- 
lions annually. 

There can be no permanent pros- 
perity for Canadian trade and com- 
merce until spécific, constructive 
steps are taken to reduce the débt 
burden, and the Government would 
be well advised to put a debt re- 
duction plan first on its budget 
agenda. Such a step, if properly 
publicized and explained, should 
commend itself to business as sound 
financial practice even if, in the first 
year, it were necessary to choose 
between debt reduction and tax re- 
duction. 

- . © 
King’s Stand 
On Power Export 

AN IMPORTANT result of the 
+4new power contracts now being 
hegotiated by the Ontario Govern- 
ment and the Hydro-Electric Power 
Commission is their request to ex- 
port reserve power. If agreement 
can be reached between Premiers 
Duplessis and Hepburn and a license 
obtained from Ottawa, the Ontario 
Hydro-Electric Power Commission 
4s planning to negotiate a five-year 
Contract with the Niagara-Hudson 
Power Co. which would be subject 
‘© annual’ renewal during that 
Period. Major reason for Hydro’s 
desire to export is to make use of 
the excess power which it is pur- 
chasing from the Beayharnois Light, 
Heat end Power Co. under the new 
Contract now undér negotiation. It 
Would prcbably be carried across 
the border at Cornwall, Ont. 

One reason the Federal Govern- 
Ment,is hesitant about taking re- 
*ponsibility for granting an export 
4c€nse is that it remembers all too 
well the “valiey of humiliation” into 
Waic was plunged not very 
Many years ago by a previous con- 
tact with Beauharnois. Accord- 
‘Ngly, Prime Minister King will 
probably insist that Parliament it- 


| Self approve any request for an 


€xport license. 
o ” * 


BY and large there is no valid rea- 

son why small amounts of power 
should not be exported on a short- 
“erm basis in the St. Lawrence area. 
If this is a “firm” power export such 
#s Ontario desires, permission to ex- 
ort might well come under review 
of Parliament itself as required in 
@n act passed by the House of Com- 
Mons in 1929, but which was subse- 
Guently defeated by the Senate, In 
#ny event Canada should make no 
commitments longet, than, say, @ 
five-year period, 

An important consideration in the 
S “ wrence area is that eventually 
*" international power, project will 
be undertaken there by Canada and 

(Continued on page 2, col, 2) 


— * ca a the Con- 
ve and the People’s 
League, had ignored an earlier pro- 
posal for a provincial council, to be 
strictly advisory in nature, from Mr. 
Gray. The Gray council was pro- 
posed last August, and four members 
named by Mr. Gray. Other parties 
failed to name members to it de- 
spite the invitation to do so. 

The new council proposes a pro- 
vincial unity convention in the near 
future to consider a programme of 
“sane but effective action.” Execu- 
tive members selected to assist Mr. 
McFarland are C. C. GiHies, Clover 
Bar farmer and People’s League 
leader; Frank Collicut, Crossfield, 
People’s League advocate: R. G. 
Reid, former U.F.A. premier; and J. 
W. Crawford, Calgary Conservative. 


Further details of the political 
situation in Alberta are covered on 
page ll. — 


Massey - Harris 
Sales Up 40% 


Gain in Past Year Will 
Permit First Net Profit 


increase of approximately 40% over 
the corresponding period of 1936. 

Based on this statement it is seen 
that actual sales for the 1937 year 
must have been about $26.6 millions, 
an increase of $7.6 millions over the 
sales of just under $19 millions 
reported in the year ended Nov. 30, 
1936. 

Last year on sales of $19 millions 
the company provided for all costs 
including depreciation of. $474,199 
and wrote down receivables by 
$553,133. After all deductions, a net 
loss of $58,414 was reported, against 
a loss of $14 million in the 1935 
year. A 30% gain in sales served to 
reduce the deficit by about $1.4 
million. 

This year’s sales gain is 40%, so 
it seems reasonable to assume that 
profits will show at least as much 
improvement as a year ago, which 
would give a net of around $1.3 mil- 
lion. This would be equivalent to 
almost $11 a share on the 5% prefer- 
red stock. No cash dividends, how- 
ever, can be paid until the company 
retires a further $2 millions of ‘ts 
bonds in addition to sinking fund 
provisions. 


~ 


e es 
Shawinigan Pays 
. * ” 
Extra Dividend 
From Our Own Correspondent 
MONTREAL.—In view of a sub- 
stantial improvement in earnings 
this year, the directors of Shaw- 
inigan Water & Power Co. have 
declared an extra dividend on the 
_ company’s common stock amount- 
ing to 5 cents 
ment will 
the regular 
20 cents 
1938. 
On Feb. 15, 1937, the company 
the regular dividend 
from 15 cents a share quarterly to 
20 cents a share. 


Export Trade 
Helps Canners 


Canadian Canners’ Sales 
Up — Common Dividend 
Becomes a Possibility 


Dividends on the common stock of 
Canadian Canners may be a poasi- 
bility before long if the good volume 
of business being enjoyed this year 
continues. The company’s sales, 
aided by a marked increase of ex- 
port business to Great Britain, have 
been substantially higher than those 
of the 1936-7 fiscal period, which in 
turn were 20%. above those of the 
year before. 

Labor and material costs have been 
somewhat higher, and the manage- 
ment is not yet able to forecast what 
the net result will be, but higher 
earnings may reasonably be expect- 
ed. The full base rate of 15 cents 
quarterly is now being paid on the 
second preferred, As earnings last 
year were well above this amount 
after first preferred participation re- 
quirements, common ‘shareholders 
may look forward to dividends with- 
in a reasonable period. 

The export business is not entirely 
new, for the company has sold its 
products in the British Isles for 20 
years. It was of minor importance 
until recent years, however, when 
the + pert Trade Pact made it 
possib] 


the company is this year feeling the 
real benefit of the new outlet. 

The situation can perhaps best be 
explained by considering the tomato 


Conclusion of new csutracts 
between the Ontario Hydro 
Commission and Quebec power 
companies «nce again focuses 
widespread attention on the pub- 
licly-owned utility, and marks the 
beginning of another phase in the 
development of the 30-year-old 
enterprise. Next week The Finan- 
cial Post will undertake to review 
the present position of Hydro in 
the light of its history in recent 
years, and to evaluate the signifi- 
cance of its new “away from 
Niagara” policy. 

Next issue will also throw the 
spotlight on the world-wide base 
metal situation, and what it means 
to Canada. 


¢ Tip for the Week — Goodwill 


4 


Don't sell Santa Short! 

Whether or not you believe in 
the actual existence of the old 
gen there have been 
rumors on the street—you cannot 
help but believe in the spirit which 
he embodies, Goodwi.. unto Men 
—and, of course, Wom.2. 

That such a Spirit does exist, 
The Financial Post has statistical 
proof, gleaned from retail and 

- wholesale firms. This information 
is obtained from sources believed 
to be reliable and is absolutely 
guaranteed. 

So, breaking its long, long rule 
of not giving tips as to what stock 
to buy, end what stock to sell, The 
Financia! Post has no hesitation in 
urging that its readers take a long 
position on Goodwill Common, or 
preferred, if preferred. 

In brief, say we, particularly to 
our men readers, if you have gifts 
to buy, buy them now. 

The yield on Goodwill is attrac- 
tively high just now, although 
there has been sofne dehoarding of 


during the year. The fact that 
the eres Goodwill (or the 
Spirit of Santa Claus) is unlimited, 
makes a long position imperative. 


It is necessary,however, to add 
some additional words of warning. 
Investigate before you invest. Do 
not leave alf the decisions to the 


customers’ She will he’p you | ! 
not know ail | ~ 


shop but does 


the answers, Take some facts along | 


Will Present 
Merger Plan 
To Provinces 


Rowell Commission to Get 
Reactions to Bracken 
Proposal 


STUDY OVERLAPPING 


By NORMAN A. WHITE 
Staff Writer, The Financial Pest 


REGINA.—The Royal Commission 
on Dominion-Provincial Relations 
intends to make a thorough study of 
the governments of the four Maritime 
duplication of government services 


Bri 
and the Yukon will also be consid- 
ered. 


Furthermore, the opinion of the 
provinces is being sought in regard 
to the merging’of municipalities into 
larger units and the prospective sav- 
ing in this regard. This proposal ap- 
plies largely to rural: municipalities 
and Manitoba indicated that it did 
not think the saving would be large 
as the cost of government in rural 
municipalities is low. 

Bracken Stand 

In reply to the question in regard 
to merging of the three Prairie Prov- 
inces, Premier John Bracken of 
Manitoba, asserted in Winnipeg that 
he thought that in the long run it 
would be of great advantage to west- 
ern Canada and Canada as a whole. 

“If such a proposal is wise in the 
long run, the people of the prairies 
should know it,” Premier Bracken 
stated. “If it is unwise, the whole 
Canadian people should know it so 


In suggesting that the commission 
should undertake a thorough study 
of the possible economies he stated, 
“the opinion of an impartial and 

(Continued on page 3, col. 6) 


Power Export 
Gains Support 


Hepburn, Duplessis Drive 
Bakes Beaoway aco 


«San petnem ae Fy 
wa 


(tee 
Frem Our Own Correspondent 

OTTAWA—From a lost cause 
which enjoyed not the remotest 
chance of success, the crusade of 
Premiers Mitchell F. Hepburn of 
Ontario and Maurice Duplessis of 
Quebec to secure Federal permission 
to surplus electrical power 
to the United States has become, 
within the past week, a proposal 
which faces almost an even prospect 
of securing approval. 

Cabinet opinion is in a definite 
state of flux. As yet, it is doubtful 
if a majority of the ministers favor 
export. But the argument that, un- 
der the terms of the new contract 
which Mr, Hepburn has made with 
the Beauharnois Corporation, it is 
the people of Ontario who will have 
to pay for any surplus energy for 
which a market cannot be found, is 
having a growing appeal to Cabinet 
circles. It is worth noting, however, 
that ‘the present Liberal opini 
the question of export has grown 
up during the absence of Prime 
Minister W. L. Mackenzie King in 
the south. What the final decision 
will be will depend upon Mr. King. 

As far as the situation has pro- 
gressed at the present moment, at 
least one of the senior members of 

(Continued on page 3, col. 3) 
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Hydro Abandons Repudiation Era — a 
Ontario Power Surplus Restored 
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NIAGARA SYSTEM 
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Hydro Electric Power Commission of Ontario 


This chart depicts the interrelation 
between the total power supply re- 
sources of the Hydro-Electric Power 
Commission of Ontario and the stead- 
ily rising power demand. In. recent 
years a little less than 900,000 h.p. has 
been developed by Hydro’s own 
Ontario plants and the balance is 


power purchased, almost’ entirely 
from the four Quebec! power com- 
panies affected by the contract re- 
pudiations of 1935 and the successive 
revised agreements within the past 
two years. Dotted line at the top of 


the chart indicates the volume of’ 


power the Hydro would have taken 


L-original Contracts 


haae Term Protection 


Provides Room For 1 


| Growth of Industrial. 


Demand 


mission of Ontario with three Que 


bee power companies, the result 
which may be summarized 


* | follows; 


3 
2 
3 
0 


had the original Quebec contracts 

ot been repudiated. The continua- 
tion of the peak Joad power demand 
line beyond 1937 is based on current 
estimates of the probable increase in 
yearly peaks within the next few 
years. 


Contracts Cover Charges 
On Power Company Bonds 


Increase in Gatineau's 
Stock Profits Seen as 
Result of Hydro's Action 


From Our Own Correspondent 

MONTREAL. — Financially the 
new arrangement between Ontario 
Hydro-Electric Power Commission 
and the three Quebec 
tors—Beauharnois Li 
Power Co, Gatineau. Power Co., 
and Maclaren-Quebec Power Co. — 
places those companies on a firm 
footing. 

Briefly, tne arrangement can be 
said to have placed Beauharnois in 
such a position that by the end of 
1939 it will be able to pay interest 
on its 5% collateral trust bonds; 
Gatineau will be able to show earn- 
ings of around $140 a share on its 
new common stock in 1939; while 
Maclaren-Quebec Power will, when 
full deliveries are made, cover all 
interest charges with approximately 
$600,000° available for depreciation 
or dividends as the management 
may. decide. 

Beauharnois stands to gain more 
from the contract than the other 
two operators. 

For the coming year Beauharnois 
will geliver to Hydro 125,000 h.p. 
for the full 12 months and an addi- 
tional 25,000 during the last two 


months. Revenue from. this source |. 


will total $1,640,625. To this should 
be added an income of $2,222,500 
from Montreal Power and St. Law- 
rence Alloys. At this point it is 
important to. note that the rate 
charged by uharnois to Mont- 
real Power —$14.65 per hp. — will 
have to be revised in order to put 
Montreal Power on the same basis 
as Hydro, This means a drop of 
$2.50 per h.p. in the revenue re- 
ceived from Montreal Power. 

For 1938, Beauharnois should have 


(Continued on page 12, col. 1) 


Don’t Sell Santa Claus Short 
Sage Advice for Post Readers 


with you when you give her your 
order for so many of Good- 
will common. 

Thus, you can avoid the problem 
of the writer of the following 
letter: 

“I see,” he writes, “that The Post 

ll, common and 


the girl behind the counter. She 
looked at me as though she wére 
waiting for me to finish. I had 
finished—or so I thought. But I 
soon found myself involved in an 
embarrassing contretemps, involv- 
ing questions of size, color, 
even whether plain or with 
along the bottom? 

“It seems to me a paper o 
standing and reputation 
have looked into this 


oi 


Madame, Mademoiselle or la petite, 
is half the fun in this Goodwill 
business. Supposing a man wants 
to get his wife a pair of gloves. 
ores the dinner table, he says to 


wife; 
“Mrs. Blank, my. partner in 
bridge last night, had the darndest 


“Why John,” says his wife, look- 
ing pleased, (Goodwill, see?) “she 

a size glove smaller than 
mine.” 
“Aw, g’ wan. I don’t believe that,” 
replies the husband. “I'd have to 
have proof.” 

“Well, I take size 5% and she 
takes 4%.” 


" 
‘ 
‘ 


invested in a weighing machine 
the next time you are out with 
your wife will provide a lot of 
necessary data. 

As for placing goodwill with 
one’s male associates, it is plain 
sailing. A pipe is a pipe, and only 
the rarer models have lace along 
the bottom. A cocktail er isa 
cocktail shaker, and its de- 
pends entirely on one’s capacity to 

‘ drink, or entertain friends, not on 
the physical contours of the re- 
cipient. ~ 


If you want to know where to go 


to make such a sound investment 
look through the pages of this is- 
sue. You will find the advertise- 
ments of many good reliable 
agencies of the Santa Claus Corp- 
oration. : . 

But before you take a peek, 
check this list so that you won't 
forget anybody: 

0 Wife and/or 


fs Secretary 

Switchboard girl 

C) Business associate ae 
But why not finish the. list 


_ Hydro Eh 


sat tical 


Ontario’s Folly 


Last week the Ontario Government terminated the province's 


repudiation folly. 


All that now remains of the $326 


millions power contract cancel- . 


lation of two years ago is the blot on the province’s honor—the 
injury done to its credit. This blot will not as easily be removed. 
The new agreements announced on Dec. 3 involve purchase of 
430,000 horsepower of electric energy which, wher added to power 
already contracted for under previously revised agreements, in- 
volves a contract value of $247 millions. The agreements extend 
until 1976 and restore within 25,000 horsepower the original con- 
tracts They represent a volte-face on the part of the Ontario 
Government that is almost breath-taking in its corfipleteness. 
Even during the recent provincial election campaign, Premier 
Hepburn boasted of his enmity toward the Beauharnois Light, Heat 
and Power Co., and reiterated his refusal to deal with this corporate 
child of the “power barons.” Previous tothis, Mr. Hepburn and his 
ministers had heaped every type of abuse on the “power hogs” and 
had boasted how easily the province could meet all its power needs 
without soiling its hands with the tainted Quebec product. 


. 


Policy Steadily Reversed 


\ 


Actually the Government’s policy on the power contracts has 
been steadily and consistehtly moving toward reversal. The first 
of a new series of contracts was approved Dec., 1935. It provided 
for delivery of a maximum amount of 360,000 horsepower from two 
of the companies whose previous contracts had been repudiated. 
Since that time’the Government has been fighting a losing rear- 
guard action to repair the repudiation damage and avert:a serious 


power shortage which has threatened now for some time. 
~ Suits were instituted meanwhile against the Hydro. One of 


these was terminated this year when Ottawa Valley Power Co. 
received a new contract for 96,000 h.p. The second suit, involving 
some $7 millions, is now halted by the agreement with Beauharnois. 
These actions steadily won their way through the courts despite 
Premier Hepburn’s declaration in November, 1936, that one of the 
decisions was a “hogshead of law and a thimbleful of justice” and 
that the province “will never pay.” Final steps toward retraction 
of the repudiation policy were the enforced resignation this spring 
of the author and chief advocate of the cancellation, Attorney-Gen- 
eral Arthur Roebuck, and the resignation a few weeks ago of T. S. 
Lyon, chairman of the Hydro Commission since July, 1934. 

Work on a new contract with Beauharnois Light, Heat and 


* Power Co. and of supplementary contracts with Gatineau Power 


Co, and Maclaren-Quebec Power Co, was instituted immediately on 
the appointment of Dr. Thomas Hogg as chairman of the Commis- 
sion on Nov. 1, 1937. Dr. Hogg has been hydraulic engineer for the 
Commission since 1913. He has a world-wide reputation as one of 
the outstanding experts in this field. He has contended for many 
years that Hydro would require additional sources of power if it 
were not to face a serious shortage 


Stand Vindicated 


The new contracts are a complete vindication of the stand taken 
by The Financial Post in 1935, namely that the contract repudiation 
was “official stealing” which would prove a costly and disastrous 
blunder of the first: magnitude to the credit and position of the 
province unless rectified or disallowed by the Federal Government. 
Further, the contracts show the complete futility of the repudiation 
policy in that after two years of litigation, negotiation and dishon- 
erable backing and filling, the province has returned _to the place it 
was at in the beginning—except for the change in the contract terms 
and the indelible blot on the province's credit left by the repudiation. 

As The Financial Post pointed out in April, 1935, there was no 
evidence that the: province “at any time approached the power, 
companies with fair proposals for a rewriting of the contracts. The. 
door was closed to such negotiations from the start.” : 


This statement hasbeen amply confirmed by subsequent events,’ 


In short, the whole sorry business has been as futile as it was 


unnecessary. 


It emphasizes also the besetting sin of instability which has -} 
characterized the Hepburn administration in Ontario since its; 
inception. Though Premier Hepburn is to be commended for his 

to make a complete volte-face even at this late date, the 


initial blunder is his responsibility as head of the Government. Jt | Bond 


was a weak and deplorable step 
as there is no 


which need never have been taken, | Gonsructi 
to indicate that the contracts could not ha itor 


been rewritten at the first without recourse to repudiation, = 


x 


As to the future, the vital thing is that henceforth 
ctric Power Commission be allowed to operate in 
interference and under the direction of able, con- 1¥ 
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As 


» (1) All danger of a power short- 
age in Ontario has been removed 
for years to come, 

(2) Costly litigation in progress 
between Beauharnois Light, Heat 
& Power Co, and the Commission 
rear he princi a f iding 

¢ e ple of prov 
“adequate protection for the fu- 
ture” is endorsed as the keynote 
of Hydro’s policy on power sup- 


es. 

(4) The “back to Ni:igara” slo- 
gan of the Commission «nder the 
chairmanship of T. Stewart Lyons 
has been, at: least temporarily, 
abandoned by the present Com- 
mission headed by Dr. T. H. Hogg. 


The new* contracts constitute a - eu 


ment’s: Hydro policy as enunciated 
during the provincial election cam- 
October. 


paign in . “i 
After legal bickerings, litigation, 
cross-accusations and repudiation by 
Ontario of its See ee o 
bec power companies will, by 
be delivering to Ontario Hydro 766,- 
000 h.p. of 25 and 60-cycle power at 
a price of $12.50 per h.p. This is an 
increase of 310,000 hp. over the 
eventual amount that was available 
Maclaren 


ley 

negotiated with these three com- 
panies in 1935, 1936 and 1937. The 
total is only 25,000 h.p. less than 
would have been delivered by the 
end of = — the original — 
tracts with four companies w 
were declared void and unenforce- 


ated contracts, however, required 

payment of $15 per h.p., or $2.50 per 
h.p. more than the new price. 
Three New Contracts 

New ‘contracts have been an- 

nounced. with Beauharnois Light, 


Heat & Power Co., Maclaren 
bec Power Co. and Gatineau Power 


this 
year for purchase by the Commis- 
sion of 96,000 h.p. at $12.50 per h.p. 
and extending to Oct. 1, 1971, is not 
disturbed. The contracts with Gat- 
ineau and Maclaren-Quebec are re- 
visions of existing eontracts under 
which deliveries are now being 
made, but the Beauharnois contract 
is entirely new. 
250,000 H.P. from Beauharnois 
The new contract with Beauhar- 
nois calls for eventual delivery of 
the same amount of power as under 
the ted in 1935. 


livered on Dec. 14, 1937. The con- 
tract, which extends’ to Nov. 1, 1976, 
calls for increases in deliveries as 
follows: Nov. 1, 1938, 25,000 h.p.; 
Nov. 1, 1941, 50,000 h.p.; Nov. 1, 1942 
and 1943, 25,000 h.p.; this 

total deliveries from Beauharnois 
250,000 h.p. from Nov. 1, 1943. There 
is no reserve power payment to 
Beauharnois. 

Provision is made in the Beauhar- 
nois contract that a portion of the 
power delivered can be taken in 60- 
cycle current if required. This 
might be used to supply a possible 
demand for power to be exported to 
the United States or even to supply 
a growth in the eastern Ontario 
system requiring more power than 
now provided by the system’s own 
plants and the contract with Gat- 
ineau’ Power Co. 

The Beauharnois contract replaces 
the one repudiated in 1935 under 
which an eventual demand for 250,- 
000 h.p. at $15 would have been 
reached by Nov: 1, 1936, thus post- 
poning for seven years maximum 
deliveries from this company. 

Maclaren Gets 60,000 ELP. 
ec Power Co. 

now delivering 40,000 h.p. of 
(Continued on page 2, col. 5) 


‘What Is “Net Worth”? 


Fifth article on reading a financial 
statement shows how to calculate. 
equities. + Page 21 


Women in‘the Home 


Women are an important factor in 
the real estate picture. Page 15 


* Calling AllGars! | 
More police patrolmen are needed 
increased 


despite the use of radio- 
equipped cars, and automatic traffic 


signals. . 
Canada Sees Reds 


is the basis of organization 


of Communist Party in 
Sad Dad cnate wenbent Page 13 


New Deal for West? 


is 
25- 


arrangement 
First block of 125,000 h.p. was de- 


Page 10° 
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New contracts have been signed a 
by the Hydro-Electric Power Com-- 
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member of the organization, and in 


? |doing so drew attention to the fact 


7|to make the best use of it.” 


“The people in the various prov- 
inces have many common inter- 
ests but they are apt to be over- 
looked if ‘here is not leadership 
of a broad swatesmanlike character. 
i at ay a on catiooal 

ut it requires a na 
forum, a common meeting ground 
for discussion of the many prob- 
lems which confront us. The 
national magazines and periodicals 
oe ,, done much to supply this 
n s 


Canada was never more in need 


) of national leadership than at the 
fj present time and it has been the 


constant aim of the organization of 


;| which The Financial Post is a part, 


to achieve the original objective 


f | outlined by Col. Maclean in his 
fireply to the Lieutenant-Governor: 


Slips, straight or bias cut, in white, tearose, f 
black or navy, sizes 32 to 44, Eatonia value, 


“Throughout these 50 years my 
object has been to make my 
papers instruments of Canadian 
unity. Through them I have con- 
sistently fought for those things 
which will bestow understanding, 
tolerance, goodwill, prosperity and 
happiness upon the people of this 
Dominion.” 


, Saskatchewan’s 


Tax Suggestions 


: fone brief presented recently to 
the Rowell Commission by Sask- | Can. in 
?|atchewan contains some important 


suggestions regarding taxation 


4 which deserve attention. 


One proposal made, namely that 


Mithe provinces should be granted 
h | powers of indirect taxation, should 
h| be opposed by every businessman. 


This would only increase the dupli- 
cation of taxation that already exists 


 |in this country and would make pos- 
h sible the setting up of provincial b pemen ty 
"# | trade barriers. , 


Flattering and practical. fl silk in 
chiffon, crepe service 
new shades. Sines 81 to 10 ge 


Pair .. 1.25 2 prs. 2.40 


Main Floor, Yonge St. 


Similarly, the proposal to increase 
the powers of the provinces over 
Dominion incorporated companies is 


.|not a sound one, It is much better| amm 


if control and power of taxation 


; | Over these companies is retained by | Area 
#ithe Dominion, the distribution of 


{| revenues obtained therefrom being 


secured through assumption by the | Bt! 


;| Dominion of certain fields of ex- 


Eatonia DIAMOND 
RINGS 


Flawless diamonds mounted in 
18K white or natural gold. 


n| penditures now with the provinces. 


7s Saskatchewan proposal that 


the Dominion should have the 


sole péwer to levy income taxes and 


: succession duties is commendable, It 
hiis pointed out that the Dominion 
. | can levy these two taxes much more 


effectively than can the provinces 


y}and that at the present time the 
h| provinces are faced with constitu- 
§| tional difficulties in enforcing the 


levies. Furthermore, assumption by 


| the Dominion would reduce expense 
hj involved in collection and would 
.| eliminate a certain amount of over- 


lapping, especially as regards suc- 


| cession duties. Just what would be 
»idone to compensate Ontario. and 


Quebec for loss of these taxes re- 


‘| mains to be seen. 


Another proposal which should 
receive public support and is of 


)| great importance to businessmen is 


.| that the Dominion should be given | District 


exclusive jurisdiction over the tax- 


j;ing of corporations, the receipts 


from such taxation to be allocated 


suggested that consideration be 


| given to the matter. 


Businesstnen know from experi- 


j|ence that a substantial saving to 


governments and to the taxpayer 


y.| would result if such a proposal was 
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adopted. Furthermore, a great deal 


Wagner Act in the U.S. must be re- 
vised so. that “both parties to collec- 


tive bargaining—employers as well 


as employees—will get a square 
While his suggestions are 
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general 
is absorbed and then from 
mediate reserve until all power is 
taken, when the flat rate of $12.50 
per h.p. will apply to all Gatineau 
power, oe 
Increase Until 1944 . 
Giving effect to the annual in- 
creases and to the immediate de- 
livery of power from Gatineau. and 
Beauharnois, power deliveries -by 
Quebec companies to the. Niagara 


im- 


system will increase to 1944 when 
maximum deliveries will be reached. 


Deliveries of 25-cycle Power 
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to an actual power shortage before 
the new contracts were completed? 
The answer to this question seems 
to depend on the basis used for a 
calculation, _Hydro officials state 
that 30,000 h.p. was needed to fill 
peak requirements right now, with 
a minimum margin of reserve to 
meet potential emergencies. Then 
they maintain that an edequate re- 
serve for emergencies should be at 


“| least 10% of the system's peak load. 


siderable interest to Canada where 
several provinces have equally ad- 
vanced labor legislation either on 
their statute books or under con- 
sideration. 


||Imvestor’s Index 


1 of reserve. 


Their experience has shown that an 
average annual growth in power 
load of 7% must be allowed. for. 
For a period during the depression, 
this rate of growth was slowed up, 
but for the past two or three years 
this indicated rate has been resumed. 
Calculated on this basis Hydro offi- 
cials estimate the cumulative in- 
creases in power supply required, 
and the surplus that will be left, as 

ited Surplus 


Estima 
cumulative annual power 
ied* ana 
-p. 


7% rate, plus a maximum 


Potential Shortage of 30,000 H.P. 
The actual peak load for this 
month in the Niagara system is 
understood to be running under 
1,100,000 h.p., but previous estimates 
have set the anticipated peak for the 


§/month (and the year) at 1,111,000 


hp. It is further calculated that a 


4| combination of emergencies, such as 
i sudden jumps in demand or acci- 


dental breakdown of powér sources, 
might increase this load to.1,186,000 


4. 9/h.p. Prior to the making of the pres- 


ef. -* ese . 
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QUOTATIONS 


Industrials . . . 18 
19 «=Mines & Oils . . 18 


Foreign Exchange. . . 21 


ent, new contracts, the total of firm 
power resources available — both 

oduced and purchased — was cal- 
culated at 1,156,000 h.p. 

"This left a potential shortage of 
30,000 h.p. between resources avail- 
able and the total of estimated 
actual peak load plus the increase 
in demand resulting from an emer- 
gency situation. As the extra de- 
liveries from Gatineau and Beau- 
harnois this week totalled 150,000 
h.p., Hydro is ahead by 120,000 h.p. 
of its estimated gross requirements 


3 for peak load plus emergency re- 


serve, This surplus reserve will, of 
course, be diminished. by growth in 
peak load demand resulting next 


year. 
: What About Exports? 
Another point to be considered i 
computing the available reserves . 
the possibility of power exports to 
the United States. The official state- 
— from the Commission sets 


“The cost of this reserve power 
will be largely eliminated if per- 
mission can be obtained from the 
federal authorities for the export 
of 90,000 h.p. of available power 
from these contracts to consumers 
at prices advantageous to the 


—————- -— 


Beauharnois Maclaren 
h.p. h.p. 
40,000 


100, 


Commission under a yearly export 
arrangement.” 

At the time this announcement 
was made, it is understood that no 
contracts with New York power 
consumers had been completed, but 
that negotiations had proceeded far 
enough to make reasonably sure 


that, always providing permission | | 


can be secured from the Dominion, 
two contracts could be arranged. 
One of these is for 40,000 h.p. This 
contract would provide for export 
of firm power under a five-year 
contract, subject to obtaining yearly 
export licenses, 

An interesting point in connection 
with the larger amount of surplus 
power which will now be available 
is that ready sale can be found for 
this power under contracts whereby 
it would be recallable at will. Re- 
venue from such sales’ is lower 
than for ordinary firm power and 
may not average more than $2 to $3 
per h.p., but they would lower the 
cost of maintaining reserves sub- 
stantially in: excess of prospective 
actual power requirements. 

Can Handle Increases to 1971 

Information obtained from Hydro 
officials now shows that they do not 
anticipate any need for other 
transmission line before 1941 at the 
earliest. At present there is a two- 
circuit line from Beauharnois to 
connect with the line from Mac- 
laren-Quebec, near Masson, and 
from there to Chats Falls. This line 
will handle requirements until 1940 
when it might be necessary to 
double the section from Masson to 
Chats Falls.. This, of course, makes 
no allowance for the possible export 
of up to 90,000 h.p. of Beauharnois 
power .which would relieve the 
lines, 

From Chats Falls to Leaside, there 
are three circuits at present. By the 
fall of 1939 there will be 590,000 h.p. 
to come over these 220,000-volt lines. 
Up to this mount, the present equip- 
ment at the main Leaside substation 
could handle the load; 

It is stated officially that operat- 
ing efficiency could be maintained 
on the three-circuit line to Chats 
Falls while carrying up to a maxi- 
mum of between 600,000 h.p. and 
700,000 h.p., which would care for 
increased deliveries to 1941. Tech- 
nical improvements in such neces- 
sary equipment as relays, cut-outs 
and other line accessories now in- 
stalled have been such as to permit 
the lines carrying a substantially 
higher load than originally planned. 
From an operating standpoint. 

Total cost of building a fourth 
circuit from Chats Falls, or such 
other point near the Quebec boun- 
dary as might be selected, is esti- 
mated by the Commission at $11 
millions. This amount includes the 
$3 millions now being spent on the 
Leaside transformer station and on 
feeder lines around Toronto. Hydro 
already has sufficient steel towers 
stored for 100 miles of any new line 
they may have to build and much 
of the needed right-of-way. 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


» «» Gairdner & Co. 
‘. W.C. Pitfield & 
Dec. ., Locally 


Sold to 


irclough & Co., Burns Bros. & Co. ..... 
Co. and Syndicate 


Yield 
2.07 % 
3.28% 


Price 


100,52 
101.87 


100.25 


Rate Due Amount 
1938-42 $2,438,000 

1947 650,000 
20,000 
18,200 


6 ins. 
5-yr. ser. 
1948 35,000 


Due Amount 
1949 $5,135,000 


+ses $25,000,000 / 


Yield 
3.62% 
0.761% 


Price 
"98.75 


99.812 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued 


Offered by 


. Comptoir National De Placement 


of duplication which exists in corp- |’ 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC aw» HAND POWER CRANES 
HYDRAULIC REGULATING GATES - 
AND OPERATING MACHINERY 


Caissons, 
tables, Gear 


Barges, Coa! and Ore Bridges, Liftlocks, { 
Cutting, General Machine Work, Forsings. 


. -* 


_, Wap orrice . 


TOWN OF 
Notice to Holders of 


Rate Due Amount Yield 


1988-§7° . $74,000 
Amount 


Due 
Pref. 8,300 shs. \ 
ft 


Com... 25,000 shs. } 


Price 


Rate Price 


TRENTON 


Trenton Debentures 


_ _ All holders of past due debentures are hereby 
advised that the Corporation of the Town of 


Trenton will be prepared 


to honour its obligation 


on December 8lst, 1987, in full through THE 


BANK-OF MONTREAL, 


Trenton. 


Simple interest at the debenture rate will be 


paid on overdue principal 


to the date of payment, 


- but interest will not accrue.on the said debentures 
after December 31st, 1937. 

Debenture holders are required to forward 
the same immediately and before December 30th; 


1937, to THE BANK OF 
Ontario, 5 


MONTREAL, Trenton, 


W. J. POTTS, 
- Treasurer, 


Town of Trenton 
TRENTON, Ontario, December 15th, 1937. 


- other 
money ordets convenient, ¢ 
- | ‘Jarger amounts—can ys be obtained 
ca promptly at any office of mada’s oldest bank, 
atk 
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~~". , the outcome of 120 years’ successful operation 


Gentlemen | 
With Ladies to Please 


From now until Christmas Creeds 
welcome gentlemen who wish to 
choose a desirable and practical gift 
which will meet with the instant 
approval of the most fastidious lady. 


Lingerie Hosiery Gloves 
Bags Handkerchiefs 
Jewellery 


One of these suggestions, smartly boxed 
by Creeds, makes a very acceptable gift. 


8 Bloor Street W., Toronto 
Open Every Evening Until 10 


ESTABLISHED 1859 


W. SCOTT & SONS 


ANNOUNCE THAT 


SOME OF THE PAINTINGS BY FRENCH 
MASTERS OF THE !9th‘AND 20th CENTURIES 
WILL BE RE-EXHIBITED IN OUR GALLERIES 


DECEMBER [5th TO 3ist° 


A FEATURE OF THIS EXHIBITION WILL BE 
"LES NUAGES TOURMENTIS" 


By VINCENT VAN GOGH 
(Not previously shown in Montreal) 


~ 


1490 DRUMMOND STREET 


, MONTREAL Telephone HArbour 8525 


FLORIDATSS 
the land of eternal YOUTH 


; 
> 


Bide the“SUNBEAM’ | 
_ AIR-CONDITIONED : 


Florida, ahoy! Ride smeothly, swiftly and safely 
by the most direct route to both coasts of 
Florida, Via the zr 
Superb modern 


Dining car service. No extra rail cost to visit 
Asheville, N. C. Low rail fares. Ticket your 
automobile—ask ticket agent. 


. F. C. FOY, Can: Fass. Agt. 


706 Canadian Pacifie Bidg., Toronte 
Telephone Elgin 8173 


NEW YORK GENTRAL SYSTEM” SOUTHERN RAILWAY SYSTEM 
SEABOARD AIR LINE RAILWAY 


SN 


Ly. Detroit . . 11:45 pm 
Bleeping cars open at 
10:00 pm 
Other trains to 
Florida daily 
PONCE DE LEON 
Ly. Detroit .. . 1145 em 


ROYAL PALM 
‘Ly. Detroit . . . 14:45 am 


BANK OF MONTREAL | = 
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HORE BELISHA 


LONDON.—Where does one begin 
in garnering the harvest of last 
week’s personalities? Shall we start 
at the War Office where so many 
ponorable careers have come so 
drastically to a close?. Shall we look 
in at Westminster, where human 
values are always changing or shall 
we turn to the Arts, like the Queen 
who attended a symphonic concert 
and the opera on successive nights 
Jast week? 

There is nothing feigned about Her 
Majesty's love of music. She plays 


’ the piano and is genuinely moved 


by “concourse of sweet sound.” 
music has not had many crumbs 
from the Palace for a long time. 
King Edward VII liked the Opera, 
ially La Boheme and thus add- 
ed glitter to the great days of Covent 
Garden. King George and Queen 
mary had no enthusiasm for it. Their 
box was almost invariably filled by 
members of the household. On the 
rare occasions that Their Majesties 
attended there was no rapturous sur- 
render on their part to the voluptu- 
ous delights of the music drama. 

King Edward VIII definitely dis- 
liked all forms of classical music so 
that more than ever music ceased to 
be fashionable. It is true that soci- 
ety writers still discussed -tiaras at 
Covent Garden but after the open- 
ing night when it recovered its glory 
for a moment like a faded beauty 
who encounters a forgotten admirer, 
it was supported mostly by people 
who have never inspired a para- 
graph or a photograph and had come 
merely to enjoy the singers and the 
orchestra. 

I was particularly glad that Her 
Majesty went to Queen's Hall for the 
British evening of Walton and Ire- 
land. Sir Thomas Beécham told me 
not long ago that the new school of 
British composition outdistancgs any 
other in the world beyond even a 
comparison. “Every nation knows 
that, but England,” remarked Sir 
Thomas. “In New York I have con+ 
ducted British nights which are just 
as popular as these interminable 
Wagner nights over here. But then 
New York is civilized—musically I 
mean.” 

s s = 


Composer Hates Music 


William Walton reminds me of that 
excellent if ancient story of the 
violinist who played through a con- 
certo with superb artistry but the 
most agonizing grimaces. When 
asked for an explanation by the con- 
ductor, he replied: “I hate music!” 
Walton hates composing. It is a labor 
of agony and sweat to him. Nor can 
he, like Beecham, Bruno Walter, 
Sargent and Landon Ronald turn 
lovingly to the piano for recreation 
or reverie. He plays abominably as 
if the keys were spikes. 

However, just as.in literature, itis 
accepted that “hard writing makes 
easy reading.” Walton’s recent sym- 
phonic works have a fiery abandon 
that sounds as if he splashed the 
notes upon his manuscript with a 
dripping brush. “His instinct for 
orchestration is extraordinary. Even 
if his work the other night based on 
“London” gave the -suggestion of 
gleaming minarets and barbaric 
moonlight revelries it was a: most 
brilliant and high spirited affair al- 
together. But I must not ascend to 
music criticism. Newman makes 
cowards of us all. 

Walton was born in Bolton some 
35 years ago, his father being a pro- 
fessor of music and his mother a 
singer. In London he lives with the 
Sitwells and has come to look and 
talk like them, His earnings have 
now almost reached the level of an 
unfashionable steeplechase jockey. 
In one year his “Belshazzar’s Feast,” 
also performed the other night, 
brought him in £180. Against that he 
has the satisfaction of being the only 
Englishman who had four composi- 
tions chosen by the International 
Festival of Contemporary Music. 
Walton smiles philosophically at the 
monetary rewards of composition. 
“If I get too hard up I could try my 
Hand at a foxtrot,” he says. 


o . o 
The Serious Jester 


Perhaps A. P. Herbert will take up 
the cause of British composers. It is 
time we had a fresh look‘at this ex- 
traordinary backbencher who, in his 
first Parliament, has achieved a 
Position of influence that is almost 
unprecedented. His Maiden Speech 
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‘The Famous Composer Who: Hates Music; 
the Serious Jester Shocking Parliament; 


that Oxford University had sent a 
loose box comedian to Westminster. 


Yet that would be a superficial | he 


verdict. Herbert’s speech was strictly 
in order. Since the Government de- 
sired to know the innermost secrets 
of married life he would demonstrate 
the unreliability and the inadequacy 
of such an inquisition by supplying 
the information first hand. His whole 
speech was a justification of William 
Hazlitt’s observation: “If a person 
has no delicacy he has you in his 
power.” Herbert played ducks and 
drakes with the whole House and, to 
be fair, struck a mortal blow against 
the Bill. At the same time he would 
do well to ponder over the difference 
between a jester and a loose box 
comedian—whatever that may be, 
We do not want our most conscien- 
tious social reformer to lose caste 
through excessive zeal in proving his 
point. 


Lady Davidson 


Just before Mr. Herbert took the 
floor Lady Davidson delivered a suc- 
cessful and charming Maiden Speech. 
Nothing illustrates the infinite vari- 
ety of the feminine more than the 
ladies who grace our councils at 
Westminster. Miss Rathbone gives 
the impression that she would like to 
send most of the Front Bench to the 
guillotine, Miss Ellen Wilkinson is 
moved to ironic laughter at the mere 
spectacle of so many Conservatives 
in one place. Miss Irene Ward is 
sweetly and persistently womanly 
and refuses to let a subject drop. 
Lady Astor’s manner implies the 
wish that no one will notice how 
smartly she is dressed because, she 
is really a serious politician. Mrs. 
Tate with her attractive features and 
black-brown hair almost pleads to 
be accepted as earnestly as if she 
were plain. Miss Lloyd George en- 
joys the House and is content that 
she is her father’s daughter. 

Lady Davidson is perhaps the most 
feminine of them all. On unimpeach- 
able authority I have it that she wore 
for her Maiden Speech “a short 
sleeved frock and a white collar.” 
These items I failed to notice but do 
not deny .their existence. What I 
liked most was the crystal tone of 
her voice and the friendly way her 
auburn haired head inclined forward 
as if to meet the world more than 
half way. 

While this was her Maiden Speech 
Lady Davidson brings to the House 
an intimate knowledge of me, papa. 


hind the scenes over a long od. 
Her husband “J:C.C.” was “k r 
of the Premier’s secrets” in two 
régimes and he found in his wife a 
colleague whom he could consult 
with benefit to himself and safety to 
the realm. It was good to s¢e Viscount 
Davidson and Lady ‘(Davidson's 
father, Lord Dickinson, sitting in the 
gallery and unashamedly proud of 
her first parliamentary effort. Al- 
together a happy incident and one 
that pleased the entire House. 
a 


The Belisha Broom 

No one will begrudge Mr. Hore 
Belisha the triumph, of his audacity 
or fail to wish Viscount Gort and his 
colleagues a dazzling success at the 
War Office. Yet there must be a 
passing regret that Sir Cyril Deverell 
and his associates who had express- 


G 

and could give no more. 
bravery could never be 
as unusual. For an officer 
to win the V.C,, a 
the M.C. as Lord 
lize that here is 
record is an epic. 
confined solely 
a qualified air pilot 
sympathetic under- 
Air Force and as a 
yachtsman he will have at least more 
knowledge of the sea than the 
famous Sir Joseph Porter who ruled 

the Queen’s Navee. 
The whole incident of the change- 
over at the War Office is intensely 
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chester and has at its fcot an air- 
plane propeller in stone, 
I am grateful for this information 


but cannot feel that Manchester’s| tne 


remembrance excuses the indiffer- 
ence of the nation at large. London 
should remove a reproach from her- 
self as the capital of the Empire by 
erecting a suitable memorial to this 
great pioneer feat of science and 
gallantry. 

Copyright, 1937, The Financial Post 

and The Sunday Times, London, 


Power Export Gains Support 


(Continued from page 1) 


the Government is in favor of per- 
mitting power export in ‘accordance 
with a policy of limitations. 
Saf for 

The three-point policy upon which 
it'is now being urged in Cabinet 
circles that export of power should 
be allowed is as follows: 


(1) The power shall be definitely 
“surplus power.” 

(2) It shall be sold upon a year 
to year basis, with the strict under- 
standing on the part of both the 
American purchasers and the 
Washington Government that there 
shall be no implied contract to 
renew the sale agreement if, at 
any time, it should so develop that 
Canada needed the power for her 
own domestic uses. 

(3) Parliament shall ratify every 
export permit granted. 

It is conceded in _ impartial 
circles that there is an argument in 
favor of the export of power. Brief- 
ly expressed, it is simply this: a sur- 
plus of power exists in Quebec and 
Ontario at the present time; there is 
no assurance that a market for it 
will develop in the immediate years 
to come; why not, therefore, sell it 
where there is a market? 

Ottawa Objections 

What are the objections which 
Federal circles foresee in a power 
export policy? 

First it is contended that such a 
policy would delay the St. Lawence 
development project. The Federal 
authorities have always believed— 
although they have kept their own 
counsel on the matter—that the 
United States would be compelled to 
come into the St. Lawrence devel- 
opment scheme under the pressure 
of obtaining the power that it will 
generate. The Federal authorities 
have counted, furthermore, upon 
driving a good bargain with the Re- 
public on the grounds that its need 
for the prospective er will be 
urgent, while Canada will be under 
no similar necessity. . 

If a policy of power export is 
adopted, however, any likelihood of 
United States generosity in connec- 


tion with the St. Lawrence project is 
seen on Parliament Hill as indefin- 
itely postponed. The ultimate capa- 
city of the Beauharnois develop- 
ment alone. is 2,000,000 horsepower, 
of which only 500,000 horsepower is 
developed at present. 

There is also criticism of the stip- 
ulations to safeguard the Dominion’s 
interests. . * . 

In the first place, there is the dif- 
ficulty of defining what is “surplus 
power.” Is any power for which a 
domestic market does not exist at the 
immediate moment to be placed in 
that category? Certainly if this prin- 
ciple had been adopted not so very 
many years ago, the bulk of the 
power which Canadian industry is 
now using would have been so 
classed. 

Furthermore, Federal power auth- 
orities do not hesitate to character- 
ize the suggestion of selling Can- 
adian power to American interests 
on a year-to-year basis as not only 
impractical but also as 
Power is sold to turn_the et 
of industry or to light the homes.of 
a city. These purposes continue to 
exist from year to year and once the 
current is supplied it cannot be dis- 
continued without provoking pro- 


test. 
Political Aspect 

Finally, there is the political aspect 
of a power export policy. The cxist- 
ing attitude of prohibition of export 
goes back to the days of Sir Wilfrid 
Laurier, with the exception of cer- 
tain contracts for “off peak” power 
which have been made from time to 
time. On the whole, it is a policy 
which is conceded to have served 
the Dominion well. That it has been 
a factor in developing within Canada 
some of the country’s leading indus- 
tries—the pulp and paper enterprise 
is cited as an example—is generally 
recognized. 


Stratford, Ont.—Mayor Henry ex- 
pects the city to show a surplus this 
year, and if the one mill subsidy plan 
is continued by the Ontario Gover- 
ment in 1938, the full amount could 
be passed on to the taxpayers. 
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management considers it advis- 
able, In the year ended March 31, 
1937, net profits available for the 
common, after one year’s preferred 
dividend, amounted to $1.16 per 
share outstanding at the close of the 
period, or 89 cents per share on the 
amount to be 

rights are issued and all taken up. . 

Sales this year have been well 
maintained. 

No change is being made in the 
clause requiring that earned surplus 
be equal to three years’ preferred 
dividend requirements before any 
payment is made on the common. 
Surplus at the end of the 1936-7 year 
amounted to $1.1 million, 
more than .the required e. 
There is thus a distributable surplus 
of $1.65 per present common share, 
or $1.28 per share including those 
about to be offered. 

Non-redemption Clause 

The plan further provides that the 
preferred shares shall not be re- 
deemed ‘until April, 1943. They are 
now redeemable at 110; which: is 18 
points below the present market. 

Critics claim that the present 7% 
preferred issue could probably be 
refunded with a 5% or 5%% stock 
long before 1943, and that such 
postponement would accordingly 
favor the preferred at the expense 
of the common. Some also object to 
continuation of the three-years’ 
dividend clause, calling it an unnec- 
essary protection. 

Other observers, however, point 
out that preferred shareholders are 
being offered less in cash and rights 
than the amount of arrears, and that 
such a delay in refunding would 
simply be a further compensation 
for the.surrender of their claims... 

An unusual feature is provided by 
the new sinking fund requirements, 
in that from 1939 to 1943 the funds 
so allocated may be used by the 
company in its general business. It 
will not be necessary to set aside 
cash or securities in a special fund, 
and the sinking fund will, in effect, 
simply increase that portion of sur- 
plus which is not distributable to 
the common shareholders. 

As 295,854 of the 300,000 author- 
ized common shares are now out- 
standing, 100,000 additional shares 
will be created to take care of the 
rights. The latter will be issued in 

form of subscription warrants, 
may be either in bearer or regis- 
tered form, and may be transferable 
or divisible. 

The preferred stock was origin- 
ally only a second preferred issue, 
distributed to the former owners of 
the companies which entered the 
National Grocers merger. It is 
understood that large amounfs are 
still held by the original owners. 
The former 8% first preferred issue 
was redeemed in 1931. . 
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Here are-the gifts of real beauty to 
convey your greetings. They're as 
glamorous as any woman could wish 
for ...and of irreproachable good taste. 


A-—Sophisticated black chiffon nightie 
with flattering alencons lace. At $15. 


B—Pantie-bra set of sheer black georg- 
ette and lace. At 595. 


C—Teddies in sheer black georgette and 
lace. At 9.95. 


D—Tiny square “Gruen” studded with 
twenty sparkling diamonds. 14k white 
gold case, fitted with 17-jewel Gruen- 
precision movement. Black cord 
wristlet. At $100. 


Make her lovelier still with Elizabeth 
Arden beauty aids! 


E—“Elizabeth Arden” evening bag: of 
rich, black velvet. Fitted with com- 
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There are many important 
steps to be taken in the ad- 
ministration of every estate 
and trust. Each must be charted 
carefully and recorded for daily 
guidance and future reference. 
Therefore, many forms and 
records are needed for this 
purpose, ; 

When you name this institu- 
tion as executor, trustee, or in any other trust capacity, 
you secure the benefit of our years of experience in 
specialized accounting methods that are an indispensable 
aid and protection in the prompt and orderly settlement 
of all trust matters. i 


i Crown Trust — 
Company — 
Ezecutors 3: Trustees 1 Financial Agents 


MONTREAL TORONTO 
893 St. James Stress 80 King Strect Wess 
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question is to determine whether 


it will first carry prices lower. Mr. Rheo’s interprctation of the probable 
price trends this year have-been eccurate, so his feeling that the down<| 
ward trend has not yet run its full course cannot be disrégarded, even 
though any further decline may be of smaller proportions ‘than the severe 


slump of the past nine months. 


There is considerable opinion among suppliers that Canadian retailers 
have been rather fully stockcd with merchandise for the Christmas 


season, and that spring buying may g————_—___$_______ 


therefore not show improvement. 
On the other hand, recent cold 
weathcr has resulted in sharply in- 
creased vciume in seasonal lines, 
and the more efficient retailers ap- 
pear to have inventories in healthy 
condition. 
f cm n 

Variations of Slump 

There are usually investment les- 
song to learn from analysis of the 
proportions of advances and de- 
clineg. in prices of ‘securities, and 
this ig particularly true of such.a 
marked recession of share prices as 
has been witnessed in 1937. The 
record of the principal common 
stock groups in ‘Canada, as shown 
by calculations from records of the 
Dominion Bureau of Statistics, is as 
follows: 


‘Declines of Stock Groups 
(Dominion ao 1926= 100) 


aPh eR ate 


* The percentage declines tell the 
‘old story: That shares in the more 
erratic industries offer the greatest 
‘possibilities of loss, just as they 
offer at times the best chances of 
“enhancement in value, 


Special conditions surround the/ the 


, industrial groups in which stocks 
‘have suffered the most severe de- 
“lines. In flour milling, for instance, 
there are especially adverse condi- 
3 tions for the export trade, and this 
» 2n industry which might be expect- 
Zed to be stable in activity has had a 
#considerable reverse. In machinery | 
% and building materials there was. 
“considerable optimistic speculation 
*-early this year based on hopes of 
+extension of marked recovery to the 


ts capital goods industries. The hopes 
‘ewere partially dashed. 


The story of the recession in pulp 
and paper shares could be spun out 
to great length. ['t is sufficient to 
Say that the close affinity of the 
business with American conditions, 
which have been less favorable than 


- those in Canada, accounts for much 
investors and | 


of the shock to 
Speculators. _ 

As is often the case, when a -turn- 
about comes in the price trend fbr 
stocks, it may be that the shares 
that have suffered thé worst will 


Measure for Prices 


Out of this year’s decline of stOcks 
may be drawn one of the. simple 
rulés of investment that is too often 
forgotten: The true worth of ¢com- 
mon stocks for investment depends 
largely upon the return on the price 
paid, in relation to gilt-edged bond 
yields. 

If gilt-edged Government bonds 
are available to return only 3%, 
there are attractions in well-tested 
stocks that will return 5-6%. It is 
more questionable whether there 
are real attractions in the best of 
stocks if they return only 4% when 
Government bonds can be bought. to 
return 314%. 

There should be very good reason 
indeed for buying stocks to return 
any lower yield, or even the same 
yield, that is available from. Goy- 
ernment bonds. Usually there should 
be better reasons for selling stocks 
in such circumstarices. © 


The Abitibi Case. 
Bonds and preferred shares of 
Abitibi Power & Paper Co. have 
receded to the levels that prevailed 
before development jast spring of 
more optimistic expectations for the 
company as a major unit in, the pulp 
and paper industry. The , question 
that arises is whether the senior 
securities are not relatively attrac- 
tive on the reduced price 
despite the unfavorable feat of 
the statistical position of. newsprint 


that there still remains a prospect of 
delay before the company is re- 
organized, yet it was apparent last 
spring that there would be such 
delay, There can little doubt that 
early announcement of a.$50 price 
for newsprint in 1938 caused a good 
deal of the expansion of supplies of 


paper. And maintenance of the 1937 meat 


rate of consumption depends on re- 
sumption of the American busincss 
recovery. The reasoned conclusion 
is hard to avoid, however, that it is 
better in‘the long run to probe into 
newsprint. securities at reduced 
prices with one’s eyes opened than 
to rush into them at the top floor 
wearing rose-tinted. spectacles. 


45 j CEKL 
a £ > w 


¥ 
op ee 


ioe) ~y e Ee ’ 
Tyg ee TTT 


hes Wet | 


tT) 
7 TT 
TT 
ee UT 
ST 


a RS 


$292,033, made up of first mortgage 
$215,000, accrued interest $5,913, and 
bank loans $71,121. The bank loans 
are expected to be materially re- 
duced during the next six to eight 
months. Profit and loss figures for 
the year follow: 
a@ Loss Account 
Prear Roding Oct. 31 


Operating profit ........ eeeccene 729 
° eeeeeeeeeee 13,884 
Less: Interest charges : Bes 


1,885 
27,966 
29,811 


22,405 
*88,934 


66,529 

*Including bank loans of $71,846, origin- 

ated in the process of refunding: previous 
.on the property. 


- Investment Notes 


Hamilton Bridge—In line with 
earlier estimates by The Financial 
Post it is believed net profits may 
work out somewhere above those 
for 1931, when $6.58 per share was 
earned on the preferred and one 
cent per share on common. Sales 


are expected to be about 60% above | 420. 


1936. Some slackening in business 
has been noticed recently, but there 
is a possibility of important con- 
tracts next year, , 

* * ® 


Supersilk Mills—It is un- 
derstood that the company’s sales 
volume will exceed the $1 million 
ees in * The — 
pany been taking advantage 

; offered to reduce 
ty with regard to preferred 

arrears certifi- 


its Hal 


ment this year will show an 
ating profit for the first 
years. It is understood that 
income will be charged 
depreciation reserve. 

oo 7 ” 

Canada Cement—The (financial 
statement for the year ended 
November last will make its appear- 
ance about the middle of the month. 
A further improvement in earnings 


f 
a dividend of $4 a share. 


Simpsons Ltd.—Total sales for the 
first three weeks of November were 


ahead of last-year, and bettet than | 4®2- 


1929, or any year since. October 


busi. 
ness last ‘year, continues C. L. 
Burton, president, in an official 
statement,. was substantially ahead 
of the previous year, and the budge! 
this year contemplates a further 
increase. Except for luxury busi- 
ness, he adds, it will probably be 
realized. 


Biltmore Hats—Annual statement, 
due very soon, is expected to show 
net profit for. the year ended Nov. 
30 at slightly’ over $1 per common 

according to a bulletin by 


Stewart, McNair & Co., members of |: 


The Toronto Stock Exchange. Based 
on the present stock, which war 
split four-for one early in the pres- 
ent fiscal year, net profit last year 
was $1.18 per share on the common 


Mathes, vice-president, holds none 
directly but through a holding com- 
pany, Jarumaha and Company holds 
3,900 shares and through Jaruth Inc., 
decreased holdings 2,300 shares to 
120; Roy W. Moore, president, in- 
creased holdings by 300 shares | 


Howe Sound Co. — Evander B. 
Schley, director, acquired 100 shares 
bringing his holdings to 18.976. 

International Mining — Scott 
Turner, vice-president, acquired 100 
shares bringing his holdings to 300 

International Paper & Power — 
David T. Layman, Jr., director, 
holde 9,638 new common shares and 
14,156 warrants and-increased his 
holdings of $5 preferred from 500 
shares to 700. 

International Utilities Corp, — 
American Equities Co. increased 
holdings of class A stock by 100 
shares to 17,708 and holds 336 war- 
rants for B; also holds 15 $7 
prior preferred shares and 10.066 
$3.50 prior preferred and increased 
oe preferred by 500 shares to 


Hiram Walker-G. & W. Lid.—B E 
Ford, officer, held 50 shares of com- 
mon in September; Leigh M. Mc- 
Carthy, director, increased hol. ings 
of common 200 shares to 1,500; 
Howard "8. Walton, director, in- 
creased holdings of common 50 
shares to 100. 


Net” 
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It is stated in the annual 


plant, formerly 
chased for $115,000. 

Sales of spirituous liquors in- 
creased eee the - with a 
correspon ‘increase gross 
profits. Development of the export 
market has continued, parti~ularly 
through the use of new type ex- 
tracts, and as several new contracts 
were made during the year, this 
phase of operations should continue 
to show growth. — 

Comparative profit and loss fig- 
ures follow: 

and Su unt 
Omen eal est Be 
1937 1936 


9,507,119 


457,204 
102,588 


Net opera profit .. 
Add: Other income? . 


Gross earnings 
Less: Misc. deductions 


pe Depreciation 
Income taxes, estim. 
Surtax 


1,197,112 
129,442 


Pr. yr. ine. tax adj. 
Trans. to cap. surp. 
Balance forward ..... 3,755,806 
. . Working Capital 


Current assets ..... eee 5,235,703 
Current labilities .... 1,155,348 


Working capital 


Investment Foundation 
Makes Payment on Arrears 


From Our Own Correspondent 
MONTREAL.—Investment Found- 
ation, in addition to a regular quar- 
terly dividend of 50 cents a re, 
has declared a dividend of 50 cents 
on account cf arrears, both payable 
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report 
that the} ‘ 
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At Lower Level 


: company’s general operations. 


against’ th 
waived, each paying its own costs, 

“While it will lose a huge sum of 
money as a consequence of this sus- 
yension of the contract and the re- 
duction in price, the company feels 
that in thus amicably settling the 
dispute it is acting in the best inter- 
ests of the bondholders and share- 
holders in that there is advantage 
in the avoidance of further prolong- 
ed litigation and immediate resump- 
tion of deliveries. 

“As regards the status of the bond- 
holders of Beauharnois Power Corp 
under the modified contract, offices 
of the company are preparing esti- 
mates of earnings for the Protective 
Committee; the bondholders will 
learn through the committee, in due 
cotirse, the amount of money it is 
anticipated will be available for pay- 
ment of interest on the bonds of that 


Maritime "Phone 
Seeks Adjustment 


From Our Own Correspondent 
MONTREAL.—Decision has been 


:|reserved by the Nova Scotia Board 
of Public Utilities on the application’ 


of the Mari‘ime Telegraph and Tele- 
phone Co, for revision of deprecia- 
tion reserves. 

It was argued by the company 
that as a result of five years experi- 
ence, certain amendments should be 
made to the depreciation rates as 
fixed by the board in July, 1933. 

Change in Schedules 

The following percentage schedule 
shows the former’s scale of deprecia- 
tion and the proposed schedule. 

1927 1932 1933 


1.3 


Jan. 15 to shareholders of record Sta 


Jan. 1. This compares with $1.50 


vaid on account of arrears on Jan. | Pole 


15 last and 25 cents paid with the 
last previous quarterly dividend in 


October. Following . the October | Cable 


payment the stock was $5.75 in 
arrears, 
Change in Directors 
From Our Own Correspondent 
MONTREAL.—A. K. Leitch has 
resigned as director of the Anglo- 
Canadian Development and Holding 


Toll 
Cable aerial s 4 


submarine .., 
Cable underground . 3. 
Aerial Wire: 


Co. and is succeeded by J./G. Gem- | 


mell, 


Significant Investors’ Index Numbers 
1926 = 100 


Textiles Food 
ou and and 
Mill- cloth- allied Bever- Bldg 
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113.4 273.4 
+3.0 37.7 
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‘e and low tor years irom 1929 to 1¥36 inclusive are based on weekly ficure: 


from figures issued by Dominion 


Terente Steck Exchange Index 
20 Mise 
Mines 
112.08 
116.93 


Labor costs. are understood to be |; 


higher, but selling prices have been 
increased to some extent. It is 
believed working capital has im- 
proved over the $392,012 shown at 
the end .of last year. 


8.E.C. summary of security trans- 


actions for October shows the fol- 


lowing items involving companies 
with Canadian interest: 


Dome Mines Ltd.—Jules S. Bache, 
dent, holds 32,300 shares direct- 
Richmill Bahamas 


in which his proportionate in- 
hold. |. 


stocks. One of thé least favorable} cy 


Support Your Credit Manager 


factor tn. 
te ola in 


ewer Fe 


yur buna dinates 


rapidly ox bad debt 


Limited 


Bureau of Statistics. 


Montreal Stock Exchange Averages 
10 Util. 20 Indus. 30 Comb’d 
67.8 ‘ 72.3 
+ 67. 75.0 


Reduced Holiday Rates 
on Overseas 


Telephone Calls 


From Thursday, December 23rd to Tuesday, 


January 4th (exclusive 


of Christmas Day) the 


daytime charge for calls overseas via the 
Montreal-London route, will be reduced by 


$6.00. 


This means that during the above period the 
cost of overseas calls will be the same, day or 
night — that is, the present lower night rate 
will be in effect continuously. 

’ You may talk to friends overseas—for exam: 
ple, in the British Isles — for $15 for 3 


minutes; in 
Belgium and Holland, 


Surprise your overseas 
<i ft telephone, 


. : 


France, for $15; Germany, $18; 


$16.50, 
— talk to them 


Fund Ltd ot cence bs your 
‘own investment dealer. 


CALVIN BULLOCK, LTD. 


\f Dads 


ft 


to the family 
“ROYAL 


In a separate account the com- 
pany keeps other marketable securi- 
ties, which are carried at cost of 
$84,875, unchanged from last year, It 
is interesting to note that the market 
value of these declined 32% during 
the year, from $93,750 to $67,150. 

Full preferred dividends were 
paid during the period, and the com- 
pany has declared the regular pay- 
ment of 75 cents, payable Jan. 3, 
1938, to shareholders of record Dec. 
20. In addition, a distribution of 25 
cents per share was made during the 
year to the common shareholders 
The latter payment, not entirely 
earned, was made with the object of 
reducing undistributed profits tax. 

George W. Burry, president, states 
that rising costs of raw mat 
and wages were important factors 
during the year, and expresses hope 
for more stability in costs and selling 
prices-in 1938. 

Comparative profit and loss and 
surplus figures follow: 


Gross inc. from oper. .. 
Add: Interest 
Discounts received .. 
Profit on security sales 


Surplus for y 
Prev. balance 
Balance forward ..... 
*Ten months period. 
tComprises dividends on 6,000 shares out- 
gasmne a 1, 1936, and on 10,000 
ares su ently. 
tDeficit. 
§First year of operation. 
Working Capital 
1937 = 
503,865 
176,910 


326,955 
2.04—1 


PROVINCE OF 
NOVA SCOTIA 


12 year 3!/,°% debentures 
— non-callable. 
Price $98.75 and accrued 
interest to yield 3.62%. 
Sp te et rt 


of ord. revenues expend 
may et 804,000 


Complete information on request. 


HANSON 
BROS, 


INCORPORATED | 
Established 1883. 
255 St. James St. W. 
MONTREAL 


Ottawa Toronto 


7 
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Portable | 


\) 


* . 
= surely no gift more | 
welcome or useful 
They'll all be overfeyed with it... the » 
quickly bed 1 youngsters for more legible, 


more 


notes... Mother for the thrill of 


to keep up with their 
yal, 


Visit or Call 
_ In Toronto — 
THOMAS & CORNEY TYPEWRITERS, LTD. 
33-43 West Adelaide Street - 
~ Telephone AD. 8291-2-3 
: In Montreal : 
ROYAL TYPEWRITER COMPANY LTD. 


731-735 Bourget Street 
Telephone Wi, 7154* 


Hee Yellow Peoet, Telephone Diestery for Royal Desler in your, 


cee: Je BO: 


t Hew fi Pe : ‘ 
~ Province of Nova Scotia 
314% Bonds due December 15th, 1949 
Denominations: $1,000 and $500, 
Price: 98.75 and interest, yielding 8.62% 


Official statements issued by the Province in 
connection with this new issue indicate that Nova 
Scotia, in its fiscal year ended November 30th, will 
-bé the second Canadian province to balance its 
budget after direct relief and sinking fund provision. 


Descriptive circular, with financial statement, upon request, 


Wood, Gundy & Company 
, -. Limited 
36 King Street West, Toronto 
Texzrmone: ELcrm 4321 


' DEPOSITS ACCEPTED 


ONTARIO LOAN AND 


Established 1870 
DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


announce that they have taken over the opera- 
tions of the CORBY and WISER Distilleries 
formerly known as Consolidated Distilleries, 
Limited without any change having taken place 


in the management. 


CORBY DISTILLERIES, LIMITED 
operating CORBY and WISER Distilleries 


Gov’t Regulation of 
Prices by Provinces? 


Demand Commission 


to Curb Price Cutting 


hon a 


LONDON, CANADA 


‘Three Canadian — provinces | has been taken in On- 
have adopted price control leg- 

ering doing bo-cpariicularty te 

curb sales below cost. 


WHEN DRUG STORES DO 
THE MOST BUSINESS 


Anintessaing 
on 


“merchants’ P 
Sess 
of wh —_— ae 
are now oe | res 
retailers Sieur out the Prov- 
SALES TAX RUMOR TENDS 
TO SLOW BUSINESS 
Reports from Ottawa that 
there might be some reduction 
the sales tax when the next 
pudast comes down is tending 
to delay purchases in the gro- 
cery business still further. 
B continue to be on 
hand-to-mouth basis. 
HIGHER PRICES FOR TIN CANS 
FOR 1988 PACKS 


‘This article reviews the tin plate 
situation — shows the effect of 
These a s eae a the 

are only a few of the many 
importan 


t articles in the 
current issue of 
CANADIAN GROCER 


481 University Ave. 
Toronto, Ont. 


survey show: 
drug sare bus 
in various 


FOLLOWS 
IN U. 8. 


Higher degree of resale price control 
allowed under fair trade, but mono- 
polies being stepped on than 
Some of the articles in current issue 
of Canada’s leading drug trade pub- 


DRUG MERCHANDISING 
. 481 University Ave., 
Toronto, Canada. 


ANTI-TRUST DRIVE 
FAIR TRADE ACTS 


Reduction of 45% in 
Employable Persons 
on Relief 


Reading Habits of 
Canadian Business 


Executives 
Survey by this paper reveals 
most ee facts as to the 
extent to which Canadian 

executives read 

worth-while books—and what 
books they read. 
OVERRFEAD COSTS FORCE 

MANUFACTURERS TO 

WIDEN DISTRIBUTION 
Mote direct selling threatens 
in many stationery lines. Re- 
tailérs held peepensie for 
change by manufacturers. 
These are two of a number of highly 
Snteresting articles in current issue 


MAY DOUBLE CHAIN 
ee TAXES IN QUEBEC 

u terest es 
come of Test en out 


These are some of the interesting 
articles in the current issue of 


HARDW AND 
EO ARE AND METAL 


481 University Ave., 
Toronto, Ont. 
BOOKSELLER AND 
STATIONER 
481 University Ave., 
Toronto, Canada. 


Employment Given 
Through Influence 


of Home Im 
yaad mm ge Drastic Action Needed 


on Bedding Situation 

Further revelations with tt 
to Ontario's mattress, pil- 

ow and upholstered furnitwe 

situation — Investigation im- 

perative. 

GLARING WEAKNESS BE- 

VEALED IN L. C. B. 

, REGULATIONS 
Manufacturer charges hotel- 
men being chiseled on cleal- 
ing solutions—Blames loophole 
in Ontario Liquor Contr 
Board's sterilization law. 

FIRST RATE .SERVICE 8Y 
SMALLER CANADIAN 
HOTELS 
Read a cal smal! Cana- 
dian Reel chee quality accom- 
modation. 


Canada, 


Baa a ah ee 
iow or ens 
CANADIAN HOTEL 
... REVIEW AND 
RESTAURANT | 
481 University Ave. 
Toronto, Ont. 
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71 WEST KING ST. 
at Bay 
WA. 1779 
and 
ROYAL YORK 
Open till 11 p.m, daily 
EL. 3848 


Merchant- 
Tailored 
Clothes’’ 


Featuring high grade 
imported Woollens 
for all occasions. 


Strictly Merchant- 
tailored 


R. Victor Collier 


Merchant Tailor 


8] King Street West, 
TORONTO 
Phone AD. 9906 


BEAUHARNOIS 5/73 
CANADIAN GENERAL 
INVESTMENTS LIMITED 
CITIES SERVICE 5/69 
CUBA NORTHERN 
RAILWAYS 514/42 
FANNY FARMER CANDY 
SHOPS 

HIRAM WALKER- 
GOODERHAM & WORTS 


PRESSED METALS OF 
AMERICA 


Recent analyses cover. the 
above. Cities Service earnings 
increased 25% this year. The 
Beauharnois contract will in- 
crease earnings. Cuba Northern 
Railways earnings increasing, 
making bonds attractive at 43. 


H. J. DINGMAN & COMPANY 
LIMITED 


Established 1906 
330 Bay Street, Toronto, Canada 


INCREASE YOUR 
CHANCE OF 
PROFITS 


If you invest or trade in gold, oll, or 
base metal stocks, investigate 


THE MARKET DIGEST 


It is compiled by skilled stock tech- 
nicilans from extensive records of stock 
movements and areas of demand and 
supply, supplemented by knowledge of 
the interests behind specific s 


Issued weekly, with understandable 
comment on actions and trends, it will 
help you to conserve your capital and 
secure satisfactory earnings on your 
transactions. The Market Digest has 
no interest in any stock issues or in 
any brokerage or investment house. It 
is issued solely for the benefit of in- 
vestors and traders. 


For information write, wire, phone or 
see us personally. 


STOCK MARKET DIGEST 
LIMITED 


200 Bay St. (Phone AD. 3443-4) Toronto 
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Firm Market Greets 
New Bond Offerings 


New Hydro. Contracts Aid Power Bonds to Move zs 
Upward and Open Refunding Possibilities— 
Fair Volume of New Bonds Ff 


High-grade Canadian government bonds moved quietly along their |“, 
course in the past week. Prices continued strong with no great amount | ¥i7) 


of trading. 


Two substantial pieces of financing were announced. A new issue of 
$5,135,000 Nova Scotia 344%, 12-year bonds, was offered at 98%, to yield 
3.62%. Proceeds are to be used for highway construction and general pur- 
poses. A statement by Premier Macdonald emphasizes that the province 
expects to show a surplus in its revenuz and expenditure accounts, after 
providing for direct relief and sinking fund for the year ended Nov. 30, 1937. 

Other borrowers to seek a large amount of money this week were 
Toronto and the Toronto Harbour Commission. The city sold $2.4 millions 
of 2%4% five-year serials at 100.52, a cost basis of 2.02%. Chief point of 
criticism in the Toronto issue is its purpose, as the city is still borrowing to 
finance direct relief. The Harbour Commission issue was for $650,000 at 
342%, and sold at 101.87%, a cost basis of 3.27% for 10-year bonds. These 
bonds were offered to refund maturing securities, - 

Several smaller municipal issues also appeared in the past week. 


Power Contracts and Prices 
Hydro-Electric Power Commission 
of Ontario has announced new con- 
tracts with four Quebec power com- 
panies, All of the companies con- 
cerned have bond issues outstanding 
for large amounts. Without excep~ 
tion these bonds have shown price 
increases in the past week. 


Beauharnois 5% bonds, quoted |: 


around 63, are up two points; Gat- 
ineau 5% first mortgage bonds, at 
103, are up one point; while the 6% 
debentures at 101% are 1% points 
higher; Maclaren-Quebec 5%% 
bonds at 102% are up 2% points; 
and Ottawa Valley 5%% bonds at 
105% have risen 1% points. Largest 
gain is shown by the more specula- 
tive International Hydro - Electric 
6% debentures which, at about 68%, 
are 4% points up. This company 
should benefit indirectly through its 
subsidiary, Gatineau Power Co. As 
might be expected the more specu- 
lative issues such as Beauharnois 
and International Hydro gave the 
best accounts of themselves. It can- 
not be said definitely, of course, that 
all of.this rise is due to the new 
contracts, but they must have been 
an impcriant factor. 
~ - 7~ 

Refunding May Come 

One effect of the new contracts on 
the bond market may eventually be 
some substantial refunding opera- 
tions. Gatineau Power Co. has al- 
ready announced its intention of re- 
funding both series of 6% deben- 
tures at the earliest convenient 
moment. Approximately $15 millions 
of these debentures mature in. 1941 
and must have been causing a cer- 
tain amount of concern. Gatineau 
6% debentures, both series, are now 
callable at 102, approximately the 
present market level. 

Somewhat further in the future is 
the possibility that Maclaren-Quebec 
may refund their 54% bonds which 
are now callable at 103 for series A 
and 105 for series B bonds. This is 
considerably above the current mar- 
ket. Ottawa Valley 5%% bonds are 
quoted around 105 to 106 and call- 
able at 104%. In the case of this 
company, Hydro has an option to 
purchase the company and assume 
its funded debt. 

It is quite possible that those de- 
siring to refund bonds of any of 
these Quebec power companies 
might find the investors somewhat 
reluctant to invest in companies 
which are just emerging from such 
a trying period as is the case here. 


Western. Provincial. Bonds 


Holders of bonds of Manitoba and 
Saskatchewan have probably been 
noticing the emphasis placed by pro- 
vincial and municipal authorities on 
their financial difficulties. This was 
to be expected but does little. to 
restore the investors’ confidence. He 
sees the governments pleading their 
inability to meet the obligations 
with the resources at their com- 
mand and can be forgiven if he 
wonders how long he will get his 
interest. 

There is no denying the serious- 
ness of the situation faced by these 
provinces, but it does appear as if 
Manitoba, particularly, had ~gone 
farther than necessary in suggesting 
default as the alternative to sweep- 
ing assistance from the Dominion 
Government. The average bond- 
holder may look with considerable 
apprehension to the time when the 
Rowell Commission announces its 
recommendations and the matter is 
turned over to the Dominion Gov- 
ernment. 

o s * 
Capital Issues in Britain 

Demand for new capital in Great 

Britain uppears to be following a 
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the Midland Bank, a decrease of 
£43.9 millions*from the total for the 
corresponding period of 1936 and 
£18.5 millions under 1935. Since 1919 
only the four years from 1931 to 
1934 inclusive have shown a smaller 
11 months total than this year. 

For the 1937 period about 80% of 
the total of new capital issues in the 
United Kingdom were for borrow- 
ers in that country against almost 
90% in 1936 and 1935. Other British 
countries, India and Ceylon, as well 
as foreign countries, all increased 
their share in 1937. 


Bond Index 

Prices of high-grade government 
bonds declined slightly in the past 
week but not enough to make more 
than a small fractional difference in 
yields, as shown by the following 
tabulation. . 


Average Price and Yield for Seven High- 
Grade Government d 
1937 Price — 1936 


s 
Dec. 14 113.91 


117.91 
111.50 


To Issue Share Warrants 


From Our Own Correspondent 

MONTREAL.—Following the con- 
firmation of General Steel Wares re- 
organization plant, subscription 
warrants will be mailed by the com- 
pany after Jan. 1 next to registered 
holders of preferred shares at the 
close of business on the same date, 
granting to them the rights to sub- 
scribe on or before March 31 for com- 
mon at a price of $1 a share, on the 
basis of 24% common shares for each 
preferred held. 


Gaspesia Sulphite Co. 
Increases Share Capital 


From Our Own Correspondent 

MONTREAL.—Gaspesia Sulphite 
Co., which took over the old Chand- 
ler Pulp Mill, has taken out supple- 
mentary letters patent increasing 
authorized share capita] from 200,- 
000 shares to 320,000 shares, of the 
par value of $5 each. 


Higher Dividend Declared 
On Thayers Ltd. Preferred 


A preferred dividend of $3.50 per 
share has been declared by Thayers 
Ltd., payable Jan. 1, 1938, to share- 
holders of record Dec. 20. This is an 
increase over the payment of $2.50 
made on Jan. 1, 1937. ‘ 


[ Bond Redemptions | 


Bond Issues: Rate Year Due Price 
Riordon Pulp ... «6% 1942 Dec.31 105 
Mississippi R. Pr. 5% 1951 Jan. 1 105 

For sinking fund purposes: 

$154,400. $59,000. 


St. James. Negotiations are continu- 
ing with St. Vital, Kildonan and 
West Kildonan, . 
discussions have also 


Nova Scotia has sold privately 
$5,135,000 of 3%% non ble 12- 


Seine tte” Ot ns 
$4.6 millions will be used for 


Preliminary 
been held looking to adjustment of is 


the default of the city of Winnipeg. 
Hon. E. A, McPherson, who was 
supervisor of the city for over a year 
until his appointment.as a judge re- 


cently, has made a report to the 
Governmen : 


Manitoba 
proposals for rehabilitation of the 
city’s finances. . 

The proposals include reorganiza- 
tion of the sinking fund, resumption 
of interest payments at a reduced 
rate through refinaricing and reduc- 
tion in the city’s bank overdraft. The 
proposals envision exchange of prés- 
ent debentures for new bonds car- 
rying 3% interest and conversion of 
part of the bank overdraft into 3% 
bonds. The present bank overdraft is 
$330,000 of which it is proposed to 
capitalize $250,000. 

Representatives of bondholders 
have also made a detailed study of 
the financial position of the city and 
it is probable that they will insist 
that the adjustment, whatever it may 
be, should be based entirely a 
ability to pay. This is the principle 
on which the Calgary and Edmon- 
ton refunding plans were negotiated. 


[ Bond Sates | 


Toronto, Ont. 

Toronto has sold $2,438,000 of 2%% 
five-year’ serial debentures at 
100.5299, or a cost basis to the city of 
approximately 2.06%. The issue is 
for relief purposes. Successful 
tender was by a syndicate headed 
by Dominion Securities Corp. Ltd. 
Complete list of tenders follows: 


Dominion Securities Corp., Im- 
perial Bank, Royal Securities 
Can. Bank of Commerce 


& Co. 
Wood, Gundy & Co., A. E. Ames 
=. Cy Royal Bank, Dominion 


Co., McLeod, Young, Weir & 
Co., Bell, Gouinlock & Co., Mc- 
Taggart, Hannaford, Birks & 
Gordon, Hanson Bros., C. H. 
Burgess & Co. 
F. W. Kerr & Co. 
« 


Port Colborne, Ont. 
Port Colborne has disposed of 
$30,000 3%% five-year installment 
debentures to Gairdner & Co. Ltd. 


was $171.1 millions. : 
Surplus Predicted 
In the fiscal year ended Nov. 30, 
1936, a surplus of $151,719 was 


surplus will be $104,286, based on 
estimated revenues of $10.6 millions. 

this connection, Hon, Angus 
Macdonald, Premier and Provincial 
Treasurer, states that “it is certain 
the estimated surplus will 

, in addition, 

expected -that. ordinary revenues 
will be sufficient to take care of 
direct relief requirements for the 
past fiscal year of approximately 
$300,000.” 
. The issue was disposed of by 
private sale to a syndicate consisting 
of Wood, Gundy & Co., Bank of 
Montreal; Dominion Securities Corp., 
A. E. Ames & Co., Royal Bank, 
Canadian Bank of Commerce, Mc- 
‘Leod, Young, Weir & Co., Bell, 
Gouinlock & Co., Mills, Spence & 
Co., Bank of Nova Scotia, Dominion 
Bank, Royal ities Corp., Han- 
son Bros., McTaggart, Hannaford, 
Birks & Gordon, Harrison & Co., 
Mead & Co., Eastern Securities Co., 
and Irving, Brennan ‘& Co. 


Treasury Bills 

Dominion of Canada sold $25 mil- 
lions of treasury bills on Dec, 14, at 
an average price of 99.81276, for a 
cost basis of .761%. The bills are 
dated Dec. 15, and mature Mar, Jp. 
1938. Outstanding total of bills 
mains at $150 millions, where it has 
stood since Sept. 1. 

Cost basis, which had turned up- 
ward from its Sépt. 1 low, resumed 
its downward trend on Dec. 1, and 
continued to move lower on the 
latest issue. 

Cost of treasury bills sold since the 
beginning of 1937 follows: 


Date sold 
1937 


This was a private sale, and the} Fe 


price has not been disclosed. Pro- 

ceeds of the issue will be used to 

pay off Housing Loan obligations. 
oa e . 


Saint John, N.B. 

Saint John, N.B., has sold $18,200 
of 3%% five-year serial débent- 
ures at 100.125. Purchasers were 
W. C. Pitfield & Co., Nesbitt, Thom- 
son & Co., and Irving, Brennan & 
Co. ; 2 *~ . 

Oak Bay, B.C. 

District of Oak Bay has sold 
—o PLS? oenentents, due an, 
1, 1948. e e was disposed o 
locally by private sale. 


Toronto Harbor Comm. 

An issue of $650,000 Toronto 
Harbor Commissioners’ 3%% 10- 
year straight term. debentures has 
been sold to Fairclough & Co. and 
Burns Bros. & Co. at 101.87, repre- 
senting a cost basis of approxi- 
mately 3.28%. The bonds were 
issued as part of a refunding plan 
and are guaranteed by the city of 
Toronto. Complete list of tenders 
follows: 

Bids 


Fairclough & Co., Burns Bros. & 
Co. d 101.87 
Dominion Securities Corp., Im- 


+ 101,80 
101.691 
Webster & Co. 101.57 
Wood, Gundy & Co., A. E. Ames 
& Co., Royal Bank, Dominion 
Bank « 
— cf Montreal, Mills, Spence 


101.36 
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Headframe at Internationdl Nickel’s Frood Mine built with Algoma steel, 


INTERNATIONAL NICKEL 


No blades, no seap, no lotions te buy. 
Costs less than a penny a menth to operate. 


» 
‘OUR first cost is practically your last cost when you buy 
one of the new Remington Rand Close-Shavers. Less than 
a penny a month for electricity will pay for fast, close shaves. 

* Lifetime construction ... new precision shearing head .. . 
double cutting surface . . . combing bar that lifts flat hairs .. . ; 
special Westinghouse motor . . . year’s guarantee of materials i 
ang workmanship. 

This is in our opinion the finest dry shaver on the market. It 
delivers the close shaves you have been promised! Price includes 
a fine quality pigskin zipper case, cord and cleaning brush. 

A limited supply available for Christmas, so send your 
cheque now, To: e 


REMINGTON RAND LIMITED 
199 Bay Street, Toronto 


Let us all fully appreciate our privilege in 
living in a country such as Canada. The 
realization of our good fortune should help 
all to enjoy, , | 


A Merry Christmas 
and 
A Happy Hew Hear 


SILVERWOOD DAIRIES, LIMITED 
“An All-Canadian Dairy Organization” 
SOL PSE So YSN 


Morey Rod Mill at International Nickel Ci ane 
Marey Red Mill of Interage i e Coden tedn 


Is A BIG USER OF ALGOMA STEEL 


trend very similar to that shown in 
Canada. For the 11 months ended 
Nov. 30, 1937, new capital issues 
were £153.1 millions, as compiled by 


rinding rods .. . trestles . . . headframes «.. frame- 
, oe .. ... roofs... mine rails... and conveyor 
systems ... International Nickel Company br s steel 
from Algoma for many uses. And “ ickel” buys in 
tonnages which speak volumes about Algoma quality 


Nod sd needs from the lightest secti: 
Algouiiiean Silver steel m the ons 
structural shapes including standard 15” beams 
to heavy iia eas ee eonletedl sheet piling. Justas 
it stands up in mining, grinding and refining opeannene, 
this steel produced by “Men of Algoma”, will stan 
up under the toughest abuse your operations - eve it. 
Algoma Three- Way Sales Service provides 20 ()a 
“wi range of steel stocks at all times, (2) prompt service on 
am Ne ok Geoaieend 
’ Three Sales Offices to serve you. 


s 
ALGOmiA STEEL CORPORATION, LIMITED 
KRESGE’S . _ Montreal~SAULT STE. MARIE—Toroato B.C. Agents: F. Drexel Co., Vancouver : aor 
3 PRODUCERS OF NICKEL ALLOY STEELS sae onal 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini-- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when bex number is required. 
Classified ads. payable in advance. 


| This Year 
EVERYBODY'S — 


: sta ey Buying Practical 


Diesel Wanted 


WANTED SMALL DIESEL MARINE 
9 Engine. Beauchene Club, Beauchene, 
u 


GATINEAU POWER 
With dividend . covered 
three times 5% preferred 
stock has interesting 

{investment possibilities. 

‘Analysis on request. 
Ask for Analysis Pil, 


& Co 


Montrea |! Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


Capital Wanted 


WANTED. $15,000 AT SIX PER CENT. 
First mortgage security on property 
worth over $100,000 out of city. Box No. 11, 


The Financial Post, Toronto. 


Woman Executive 


\ ILL BE AVAILABLE EARLY IN 1938 

; for position as Office Manager or 
Supervisor in charge of Personnel or serv- 

ice duty, Is and G 
Capable, through 

training, in 


anging 
partmental routines. Is used to travelling 
On, business when this is necessary and to 
assuming any responsibility 
may impose. Would an association 
which t and intelligent 


work, Box 14, The Financial Post, Toronto, 
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MONTREAL—Dominion Square Murray R. Chip- 
man, Eastern Manager; John E. Eastern Editor. 


TORONTO, DECEMBER 18, 1987 


The Financial Post's 
: Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 
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Some Export Advice 

ANADA must advertise its wares in Great 
Britain, is the conclusion reached by a 
group of marketing experts who, after a per- 
sonal survey of the Old Country field this 
season, have now reported to Ottawa, é 
Canadian bacon, canned goods, cattle, cheese 
and other food products, they found, are little 
known in comparison to the produce of the 
other Dominions. Previous advertising cam- 
paigns have been weak because they were too 
general in appeal, lacked volume and con- 
tinuity and sometimes were not geared to 


specific supplies. 
Three definite recommendations are made: 


1. Intensive educational and inspectional 
services in Canada to make sure that a con- 
stant and standard supply of high-grade farm 
merchardise is produced here specifically for 
the British market. 

2. An extensive campaign designed to im- 
press British food handlers and importers of 
farm animals with the advantages of develop- 
ing the-Canadian business. 

3. A constant effort to impress the British 
housewife with the high quality of Canadian 
agricultural products. 

Under the Ottawa Agreements Canada has 
been given a certain very definite option on 
the British market. Protected outlets for a 
long list of food products’ are guaranteed, 
While the present conditions may be modified 
as the result of trade negotiations now pend- 
ing between Washington, London and Ottawa, 
Canadian products will undoubtedly continue 
to enjoy a considerable measure of preference. 

This concession, however, was granted on 
the understanding that we would develop in 
this country a stable and high quality source 
of supply. Either we must cater seriously and 
steadily to the British market or we must 
abandon hope of continued favors. 

A constant supply of high quality products, 
as the report points out is not enough. The 
British consumer must be made aware of our 
goods and must be taught to ask for them. 
This means constant advertising and other 
promotional work. Canadian exporters, The 
Financial Post believes, are not greatly inter- 
ested as to which government departments 
take charge of such work nor which depart- 
ment was responsible for previous and now 
currently criticized attempts. 

The principal thing is to build up a demand 
for our goods based on high quality and low 
cost, rather than highly perishable sentiment, 
The work should be pushed forward now, 80 
that ground may be consolidated before new 
treaties throw the British market open to 
further competition. 


People Follow the Pound 
ECENT studies on the trend of capital 
investment in Great Britain have dis- 

closed some striking conclusions of broad sig- 
nificance to Canada. Most important is the 
close correlation which apparently exists be- 
tween’ the outflow of capital and of people. 
It would seem that ag far as British migration 
is concerned her people follow the pound. 
The current letter of the Midland Bank dis- 
cusses this question in detail, It points out that 
in pre-war days it was regarded as more or 
less normal for an amount roughly equal to 
the interest and dividends on existing British 
capital abroad to be placed overseas in the 
form of new investments. Along with this 
went a steady flow of emigrants “to see the 
glowing opportunities which the opening 
of new areas was believed to present.” 
Accurate figures are difficult to obtain but 
the pre-war figure of £160 millions repre- 
senting the annual average of new capital 
issues for overseas public authorities and 
corporations suggests the extent of this out- 
flow. About half this was absorbed within the 
Empire. The well-established pre-war custom 
of the British people, taken in the mdss, was 
to put one-half of their savings into new capi- 
tal assets at home and to lend the other half 
abroad. At the same time, pre-war emigra- 
tion averaged 200,000 people annually. 
Today, there has been a striking reversal. 
New capital issues for use abroad have 
dropped to £40 millions annually, while the 
movement of British emigrants has dropped 
to a point where, since 1931, there has been an 
annual inflow of 30,000 people. ~ 
This large capital surplus is now being 
directed toward British industrial 
and toward a rebuilding and 
Britain’s great industrial centres It 
Britain a better place to live 
now remain at home. It has 
ample, a sharp demand for 
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vided homes and jobs for those who, partly 
from choige but mainly through lack of oppor- 
tunity abroad have, during the depression, 
remained at home. 

Thus a rather striking case can be devel- 
oped around the thesis that ‘people follow the 
pound” and that once British capital starts 
moving into the world again it will be fol- 
lowed by a supporting stream of people 
anxious to obtain their share of personal 
dividends from the opportunities that present 
themselves. No country is more interested in 
this movement of pounds and people than 
Canada. 

Our attention should be focused on making 
this Dominion an attractive outlet for British 
capital. In so doing we will automatically 
assure ourselves of a supporting flow of the 
new blood and brawn we 60 greatly need. 


Naming the New Provinces 

UST before the three Prairie Provinces 

finally join as one and the Maritime Prov- 
inces sink their identities in a political union, 
the last and most difficult hurdle to be taken 
will be the selection of a pair of names for the 
two new provinces. 

It would not be a bad idea for us to start 
thinking about the matter right now. It is 
never fair to the baby to give no thought to 
his name until he arrives. 

We are ready to start the discussion with 
a few tentative suggestions. 

So far as the West is concerned we feel that 
enduring tribute ought to be paid to the part 
played by wheat in the upbuilding of the land. 
So instead of Prairiana as a name we suggest 
“Saunders” to recognize the place of wheat 


|in Prairie economy and to honor the man who 


contributed more than any other single indi- 
vidual to making the West the source of the 
world’s finest wheat. 

Alternative suggestions are Marquis, Re- 
ward and (this we offer timidly) Garnet. If 
one of the present names must be retained 
‘then let us call the West Manitoba, for it is 
by the name of “Manitoba’s” that Canadian 
wheat is sold in world markets. 

On a similar basis the Maritime Provinces 
might suitably be called Cod, but the pro- 
posal may be rejected summarily as being 
undignified. 

No doubt the name Atlantis will have many 
supporters in view of the Elysian or Utopian 
suggestion inherent in the word. 

Equally pleasant in its associations is the 
name Acadia and it is our proposal, Acadia is 
a name that has won its place in history and 
it has sound topographical reasons as well for 
acceptance. “The Acadian area” is a phrase 
as familiar to those interested in the geophy- 
sical sciences as is “Pre-Cambria.” The Mari- 
time Provinces—or the British-settled parts 
of them—were Acadia long before they were 
ever Canada. 

Perhaps our readers will accept the chal- 
lenge and contribute their own ideas.’ Other 
newspapers may take up this subject and 
offer alternative suggestions. If they do, we'd 
be glad to publish them. It is time we began 
thinking about the matter. Otherwise we 
shall end by calling them after members of 
the royal family, which the outside world 
might not consider very original. Maps are 
covered with the names of kings, queens and 
princesses already. © 


Dual Annual Reports 
ECENT action of Brantford Cordage Co., 
in issuing what is in effect two financial 
statements, draws attention to a weakness in 
the Dominion Companies Act, The company 
for the past two years has issued an annual 
statement to shareholders which fully com- 
plies with the act, but has given an incom- 
plete statement to the public and the press. 

Apparently the company’s attitude is that it 
is justified in withholding some of the facts 
from the general public. This is clearly at vari- 
ance with the intentions of Parliament, and 
the act should be changed so that it will fulfill 
its intended function. 

The company’s present policy would seem 
to be a short-sighted one. Customers and the 
public generally have a habit of becoming 
suspicious whenever information is withheld 
by a company. They conjure up all kinds of 
sinister motives and can do considerable 
damage to a company with idle, ill-informed 
rumors. 

Brafitford Cordage Co. owes it to itself and 


-to the public, who are its past and future 


shareholders, to give the same information to 
shareholder and non-shareholder alike. 


Politicians and the Post Office 

HE recent suggestion that Duncan Mar- 

shall, former Ontario minister-of Agri- 
culture, be appointed postmaster of Toronto 
naturally aroused sharp protest from the Can- 


generalship with 
There should Be no more 
in Toronto or: anywhere 
Later in the same year The Financial Post 
wrote: “Strike of the postal employees marks 
the culmination of grossly stupid mismanage- 
ment,” 2 
At that time there was no enterprise in the 
postal service; no attempt to keep abreast of 
developments in other countries, British mails 
were days late. Class papers, rendering a 
specialized service to many sections of the 
community, a service not rendered by any 
other publications, had to fight a prolonged 
battle to be accorded the same treatment 
given other newspapers. Service was attacked 
as not only inefficient but as expensive. One 
firm organized its own city delivery and 
undercut the post-office by $14,520 a year. 


Merit appointments were the first move for 
reform. A complete reorganization followed, 
The last few years criticism of the postal ser- 
vices has been less heard. But the fight will 
be lost if the politicians are permitted to in- 
crease their political control of the postal 
service. t 


Editorials in Brief 
Our compliments té Congressional Represen- 
tative Hamilton Fish for his remark: “It is about 
time the New Deal changed its tune from ‘Happy 
Days are Here Again’ to ‘The Merry-go-Round 
Broke Down.’” 
* * - 


Economics Departments of Canadian universi- 
ties are reputedly going to close during 1938, 
The reason? Almost every able-minded professor 
has been co-opted by the Rowell Commission or 
by those preparing briefs for that body. 

= s = 

A Typographical Error by Post compositors 
dropped 90,000 from the population figure of 
Newfoundland recently. The correct figure as 
disclosed in the Colony’s latest census report is 
approximately 290,000. 

Our apologies to our many friends on the 
famous isle. We hope none of“them take the 
mishap personally, 

® * * 


Japan now occupies on the mainland of Asia 
an area of more than 700,000 square miles, This 
compares with a land area of Japan proper of 
less than 150,000 square miles. 

The area occupied by Japan on the Asiatic 
mainland is greater than the combined areas. of 
Alberta and British Columbia; greater, too, than 
the combined areas of Quebec and the three 
Maritime Provinces. 

Included are Korea, the puppet empire of 
Manchoukuo and a large part of North China. 

Perhaps Japan wants to bring the figure to an 
even million square miles before going through 
the formality of declaring war. 

” . ° 
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Toronto Globe and Mail describes as a 
“brazen, unclothed revelation” the recent out- 
burst ina local Liberal Association meeting 
which disclosed how ex-Attorney-general Arthur 
Roebuck had been denied “access to the taxpay- 
ers’ money for distribution to the faithful ward- 
heelers of his favorite riding.” 

The inference of this odious revelation is that 
Mr, Roebuck (despite his enforced resignation 
from the Cabinet) was apparently able to re- 
tain support of the official Liberal “machine” 
and get himself re-elected through holding out 
prospects of a patronage distribution. Subse- 
quently the patronage failed to materialize so 
the party faithful kicked over the traces. 

Such revelations, as the Globe aptly remarks, 
help to strip “the mask of hypocrisy off the pre- 
tense that a candidate's success is invariably a 
reward for disinterested public service.” 


Sayings of the Week 


“No.one knows today what the policies of the 
Conservative Party are.”—Hon, Dr, R. J. Manion: 


“It seems very unfair that the last straw of 
debt which breaks the camel's back should rank 
on the carcass equally with the first load which 
the camel.was well able to bear,”—George C. 
McDonald, president, Canadian Chamber of 
Commerce. 

> * ¢ 


“Advance has come from the energy and per- 
sonal ambition of innumerable men and women. 
Take away their incentive, regiment them and 
progress will halt.”"—James Truslow Adams. 

+ 


“The trouble with most people today is that 
they don’t listen to themselves enough. They 
listen too much to others.”—Henry Ford, 

cc 


é 
“The railways of Canada turn the potential 
wealth of the country into actual wealth with 
an efficiency of 90 per cent.”—S. W. Fairweather, 
Director, Bureau of Economies, C.N.R. 
. * a 


“There is a great urgency ‘for reconstitutin 
the economic relations of the Prairie pedvianes 
to the nation as a whole so that the West may 


be saved for her own en 
BS saved children.”—-Premier John 
*- ¢- @ 


step jeomset ~ senetive of 
easing flow of goods 
yd yh ee 
n accomp b 
efficiency."~Alfred P. Sloan, Jr., to 


‘| Association of Life Insurance Presidents. _ 


“The future of America is bound up in the wel- 
fare of the small men in business, on the farm 
in industry,” hn E. Miller, Arkansas, 


co-author of the Miller-Tydings Price Fixing 
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LADY HEPBURN MACBETH: “Out, damned spot! 
smell of the blood still. All the perfumes of 
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Number One Musicmaker 


Sir Ernest MacMillan, Canada’s 
No. 1 man in music, has been adding 
orchestral scalps to his belt at a 

rapid rate. 
Within the 
past two 
years he has 

con- 


Chicago, 
3. BBC, Mont- 
tireal and 
'f Philadel. 
phia Sym- 
phony Or- 
chestras. Now 


SIR E. MACMILLAN 


February and Marck, 

Sir Ernest is a man of prodigious 
vitality. He has to be to get through 
all the work he has to do, His major 
responsibility is the principalship of 
the Toronto Conservatory of Music, 
which is a part of the University of 
Toronto, and which has some 4,000 
students besides being the principal 
examining body in music for On- 
tario and the four western prov- 
inces, He is also Dean of Music at 
the University of Toronto; musical 
adviser to the CBC; and conductor 
of the Toronto Symphony Or- 
chestra. igihk 


Sir Ernest began young to achieve 
distinction in music. He was a con- 
cert organist at 10; an A.R.C.O. at 
13; and a Fellow of the Royal Col- 
lege of Organists at 17. On a visit 
to Germany when war broke out in 
1914, he was interned. It was there 
he wrote, the setting to Swinburne’s 
ode to “England” that won him his 
doctorate from Oxford. 

Like most leading conductors, Mac- 
Millan seldom has a score in front 
of him when he leads an orchestra. 
He has memorized practically all the 
great compositions. During his in- 
ternment in Germany a group of 
those in the prison camp where he 
was placed wanted to put on a Gil- 
bert and Sullivan opera to keep 
alive their memories of home. They 
had .no music. They appealed to 
MacMillan and he wrote out the en- 
tire score from memory. 

MacMillan is known in musical 
circles everywhere. He has been the 
subject of many of the most flatter- 
ing tributes from world figures in 
music, who have been happy to 
take him into their circle of genius 
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Pipe and Jacket 

After a strenuous conceft, Mac- 
Millan goes home, exchanges his tail 
coat for a velvet jacket, lights a 
pipe and enjoys h lf. Almost 
always a group of musical people 
gather to discusg their common in- 
terests. If there has been a dis- 
tinguished guest artist—say, a violin- 
ist or a cellist — on the programme, 
he comes along too, bringing his in- 
strument with him, One subject 
leads to another until a warm de- 
bate starts about a certain work. 
Soon the violin or the cello pops 
out of its case and the company 
knows that, between cold chicken, 
ham sandwiches, coffee and beer, 
they are going to hear some delight- 
ful musical repartee between the 
piano and the other instrument, In 
fact, the most -fescinating musical 
picture we ever witnessed was Mac- 
Millan smoking a pipe at his piano 
and Felix Salmond, cellist, puffing 
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vigorously at a cigar while the two 
tried out a Cesar Franck piece, 

Engagement of Sir Erfest by the 
Ford Symphony Hour is a splendid 
tribute, for that radio programme 
has always set a high standard. 
Among the guest artists who will 
a under his baton are Kirsten 
Flagstad, Jose Iturbi and Lily Pons. 

When Sir Ernest MacMillan ap- 
pears with the Toronto Symphony 
Orchestra in Toronto his headquar- 
ters are.Massey Hall. That suggests 
that we say something that has been 
on our minds to say for some time. 
It is about a man who, though no 
musician, hag done a great deal for 
music in Canada. 


Massey Hall’s Boss 

Selling some $60 millions or more 
of bacon and other meat products 
every year is the major activity. of 
J. S. McLean, 

resident of 

da Pack- 

ers. But like 
most business 
leaders he has 
a number of 
outside inter- 
ests that take 
up much of 
his time and: 
that benefit 
greatly from 
his usiness 
advice. One 
of these is 
Massey Hail, 
Toronto’s 
long - estab - _ . 
lished musi- J. 8. McLEAN 
cal auditorium, owned and managed 
as a public trust by a small board, 
of which Mr. McLean is chairman. 

Massey Hall is something of a 
“common carrier.” One night it may 
be rented to the Salvation Army and 
the next night to the Communist 
party; the third night to a firemen’s 
concert. and the fourth night to 
Paderewski or Rachmaninoff. 


Since Mr. McLean became chair- 
man of the trustees in September, 
1929, there have been changes 
around Massey Hall, The building 
has been renovated and smartened 
up considerably. The trustees have 
gone into the producing end of 
music. Formerly the general policy 
of Massey Hall- was to rent the 
auditorium to local impresarios or 
organizations which would under- 
take the hazards of bringing outside 
artists to the city. But there were 
some ventures beyond the courage 
or financial abilities of such organ- 
izations. Mr, McLean decided that 
Massey Hall would fulfill its public 
trust by doing the job itself, So the 
Ballet Russe de Monte Carlo was 
brought to Toronto for three sea- 
sons; the San Carlo Grand Opera 
Company for three seasons. Now 
Massey Hall is bringing the Phila- 
delphia Symphony Orchestra to 
Toronto for a three day festival 
next spring. 

The other trustees of Massey Hall 
are Hon. Vincent Massey, Fred R. 
McKelean, corporations officer of 
the National Trust Company (who 
is Toronto's most knowledgeable 
layman in music), and the mayor of 
Toronto. ‘ 

. * © 


Where Canada Excels 


An English friend of ours, who 
was in town the other day, re- 
marked to us “I anr going to get one 
thing out of this trip and that is 
some clean clothes.” 

Pressed for an. explanation, he 
went on to say, “Canadian cleaners 
are the best I have ever found in 
my travelling around the world. If 
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—Cartoon by Grassick. 


-Out, I say! Will th hands ne'er be clean? Here’s the 
Arabia wil) not sweeten this little hand.” 


‘| Halifax, 


you send a suit of clothes out to 
be cleaned and pressed in Canada 
you are certain of a thorough and 
competent job. In England it is 
different. The English cleaners 
have never learned their business 
properly and the results you get 
from them are appalling. Some of 
my wealthier friends never send 
their clothes to an English cleaner. 
They ship them by airplane“ to 
Paris, and get them cleaned there. 
They are returned -within a day or 
two properly done. It’s expensive, 
but what else are they to do?” 
The En n also confided to 
us ‘that he was buying some new 
clothes in Canada. “Savile Row 
tailors have a great reputation,” he 
said, “but I prefer the Canadian 
tailor for style and fit. If you can 
afford to pay top prices you can get 
what you want in London, but if, 
like myself, you want reasonably 
priced clothes that have a good cut 
and are well made you can do much 
better in Canada.” ' 


Honor to Hogg 


If Ontario’s Premier Hepburn ever 
gets to the place where he wishes to 
fire Dr. Thomas Hogg, newly-ap- 
pointed chairman of the Ontario 
Hydro-Electric Power Commission 
he will have a job on his hands. 

That is one fair inference, at least, 
from the spontaneous demonstration 
of affection and devotion shown by 
some 800 fellow engineers at a com- 
plimentary dinner given in Dr. 
Hogg’s honor last week. 

And incidentally the banquet put 
Postscripts on the spot because a pre- 
vious personal item about Dr. Hogg 
had indicated that his name was pro- 
nounced “Hoag.” We hasten to cor- 
rect the error—ably attested as such 
on at least 80 or 90 occasions during 
the excellent speech-making which 
followed the banquet. 

* > * 

As a matter of fact, J. B. Carswell 
of Hamilton in proposing a toast to 
“our Tommy” submitted that To- 
ronto had rightfully earned the name 
“Hogtown” after the famous hydro 
engineer had taken up residence 
there. He also traced the history of 
the Hogg family and pointed out that 
his searching of the records disclosed 
three great calamities had occurred 
in Britain in 1667. One was the Great 
Plague; another the Great Fire. The 
third was emigration of the Hoggs 
from the North of Scotland to 
Antrim. 

Mr. Carswell with his crisp, Scotch 
burr, gave the credit for Dr. Hogg’s 
accomplishments .to his Highland 
ee ee a few genera- 
tions of “contamination.” 

» * * 


Hepburn Missing 


The Hogg banquet, incidentally, 
offered evidence of the seeming dis- 
regard which Premier Hepburn 
holds for social functions or for 
speaking engagements of this type. 

The Premier had accepted a re- 
quest that he reply to a toast to the 
Province of Ontario. His name was 
duly printed in the programme. But 
he did not turn up. 

Fortunately ké sent a very able 
substitute in the person of Attorney- 
General Conant who made a good 
pinch-hitter, although his “chief” 
had given him but a few hours 
notice, 

This is not the first time Premier 


Hepburn has done this. Last year | 


he disappointed an important meet- 
ing of the Canadian Manufacturers 
Association in the same way. Again 
his name had been printed on the 
programme and his decision not to 
appear was made apparently with 
a few hours notice. 
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Other People’s 
Views . ..-. 


Itinerant Cabinet 

Calgary Herald 
According ,to the Alberta: Public 
Accounts for the financial year 
ended March 31 last the enormous 
sum of $302,687 was spent in travel- 
ling expenses by members of the 
Aberhart Government and their 
officials. This was an increase of 
$35,458 over the previous fiscal year, 
The province may be hard up, but 
the perennial peregrinations of the 
“social credit” ministers hither and 
yon do not suggest that they are 
worried about travelling expenses— 
or absence from their departments. 


-S. | however created, is tha 


indicates it is down an average of 
9.6 per cent in the U.S. 

Average for Canadian wholesale 
grocers should not be much differ. 
ent in view of the fact that similar 
conditions apply here, We have 
chains, voluntary chains, shorter 
credits, reduced inventories on part 
of wholesalers and retailers, more 
rapid turnovers, etc, etc. It all 
explains why the aggressive whole. 
saler has remained in the picture 
in spite of the prediction 15 years 
ago, that he was being driven to the 
wall by the rapid marches of the 
chain. The latter has its own 
wholesale costs and has to perform 
most of the functions of the jobber 
himself. The fact that wholesalers 
have got their Costs down 
resulted in pegging pretty well the 
percentage of grocery business se- 
cured by the chains in Canada. 


Too Much Railway 

The Printed Word 
Basically, our. ae problem, 

we ha 

more track and more ‘equipenest 
than ‘we can profitably use. 
excess plant of both the publicly. 
owned and privately-owned systems 
was built with borrowed money and 
the loans continue to bear interest, 


has | for frui 


even though the interest. is not 
earned. Refunding of loans has 
decreased the interest charges, but 
until the net earnings of the roads 
are increased so that they become 
self-supporting, the debt will con- 
tinue to mount. 

The competition of other forms of 
transportation precludes the con- 
sideration of rate increases as a 
means of raising net earnings. In 
fact, the railways have more hope 
of regaining business lost. to the 
motor truck if they decrease Tates, 
or offer more service for the same 
rates as in the case of the pick 
and delivery system now in force in 
some cities. The reduction of cos 
however, still seems to be a matter 
a tful study. 

e average 

Objection to a railway earning a 
teasonable profit, for when the 
railways are prosperous the 
\s Prosperous. What galls him in the 
present situation is that the rail- 
Ways are not earning a profit and, 

the he must 
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UP | vestigations made into r 


at the Paris Exposition ig 
shared or implied by several period. 
{eals wliose comm <nts consist mainly 
of superlatives marking the brilli- 
ance of the Russian or German 


The citation of one of these 
periodicals, nam the London 
Spectator, should sufficient to 

maybe to our mutual satis. 
faction, that the Canadian pavilion 
was som drab and dull, for the 
Spectator merely mentioned the 
creche that was behind the Canadian 


pavilion. 

That your good seives and the 
Spectator should agree, at least by 
implication, that Canada had failed 
to impress herself on Europe, made 
me reasonably sure that the question 
of Canada’s lack of showmanship 
had been settled. 

Imagine my astonishment then, on 
reading in the Toronto Saturday 
Night that Canada had been awarded 
“the” Diploma of Honor for general 

ance of her building by the 
authorities of the Paris Exposition 
and that J. Emile Brunet had been 
awarded the Grand Prix for his low 
reliefs depicting Canadian industry, 
I think you will that the situ- 
ation is a little confusing to anyone 
who, like myself, was unable to be 
present at the Exposition. 

Should you consider this a matter 
worth clarifying, I shall be delighted 
to receive any further remarks you 
may care to make, particularly, as I 
cannot bring myself to think that 
the noted Parisian discernment has 
been swayed by political prejudice. 

GEORGE TIPPET, 
NS. 


Editor's Note: The obtaining of 
these prizes by Canada is a definite 
and commeridable achievement. Our 
criticism was not of the Canadian 
building so much as the failure of 
Canada to do herself justice in the 
yarious exhibits contained therein. 
We plan to make some specific sug- 
gestions along this line subsequently. 


Canada’s Corn Belt 
Editor, The Financial Post: 

I was deeply interested in read- 
ing the article which appeared in 
this week’s edition, written by Prof. 
H. L. Stewart under the title, “Scan- 
dal of Food Impor‘s.” 

We have a case in point in south- 
western Ontario, an area known as 
the “corn belt” of Canada. It con- 
stitutes the only district in Canada 
enjoying soil and climatic conditions 
which lend themselves to the suc- 
cessful growing and maturing of 
corn. At present the area produces 
about one-half of Canada’s require- 
ments of corn and is easily capable 
of producing the entire quantity, yet 
Canada continues to import about 
8,000,000 bushels annually, much of 
which comes from countries as far 
distant as South Africa and Argen- 
tina. 

The difficulty seems to lie in the 
fact that Ontario corn growers have 
no facilities for the proper condition- 
ing of their corn, for government 
grading and for proper assembly as 
required by the consuming trade. 
Great difficulty is experienced by 
the farmers in marketing present 
production in competition with im- 
ported corn due to the lack of such 
mafketing equipment and increase 
in production is likewise retarded. 

It would appear that the Dominicn 
Government in devoting its entire 
attention to grain production in 
western Canada has overlooked the 
growing possibilities of Ontario. The 
farmers of the south-western ‘coun- 
ties have expressed their desire to 
grow more corn and have given 
evidence of their good faith by in- 
creasing their acreage by 33% dur- 
ing the past five years in spite of 
their'marketing difficulties. Yet corn 
continues to be imported at the rate 
of about 8,000,000 bushels annually. 

H. J. LASSALINE, 
Sec’y Border Chamber of Commerce, 


As Others 
See Us ..- - 


Time For Action 
Wolfville Acadian 

Some weeks ago The Financial 
Post of Toronto, made a suggestion 
that .seems to us worthy of careful 
consideration and ultimate action 
on the part of the federal authori- 
ties. It was that immediate steps be 
made in the direction of fitting for 
usefulness the many who in late 
years have been provided with 
relief because of economic ‘condi- 
tions, In our mind it is one of the 
most useful and practical proposals 
that has been offered. 

It would seem that the time had 
now come for action if the future of 
the Dominion is to be safeguarded. 
The idea of continuing people 2 
idleness and perpetuating the con- 
viction that the country owes a free 
living to so many of its citizens is 
inconceivable. If people are to be 
provided for, the task ought to 0¢ 
performed in a more scientific mane 
ner and instead of allowing slothful 
habits to be formed, the lessons of 
thrift and industry must be more 
fully imparted if we ever expect of 
ae to arrive at a bettered condl- 

on. 


Libel op Western Canada 
Major H. G. Strange, in Portage 
La Prairie Graphic 
Studied statements have been 
made recently over and over agai 
by A. G. Street, former Manitoba 
homesteader, noted English farmer 
and distinguished writer of nove 
m agricultural subjects. : 
Mr, Street’s articles appeared - 
the “Financial Post” of Toronto, = . 
in the “London. Daily Telegt@P . 
they were broadcast by radio = 
Great Britain and then published : 
the “Listener,” the British Broa 
casting Corporation’s journa’. 
I for one regard Mr. Street's 5 e 
ments as a definite libel on wes® 
Canada, and on our prairie farmers 
The statements are simply unity 
Qur farmers are not soil a 
they are not ruining the lant ved 
are good husbandmen coral) and 
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Expect Christmas Trade 


To Equal 1936 Volume 


Now Catching Up After Belated Start in Eastern 
Canada — See End of United States Slump 
Early in 1988 


Canadian business generally anticipates Christmas trade this season will 
be at least as good as that of a year ago, when volume was the best since 
1930. If this expectation proves correct, and current reports are encourag- 
ing, then such a record will prove no mean achievement in view of.the 
belated start this winter. 


Cold weather, a vital factor in the moving of seasonal goods, came 
fully a fortnight later than usual this season and three weeks behind the 
first real snowfall in eastern Canada last year. Previous to the sharp drop 
in temperature there was no rush of shoppers in the big retail stores, 
While total volume of sales for the year still rerhained ahead of the same 
period in 1936 there was a considerable dropping off in early December, 
Now, with some snow on the ground, buying has stepped up quickly, but 
it will have to speed up still more in the next week if last year’s record 
is to be equalled, 

o . * 

Importance of December business and volume for the year to date is 

summarized in the current letter of the Royal Bank of Canada as follows: 

“For most merchants December is the important month in the year. 
In variety stores, for instance, volume of trade is 100% ahead of the 
average of the other months of the year and for department stores the 
corresponding increase is 60%. With this large proportion of the total 
retail trade of the year in December it is important for the merchant to 
know how freely the public is buying at this season. Early reports are 
favorable; throughout 1937 sales have exceeded those of 1935 and 1936 
by a satisfactory margin. A good Christmas trade may be anticipated. 

“During 1937 the dollar volume of retail sales in Canada has been 
about 8% ahead of 1936 and about 16% ahead of 1935. Since the retail 
price index in Canada has advanced only about two points in the past 
two years, it follows that the gains just mentioned represent increases 
in the volume of goods moving into the hands of consumers.” 

a e s 8 

Though still too early ‘to draw definite conclusions, indications are 
increasing that the bottom of the United States business depression has 
been reached. After declining steadily for the last three months, Barrons 
index of trade and production advanced more than two points to 65% of 
normal for the first week in December. 

After pointing out that present American difficulties are political and 
not economic, and recovery will depend on Washington much more than 
Wall Street, Col. Leonard P. Ayers predicted before the Cleveland Cham- 
ber of Commerce, the other day, that: 


“It seems probable that the bottom of the present slump in industrial 
production will be reached in the first half of next year, for operations 
have been curtailed so rapidly that in many lines we are already pro- 
ducing less than we are consuming. The recovery from that low point 
is bound to be much slower than the descent to it has been.” 

Now if the plain-spoken Colonel proves correct, then Canadian busi- 
ness has reasonable hope of largely escaping the serious reactions from 
the slump across the line for the simple reason that the United States 
will again be on the upward path before industry here really begins to 
feel anything radically wrong. : 


Business Indieators 


Exports down sharply for. 
November, but decline almost en- 
tirely due to shrinkage of wheat 
exports, All other major lines 
except lumber still running well 
above year ago. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thusé: 


Nov. 27 Nov.20 Nov. 13 
103.6 105. 109.3 


Railway statistics again favor- 
able with carloadings and gross 
earnings both railways up slightly 
for first week in December. Recent 
trend assures substantial lead for 
current year over 1936. 

Domestic business through 
November holding well though 
gains less than during preceding 
month. D. B, S. index for first 
week in December advances, 


Business Conditions— 
Weekly index. D.B.S..........- 
Commodity prices 


Dec. 5/36 
112.0 
83.5 174 

July Oct., 1936 
123.8 118.5 
78.4 75.8 


9.8 
71.2 


Dec. 4 
4106.1 


Financial Post Index 
Retail trade (index no, of sales) 
Wholesal ‘ad i i . . 8.2 
Dept. s . 80. Y 76.6 
: Country gen. store salese : 5 7 13.7 
smploy t D.B.S. Index— 
et — t. 1 Aug. 1 ,Nov. ee 
120.0 111. 
121.2 118.1 107.7 
so 1 to date 
2,457,415 2,294,212 
85,934,968 $ 179,753,084 
35,625,000 $ 129,113,000 


17,353,048 $ 16,230,651 
13,959,438 $ 9,843,960 


735,360 535,836 
1,191,989 912,064 


AK industries 
Manufacturing 


Transportation— 
Car loadings, week (Dec. 4) .. 
C.N.R. gr. earn., wk. (Dec. 7) $ 
C.P.R. gr. earn., wk. (Dec. 7) $ 
C.P.R. net revenue (Oct.) ... § 
C.N.R. net revenue (Oct.) .... 
Iron and Steel (October)— 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales® (Oct.) ..+cee 
Factory output (October) ++« 
Trucks and Buses: 
Domestic safes* (Oct.) os. 
Factory output (October; ... 
Exports (October! 


3,431,576 $ 


80,922 
114,527 
79,119 
104,680 
19,215 
26,419 
46,699 


22,308,625 
26,314,098 


4,356 
7,378 
1,401 

725 
4,080 


2,240,600 $ 
2.051,859 $ 


14,716,300 § 


4927,749 
485,653 § 
0148,562 


New 
Construction— 
Cons. contracts (Nov.) eeteetee 
Production— 
Cement. bbs. (Sept.) ..ceess- 
Clay (Aug.) . 
Gypsum, tons (Sept.) 
Agriculture— 
Flour prod., bbls. (Oct.) ecoeves 
Flour exp., bbls. (Nov.) eccess 
Wheat exp., bus. (Nov.) esese 
Cattle sales (Oct). «.scscseecee 
Hog sales (Oct.) ...-s+ss00 eee 
Sea Fisheries—(Oct.) t— 
Catch, CWts. .ccccceccsvoce ene 
Landed value . ...sersceeseess 
Newsprint (tons)— 
Production (November) 
Exports (October) 
Mining— 
Coal prod., tons (October) ee. 
Coal imports, tons ( 1,837,501 
Gold prod., fine oz. (Sept.) + 348,109 
Nickel prod., Ib. (Sept.) 19,022,019 
Copper prod., Ib. (Sept.) ...+e. 48,045, 


305,767,440 
Electric Power Output (Oct.)— 
Total monthly m.K.B.f ..-<e+es 2,365,062 20,806,580 


Trade— 
Imports (October) ...sesse0e08 $ 82,112,749 $ 65,158,561 § 075,130,782 8 516,084,994 
=xports (November) § «107,817,516 $ 122,066,120 §1,096,006,513 § 928,495,280 
Other Industrial Factores 
Dressed lumber, exp.! 
= bd. ft. (October) 
Crude petrol, imp. 
Cotton imports, Ib. ( oD -esee 
Raw rubber imp., Ib, oe . 
igarette cons (Oct.) No.f ... 
Sugar manufactured, tb.§ ..... 792,000,028 802,444,724 
Finance— : 
Bank debits (October)* $ 2,905,803 $ 3,328,226 $ 29,150,031 8 _ 29,221,453 
Bond tales <iieaeubnes 221,061,218 § 49,090,271 wry $1,301,996,087 
Life insurance (October) 33,762,000 $ 29,402,000 § 314,650,000 $ 291,702,000 
*D.B.S. All-Canada figure com over 90% of the Canadian total. 
1000's omitted. 'For weeks to Nov. 6. 


Percentage increase over last year. 4567 comm 
{Unrevised figures covering N.S., P.Z.L. N.B., Que., B.C. 


13,840,400 $ 213,293,100 $ 156,469,200 


710,390 4,769,695 3,514,921 


410,243 $ 2,594,151 $ 2,187,618 
87,510 767,006 541,362 


1,489,185 
2405,921 
014,542,227 
126,578 
00,274 


12,408,092 

333 ~ 4,374,788 
89,372,080 222,612,614 
853,211 735,886 
835,262 793,834 


1,701,267 11,116,478 
408,653 749 
33,308,840 
114,350 
112,461 


7,969,741 


7,943,213 
14,391,261 


15,468,240 


841,664 1,092,880 
$ 1,014,615 1,005,168 
3,345,197 


sors: 2 2.830/089 


2,890, 
2,411,019 
12,264,946 


4302,236 
302,325 
1,694,210 


123,832,504 


1,576,006 81 
‘: Zi. i9n.e3e ; olf? 
ia1 308.598 T0a330.870 
64,247,083 50,008,959 
8,579,878 928 


185,338 
1,927,901 . 
158,755,174 
16,542,791 
6,965,578 
551 
141,335,351 


140,547 
41,964,112 
58,839,605 
19,112,693 
13,436,546 

578,868 
158,865,134 


Record Your 


Investments 


The end of the year is a suitable time to 
record your investments and have them 
reported on. 


Our “Record of Securities” folder will 
enable you to list bond and share hold- 
ings, interest and dividend payments, 
etc.,in convenient form. We shall be 
glad to send you a copy on request, and 
also to review your holdings if desired. 


Royal Securities Corporation 
Limited 
244 St. James Street 330 Bay Street 
Montreal Toronto 2 


Halifaz, Saint John, Quebec, Ottawe, Winnipeg, Calgary, Vancouver, 
Charlotietown, Hamilton, St. John's, Nfld.. New York, London, Eng, 
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B.C. to Fix 
Fuel Prices 
Via 


Swift Move Follows Re- 
port of Macdonald 
‘Commission Hearing 


BITTERLY OPPOSED 


From Our Own Correspondent 
VANCOUVER.—British Columbia 
is to have a fuel dictator, with 
authority to te the coal and 
gasoli es even to the ex- 
tent of fixing prices. f 
The Government has not 'announc- 
ed yet who the dictator will be, but 
it is understood that Dr. W. A. Car- 
rothers, sole survivor of Premier T. 
D. Pattullo’s much-publicized “brain 
trust,” is favored for the post. 


Action of the Government in pro- 
viding for fuel control came as a 


ted 
by the Commission headed by Judge 
M. A. Macdonald, declaring that the 
people of British Columbia had been 
paying. excessive prices for coal and 


Want Commission 


Members of the opposition in the 
legislature are not satisfied with the 
appointment of a board to regulate 
fuel prices and trade practices alone. 
They believe that the province 
should have a full-fledged utilities 
commission with authority over 

tric power, tramways, tele- 
phones, telegraphs, etc. Premier 
Pattullo long ago said his govern- 
ment was committed to the appoint- 
ment of a commission, but intimated 
a few weeks ago that this probably 
would be delayed until next year. 


"Deliberate Distortion” 


Meanwhile representatives of the 
oil industry are presenting their 
side of the case, and Charles E, Ans- 
tie, vice-president of Shell Oil Co. 
of British Columbia, their chief 
spokesman, has issued a statement 

ing the Macdonald Commission 
of “almost déliberate” distortion and 
ignoring of facts. 

The government's proposed act 
forbids any practice which, in the 
judgment of the board, increases 
unduly or might tend to increase 
unduly the price of coal or petro- 
leum products to the consumer, and 
“every person who, after receiving 


Dictator nipee. 
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increasing” states B._ 


is 
Colquette, 
joint editor of Country Guide, 
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15,503 head. 


“Shipments of livestock to eastern 
Canada for the first 45 weeks of the 
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Better Crops Aid 


k Outpu 
Higher in West) Sales in Manitoba) , 


Rural Merchants Order- 
ing Additional 
Supplies 


nipeg. 
Implement firms and automobile 
better and 


poor 
t- crops last year are in a position to 
urchases, 


should we forget the great expan- 
sion in recent years of the packing 
industry in the West for processing 
meats and shipping the product in 
the finished form to outside mar- 
kets.” 


notice from the board to refrain 
from such practice, continues to en- 
gage in or carry on the same, shall 


be guilty of an offense against this 


Act.” 

The board is given wide powers 
to license coal and..oil operators, set 
license fees and refuse, suspend or 
cancel licenses at any time, thus 
putting the operator out of business. 
The board, with the consent of the 
Cabinet, may fix prices governing 
sales throughout the province. The 
board will also have authority to 
establish standards of petroleum 
products and enforce grading. 

Report Criticized 

In his criticism of the Macdonald 
report, Mr. Anstie says the report 
shows bias and lack of expert 
knowledge of the oil industry. He 
points out that the “sales realiza- 
tion method” of accounting, con- 
demned in the report, is a ed by 
the industry everywhere. He dis- 
agrees with the contention that fuel 
oil is regarded as the main product 
of B.C. refineries; actually, he 
claims, it is a minor one. 


| Background of Business | 


Sales Holding 

November department store sales 
in United States show little change 
from October, although a slight 
increase is usual at this season and 
consequently Federal Reserve Sys- 
tem index declined slightly from 
93 to 91%. With seasonal adjust- 
ment this index shows November 91, 
October 93, September 94, Novem- 
ber, 1936, 94. For the 11 months 
ended November, increase over last 
year amounted to 7%, with the 
largest gains made in the Cleve- 
land and Chicago districts. Gener- 
ally the Middle West has made the 
best showing this year with the Far 
West next and the eastern seaboard 
least. 


Lack Trained Men 

One of the greatest of all econ- 
omic tragedies, states Canadian 
Machinery, is the vast number of 
ambitious and intelligent young men 
who have been unable to get jobs 
during recent years. Many of these 
men, through lack of opportunity to 
find suitable employment and be- 
come self-supporting citizens, have 
lost heart and also they have lost 
time which is so fundamentally im- 
portant in building a career. Unfor- 
tunately, many companies have had 
neither the work nor the money to 
take these youngesters into 
for training and this lack of new 
blood is very apparent in factories 
today. Many trained and valuable 
men who were in their late fifties 
in 1929 have no successors. 

Lack of apprentices in the various 
trades is also reported. The prob- 
lem is attracting the attention of 
educational leaders, government and 
business men and many schemes are 
under consideration at the moment 
in an effort to make up for lost 
time. 

Canadian Machinery points out 


$02! that several large Canadian com- 


panies have already in 
months undertaken training or ap- 


widened considerably or there will 
be an inevitable shortage of skilled 
mechanics and a d of trained 
supervisory staff. 


Best Sellers 

A. J. Cronin’s “The Citadel” ap- 
pears to be the most popular fiction 
in Canada at the present time ac- 
cording to the current survey of 
Bookseller and Stationer. Not only 
is this book by an Old Country 
doctor listed right at the top of the 
best sellers by several book stores, 
but it takes leading position in half 
of the reports from the lending 
libraries as well. Second position 


a to be divided between 
“North-West Passage” and “And So 
Victoria.” 


In the non-fiction class, there are 
no clear-cut leaders but Canadiana 
a to be still can py on 


“saving hinery 
sponsible for unemployment.” Can- 
adian Machinery comments: 

“To a generation which knows 
of industrial history, the 

revival of this outcry against ma- 
chines seems The evi- 
to the trary, . is 

in front of the eyes of any- 
who will for it. The best 

is in automobile in- 
. More automobiles Lave 


been made and sold in the past 
year than almost ever before. 
Without the labor-saving machines 
referred to by the Ottawa city 
council, it would be absolutely im- 
possible to produce automobiles at 
the price at which they are pro- 
duced today, a price which places 
the automobile within the reach 
of an enormous part of the popu- 
lation.” 
° e o 


Apple by-products 

A tenfold expansion in the Nova 
Scotia apple canning industry is ‘re- 
ported, This season the seven fac- 
tories engaged in this business in 
that province will turn out 300,000 
cases of canned apples or more than 
a third above last year. The apple 
canning industry, states the Nova 
Scotia Market Branch, annually 
spends half a million dollars in its 
operations. It utilizes over 150,000 
barrels of off-grade apples, 2,600 
tons of coal and approximately 
$125,000 worth of cans. 

Production of apple by-products 
in the form of canned and evapor- 
ated apples, cider and vinegar has 
brought double benefit to growers. 
There has developed a substantial 
source of income from such prod- 
ucts and, in addition, utilization of 
low-grade or damaged fruit in this 
manner has resulted in higher qual- 
ity on the fresh apple market and 
better prices, 


‘WINDSOR SALT 


No one disputes that Salt is a neces- 
sity. It is one of the most commonly 
used household articles. 

So the Salt Division of Canadian 
Industries Limited had a bigger task 
then simply to tell the story of 
“Windsor” Salt’s superfine eally. 
The product itself had first to 
oon pee and interest to lift it 


out 
So, before advertising came pack- 


oy design! Set forth in mart white, 
blue an Sseproct "Cclephese 
tae eaiik advertising: if 
have open the “Sunday reat” page 
in full colour in recent magasines, for , 
example, eine consenee 
appetite 
Ppe! Dr seo new n 
Results to date: The deluxe 
phane’, introduced fs August, 1996 
a ey te ne 
The Salt Division of Canadian 
Industries Limited has been a client 
since January, 1938, 


J, WALTER THOMPSON 
Company, Limited - 


? CHASE & GAN- | 
y- 
SWIFT'S PREMIUM HAMS AND BACON, 
GILLETT'S LYE, CREAM OF WHEAT, 
ODORONO, DR, WEST TOOTH BRUSHES 
AND TOOTHPASTE, = 


a | 


make substantial p 
Businessmen here feel that pres- 
ent conditions illustrate the recu- 


op 
to reduce their obligations. If 
another good crop is secured next 
ro there should be-a big demand 
or goods. . 


Home Improvement Loans 
‘Give Work to 60,000 


Arthur B. Purvis, chairman of the 
National Employment Commission, 
estimates that the Home Improve- 
ment Plan of that Commission has 
given work to no less than 60,000 
men since the plan was put into 
operation a ear ago. While actually 
there have only been 30,000 guar- 
anteed loans during this period in- 
volving $12 millions, Mr. Purvis esti- 
mated that for every dollar spent 
directly under the plan at least four 
other dollars were spent on affiliated 
work, A total of from $60 to $75 mil- 
lions therefore has been put into this 
type of construction during the 
year. This, he points out, had been 
accomplished without any govern- 
mental expenses, the delinquencies 
on loans under the plan having been 
negligible. 


f Bankruptcies l 


The Canada Gazette reports meet- 
ing of creditors in the matter of: 
Columbia 
International Lime . Ltd., Vancouver. 


Man 
Se H. C., St. Vital. 
Boittiaux, E., Winnipeg. 
New Brunswick 
Levesque, D., Val D’Amour. 
Nova Scotia 
Ryan, P. K., Windsor. 


Gi H. 0. chee 
ur , H. O. rg. 
Ghatiton i. £., Hamilton. 

Dress “gow treal 

, » Montreal. 
—o 
Dress Co. Inc., Montreal. 

Leclaire Ltd. Lachine. 
Poirier, > Ve Verdun. 


. E,, Montreal. 
Galeries (Les) d’Ameublement Baillargeon 
td., Montreal. 
Saskatchewan 
Isha’ 


Phalen, C. E., Aylsham. 


sales are good. 
to near-capacity. 


United States Department of Com- 
merce summarizes foreign business 
as follows; ‘ 
Mexico—A slight improvement in 
business conditions occurred during 
the latter half of November, despite 
tight credit and loan conditions. 


Guatemala—Activities connected 
ba the National + af pe served 
o soften temporarily effect of 
the disturbed coffee situation. 

Honduras—Banana ts con- 
tinue to decline. at cannery 
trading conditions are reported from 
all parts of the country. 


Costa Rica—Retail sales increased 
in November, but uncertainty pre- 
vails over the coffee situation. 


Panama—Business ts optimistic 
regarding deg At for a full tour- 
ist season, but there is concern over 
shipping developments. 


Colombia—Apprehension over the 
coffee situation, together with other 
developments disturbing to external 
commerce, has created a feeling of 
general uncertainty throughout the 
Republic. 


Switzerland—The situation in 
Swiss business ‘is considerably 
better than a year ago, although 
recovery in several domestic indus- 
tries is still hampered by the exist- 
ence of heavy stocks purchased just 
after devaluation. 

China—A number of shipping 
services to Shanghai are being 
resumed; many Chinese-owned 
coast-trade and river vessels are 
now out of operation. 

Sweden—The wage agreement in 
the iron and steel industry has been 
renewed, involving wage increases 
averaging 74%. 

Poland—Business activity experi- 
enced a slight further recession 
during October after reaching.a high 
level earlier in the year. 

Union of South Africa—Prospects 
for sales of imported merchandise 
remain good; the recession in trade 
and building activity at Johannes- 
burg persists, owing largely to the 
weakness of gold mining share 
quotations. 

Baltic States—Toreign trade of 
the three Baltic States, Esthonia, 
Latvia and Lithuania, has improved 
considerably this year; imports from 
the United States also showed gain. 


EXPERIENCE AND. 


STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization aré 
placed at the service of our 
clients. This service may be 
secured at any df our branches. 


A. Es AMES & CO. 


Business Esteblished 1889 
TORONTO 
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Gatineau Power Ce, 


Maclaren Quebec Power Co. 
Beauharnois Power Corp. 


We have prepared a brief analysis of the earn- 
ings of these companies after giving effect to 


the new contracts with the Hydro Electric 
Power Commission of Ontario. A copy will 


be mailed upon request. 


M‘LEOD, YOUNG, WEIR « Co, 


Ottawa 


Montreal 


Correspondents in New York and London, Eng. 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


HS Sm GY! 


ref 


‘e nile ee 


PROSPERITY? 


Perhaps your production-is up. Perhaps your 


Maybe your plant is running 


But, do your earnings show 


a proper return for all this activity? 
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<@® May Methods Seve This Hectricel 


Tool Company Over $18,140.00 


Our report to this concern promised a aqv- 
ing of 17% of cost. In 16 weeks’ time our 
engineer had analyzed 300 operations affect- 
ing 70% of the company’s labor, and our 
savings had exceeded our estimates by 2%. 
Operators earned from 5% to 15% ‘more 
money, and waste was reduced 15%.{ 


<—@®> This Glass Company Saved 


$24,922.00 With May Methods 
Here we estimated @ saving of $22,150, but. 


when May Methods were actually in use. 
the savings exceeded our estimate 8%. 


‘Production was increased on over 
\operation . . . in some cases over 100% . .-.: 
‘and employees’ wages were raised from 5% 
to 12%. 
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| Investment Analysis 
. Ogilvie Flour 


in Stock Creates Wider Interest Among Small 
Investors in One of Empire’s Largest 


Milling Concerns 


MONTREAL.—Osgilvie Flour Mills 
“ shareholders will meet about the 
- middle of next month to consider 
* the recommendation that the com 
mon stock be split eight for one. The 
splitting of the stock has been 
recommended by the board 
ensure a freer market, less likeli- 
hood of drastic fluctuations in times 
of financial depression, and shares 
more readily available, particularly 
* to the small investor. 

Hitherto Ogilvie’s stock has been 
considered in the “blue-chip” class 
and out of the range of the ordin- 
ary investor. During the worst of 
the depression the market value of 

* the stock slipped to 85, but gener- 
. ally it has been selling considerably 
higher. In anticipation of the split, 
the k is currently selling on an 
if, as and when basis of around 
27-28. At this level the stock is 
within the reach of the ordinary 
investor. . 

The original business was estab- 
lished in 1801 while in 1852 A, W. 
Ogilvie and James Gouldie went 
into partnership and laid the foun- 
dations for the present company. In 
1902 the Ogilvie Flour Mills‘Co. was 
incorporated to acquire the property 
and assets of W. W. Ogilvie Milling 
Co. and The Ogilvie Milling Co, The 
present company goes back to 1924 
when Dominion incorporation 
papers were taken out giving 
greater power to handle its widen- 
ing interests. 0 

Holds Extensive Properties 

Primarily Ogilvie is engaged in 
the milling of flour, meal and other 
cereal products. It operates seven 
mills at Montreal, Winnipeg, Fort 
William, Medicine Hat and Edmon- 
ton, with a combined daily capacity 
of 16,500 bbls. of flour and 2,250 bbls. 
of cereal products, corn, rye, barley. 
etc. . 

The company also owns eight 

- terminal elevators and 154 country 
elevators located in various parts 
of the West, having a total storage 
capacity of approximately 9 million 
bushels of wheat. It owns a number 
of warehouses which -have a total 
storage capacity of 450,000 bbls. of 
flour. 

These extensive properties are 
shown on the balance sheet at a 
book value of $6,325,323 and a depre- 


ciated value of $2,805,683. The Iatter : 


must be considered an exceedingly 
conservative figure and far below 
‘the actual reproduction value of the 
-properties. This practice of placing 
“avery moderate valuation on assets 
-is typical of the management’s gen- 
eral policy, as will be shown later 
when discussing the company’s 
investments. 

During the course of many years 
Ogilvie has acquired an interest in 
allied enterprises. In some cases 
this interest represents complete 
ownership and, in others, partial 
ownership. 

Investments Are Important 

_ At the end of last August the 
company held shares to the value of 
$399,288 in partly-owned subsidi- 
aries. This was after providing for a 
reserve, the amount of which is not 
mentioned. These partly-owned sub- 
sidiaries owed the company $14,569. 
In addition Ogilvie has other invest- 
ments and mortgages, again not 
specified, valued on the books, after 
reserve, at $850,657. 

The third division of assets has to 
do with wholly-owned subsidiaries 
and general investments. At the end 
of last August the company had 
$1,840,274 invested in bon 
ferred and common stocks; $155,000 
in shares of wholly-owned subsidi- 
aries; and $1,450,618 owing by 
wholly-owned subsidiaries, The 
assets of these wholly-owned sub- 
sidiaries consist of marketable 

- securities. 

The book value of the third divi- 

sion investments at the end of last 


~ August was $3,445,892. This in itself | 


648. 
tIncluding investments at book value 
which were lower than market value by 
$6,187,108 in 1937; $4,172,862 in 1936 and 
$2,392.14) in 1935. 

Additional evidence of the con- 
servative accounting practices of the 
management is shown in the $1 
value placed against the goodwill, 
trademarks, patent rights, etc. 

Following the split in the common 
shares, Ogilvie will have outstand- 
ing $2 million 7% cumulative pref- 
erence shares and 600,000 no par 
value common shares. 

Excellent Dividend Record 


Ever since the original Ogilvie 
Flour Mills was formed in 1902, the 
company has never failed to pay 
dividends on its common stock. 
Generally the company has followed 
the policy of paying a regular rate, 
well within its earning power and, 
at the year-end a bonus. The extent 
of the bonus, of course, has varied 
from time to time. 

Considered in relation to the new 
stock, it is of interest to note the 
distribution made since 1926. In each. 
ease the bonus has been added to 
the regular payment and ‘the total 
divided by eight, so as to show 
what amount was paid had the 
number of shares been the same as 
is proposed after the split: 


(Distribution made on common shares 
based upon amount .outstanding 
after a 


1928... . 250 1931-37 .... 1.00 

Note:—Bonus equal to 25 cents a share 
payable January 3 to shareholders of record 
December 15. 

Earnings Show Consistency 

Earnings of the company have 
held up consistently. Even during 
the depression years Ogilvie was 
able to report-a steady, though’ 
moderate, increase in earnings. The 
trend of earnings on the basis of the 
split stock follows: 
ings per Share, Based on Number of 
Shares Outstanding — Split-up 


In view of the difficulties which 
the company has had to contend 
with during the depression years it 
is only reasonable to assume that 
Ogilvie will be able to maintain a 
regular dividend of $1 a share on 
the new stock. Further, it is also 
reasonable to assume that from 
time to time, the company will be 


Export 

No discussion of a Canadian flour 
milling concern is complete, how- 
ever, without mention of the export 
situation. The industry in Canada 
has built up its productive capacity 
based on the continuation of a large 
market for its products in other 
countries. 
has been difficult to hold in recent 
years .because of comparatively 
high prices for Canadian wheat and 
the efforts on the part of many 
importing countries te promote the 
growth of home industries through 
bonuses or tariffs. 


Re 
Ogilvie Flour ranks with the six 
pre-iiargest flour milling companies in | Pi?" ® 


Canada and has an important inter- 
est in the export market for Cana- 
dian flour. 

Trend in exports of wheat flour 
from Canada is shown from the fol- 
lowing figures: 

Canadian Wheat Flour Exports 


Average 
Quantity Value Export Price 
3 bbls. x $s 


is a respectable sum, but once again | ; 


the ultra-conservative policy of the 
management is evidenced by the 


~ fact that these investments as shown |; 


‘in' the tabulation below had a 
emarket value on the same date of 

, $9,633.000. 
- Book Value Market Value Income 
1937 ... $3,445,892 633, 961 
9,171,211 473,190 


1936 .. 4,998,349 
1935 ... 5,087,951 7,478,002 341,779 


Strorg Financial Position 
Financially Ogilvie Flour Mills 
~ holds a vevy strong position. As has 


~already been shown its property 


and investment accounts are devoid 
of inflated values, The difference 
between the book and value market 
is such that the company has a 
“cushion” which should. see it 
through even the most difficult of 


Those well informed in the trade 

timate that for the year ending 
Aug. 31, 1938, which is the generally 
accepted “flour year,” exports will 
show an average decline of 100,000 
barrels a month over the year ended 
Aug. 31, 1937. Shortage of supplies 
of Canadian wheat and high prices 
are the two most important factors 
contributing to this result. It will be 
the fall of 1938 before there is much 
possibility of millers obtaining flour 
at lower prices and then it will 
depend on the 1938 wheat crop. 


Books to read and pliccaumensl dst 


GREAT CONTEMPORARIES 
By Winston Churchill 


Twenty-one biographical essays which cover a wide and varied 
field, incieding sceches of such colourful personages as Hitler, 


Trotsky, T. E. Lawrence, 


w,e 
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CANADA, the PACIFIC and WAR 
By William Strange 


An introductory surv 
perturbed about wha 
Book 


national Affairs Sale 


for the reader who is interested 
ppening East. 


in and 
in the Far “Inter- 


This market, however, | income 


se 


Continues Up 


Balanced Budget Doubtful 
as Deficits in 
Winter Months 


ceaed to gain, which accounts for 
most of the improvement over last 
year. For example, receipts from 
excise taxes, sales and stamps, etc., 
were ed millions ae aan 
compared with $14.9 ons in - 
of this year and $147 
millions in November, 1936. Customs 
duties and excise duties also show 
substantial gains over last year. 
Ordinary expenditures are $7.9 
millions higher than in the same 
eight months of the 1936 fiscal year. 
In this category, subsidies and grants 
to provinces are up $1.1 millions, old- 
age pensions account for a $6 million 
increase, national defense appro- 
priations are $4.5 millions greater, 
and post office expenditures increas- 
ed by $1 million. Interest on public 
debt has required $3.3 millions less. 
Relief Costs Down 
Expenditures for relief have 
shown an encouraging decrease so 
far this year. Budget estimates al- 
lowed $59 millions for this purpose 
and with eight months gone, only 


$28.7 millions has been spent. The | Sales 


four winter months will probably 
see heavy expenditures, however. 
Drought area relief has accounted 
for $4.6 millions expenditure to Nov. 
30, compared with $1.4 millions spent 
in the same eight months of 1936, 
but of the latter amount, $1.2 mil- 
lions was spent in the month of No- 
vember alone. Grants-in-aid to the 
provinces and Government relief 
works have shown substantial de- 
clines, 

The C.N.R. deficit has required 
more funds than last year, with $30.7 
million reported for this account in 
the eight months ended Nov. 30. 


Will the Budget Balance? 
If there is any slackening in busi- 


32 
ness activity, it is not yet apparent 


from tax receipts. A temporary re- 
cession, if it developed, would tend 
to accentuate the seasonal uptrend 
in relief costs. Excess of expendi- 
tures over receipts in the last two 
months has reduced surplus on the 
year’s operations from $53.9 millions 
to $38.6 millions, and further month- 
ly deficits are to be expected as tax 
receipts are largely concentrated in 
the six months from April to Sep- 
tember. Hon C. A. Dunning, minis- 
ter of finance, budgeted for a deficit 
of $35 millions in the fiscal year end- 
ing March 31, 1938.. 
Dominion by eee el 
Revenue an Expend 
Eight Months Ended Nov. 30 
Revenue: 1937 1936 Cha 
$ 000's 

Customs duty .. 66,307 
Excise . 36,721 

119,876 

102,366 

21,300 

12,898 


360,330 
257,346 
2,847 
28,712 
30,750 
1,874 
228 


+57,198 
+7,954 
—42 
-—13,790 
+2,250 


+1,211 
—i1 


321,757 —2,428 


of Nevember 


9,196 : 
4,161 
14,674 
4,817 
3,149 
1,843 
3 


36,320 
41,333 
152 


| Ineome Tax 
Problems 


A client of mine living in Eng- 
land draws an important part of 
his income from investments in 
the United States. I understand 
that recent changes in income tax 
regulations affect the plan * we 
have been following in which the 
money is sent from the United, 
States to me in Canada and I then 
send it on to my client in Eng- 
land. What is the new situation 
on this point? 

Under the new regulations, there 
will no longer be any income tax ad- 
vantage for.your client in receiving 
his money through you. In Oct., 1937, 
long negotiations between the Can- 
adian and United States govern- 
ments were terminated and the Re- 
ciprocal Tax Convention was created. 

Under the 1936 U.S. Revenue Act, 
a Canadian who received income 
from a U.S. source was charged 10% 
income tax at the source, Under the 


source was charged 5%. 
Under the terms of the reciprocal 
convention, the 5% rate is now 
the 


om LE i 


Dom. Revenue\C-P.R. May 


F anny Farmer 


Sales Profits Up 


Eleven Months Net Is 
80.88% Above Last 


Year’s Figure 


Continued improvement in busi- 
ness was reported by Fanny Farmer 
Candy Shops Inc. in November, 
when sales increaseu $66,620 over 
the corresponding: month of 1936. 
Profits after depreciation but before 
federal income tax were $14,325 
higher. 

Total sales for the first 11 months 
of the year increased by $809,376, 
and profits by $148,499. Comparative 
figures follow: 

Sales and Profits 
1937 1936 


$ 
482,819 
57,272 


4,629,621 
481,695 


Incr. 


13.80 


Walkerville Brewery 
Sales Increase 33 1/3% 


Walkerville Brewery Ltd. reports 
that sales so far in 1937 have shown 
an increase of 33 1/3% over the same 
period of 1936. Ratio of bottled beer 
is considerably improved over last 
year. Approximately $30,000 has 
been spent this year on plant im- 
provements, including new boilers 
and equipment and a sprinkler in- 
stallation. , 

Directors have declared a divi- 
dend of 2% cents a share, payable 
Jan. 15, 1938, to shareholders of 
record Jan. 5. This is the first divi- 
dend payment since March, 1931. 


F it’s thrilling and thrif wer 
you're after, you'll sbevoal “+ 
McLaughlin-Buick for its amazing 
DYNAFLASH Engine 
test development of the famous 
cLaughlin-Buick Valve-in-Head 


deliveries and ex- 
the contract to 1970, improv- 


ed the ability of the company to/| 


refinance on a favorable basis, as 


-|the old contract was for only ten 


Robinson Cone Co. 
Net 5le Per Share 


Net profit of 51 cents per share 
after all charges is reported by 
Robinson Consolidated Cone Co. for 
the year ended Sept. 30, 1937, com- 
pared with dividend requirements 
of $1, of which 50 cents was paid 
out of earnings and 50 cents out of 
distributable surplus. 

Financial position is strong, cur- 
rent assets being slightly more than 
10 times current liabilities. Working 
capital amounted to $299,899 com- 
pared with $307,077 at the end of the 
previous year. 

Comparative profit and loss, and 
surplus figures follow: 


Profit and Loss Statement 
Year Ended Sept. 30, 1937 


Operating profit ...4.....eeeceeess 
Less: : Depreciation 
Executive salary ......+++ Seues 


rs from 1936. 

7Gatineau Power has two deben- 
ture issues outstanding, aggregating 
$15,340,500.. The first issue of $125 
millions of 6% sinking fund deben- 
tures was sold to the public in July, 
1926, by Harris Forbes & Co, and 
syndicate. Through the operation of 
the sinking fund, the amount out- 
standing was reduced to $8,599,000 at 
the end of last year. : 

The second issue of $7.5 millions, 
sold through a syndicate headed by 
Chase Securities Corp., was brought 
out in Sept., 1928. This issue differs 
from the other in that it has no sink- 
ing fund. However, the company 
has purchased these debentures from 
time to time and at the end of last 
year there were outstanding $6,741,- 
500. 


In presenting the plan under which 
Gatineau Power absorbed Canadis 
Hydro-Electric, directors pointed out 
that one of the chief reasons for the 
compromise was to facilitate the re- 
funding of the Gatineau debentures. 

With extension of the Ontario 


307! Hydro contract and improvement in 


Net profit 
‘ Surplus Account 
Balance, Sept. 30, 1936 
Add: Net profits . 
Profit on investment sale 
: Dividends 


Surplus forward 
+Deficit. 
Distributable Surplus 


Balance, Sept. 30, 1936 
Distributed during year 


Surplus forward 

Working Capital 
Current assets 
Current liabilities 


899! tance toll traffic. 


value $135,165, carried at $109,841. 


Hamilton, Ont.—The city will re- 
quire $70,000 more for debt retire- 
ments in 1938 than in 1937. In 1939, 
the amount will be $90,000 less than 
for 1938, and 1940 requirements will 
be $450,000 lower, or nearly three | 
mills of the tax rate. 


new 


latest, 


earning power, Gatineau should be 
able to refund these debentures on 


$6,380 | 5 favorable basis: the present rate of 


6% might be scaled down to 5% or 
even less. 


Maritime Tel. and Tel. 
Toll Traffic Stjll Ahead 


From Our Own Correspondent 

MONTREAL..— Maritime Tele- 
graph & Telephone Co, reports a 
further improvement in long dis- 
During October 
135,585 completed calls were handled. 
In each of the last ten months the 
number of completed calls exceeded 
— of the corresponding month in 
1936. 

At the end of October the com- 
pany had in operation 40,916 stations, 
a net increase during the month of 
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FAIRWEATHERS 


The Store Where 
Women Like Men 
to Shop 


For they know that the gift 
chosen at Fairweathers will 
be just what they would 
buy for themselves. 


This year we present a new 


GIFT SALON 
On the Second Floor 


Where men will find delightful 
hostess gowns ... negligees ... 


Din, house coats ... lingerie... 


ey imported sweaters . . . and 
other feminine lovelies dis- 
played for rapid and easy 
selection. 


MAIN FLOOR 
SPECIALTIES 


Gloves, Hosiery 
Hand Bags, Scarfs 
Costume Jewellery 

Cosmetics, Perfumes 


Fairweather 
Gift Certifi- 
cates are 
always 
welcome 


88-90 Yonge Street EL. 6311 
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features that would be head- . 
line news on many another car. 


You can learn about them all by 
visiting your dealer's showrooms 
day—and examining and drivi 
new McLaughlin-Buick for ; 
When zon do, you'll pele meat we 
mean when we it’s 
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4-Pass. Sport Coupe (with Oper 


Prices delivered at factory, Oshaw% 
Government taxes, license ond 
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Menthly to suit your pure 
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Straight Eight that gets 10% to 20 
more from casein . * 
If it’s matchless comfort and safe 
ou want, you'll turn to McLaughlin- 
uick for the cushioned security of its 
TORQUE-FREE Springing eee something 
entirely new in motoring, paring ont 
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Robt. Simpson Pref. 
Your Comments on 
Simpson preference stock as .an 
investment would be appreciated, 
Robert Simpson Co. Ltd. 6% pref- 
erence “ares are currently selling 
around $113 to yield about 5.3%. 
Dividencs have been continuous for 
nany years and last year were 
rned more than three times. At 
the end of 1936 there was an equity 
f $581.15 behind each preferred 
share. The company is the operat- 
ing subsidiary of Simpsons, Ltd., 
and does an extensive departmental 
store, mail order and manufacturing 
business with activities spread over 
various parts of Canada. It has 
never been officially stated whether 
dividends on Robert Simpson pref- 
erence shares rank as a prior charge 
over interest on Simpsons Ltd. 
bonds. although this is understood 
to be the case, 


Price Bros. 
Do you think Price Brothers 5% 


first mortgage bonds, due March, | 


1957, are at a disadvantage because 
of being long-termed? 

The fact that Price Brothers §% 
first mortgage bonds do not mature 
until 1957 is hardly a disadvantage 
to the company; in fact, it might be 
considered an advantage. The. pri- 
mary consideration is whether or 
not the company paid too much for 
the loan. The rate of 5% is con- 
sidered a favorable one for the type 
of business in which the company 
is engaged. Other companies in the 
Canadian newsprint field are, in the 
thain, not as well off in this regard. 
If interest rates in the years ahead 
were to decline sharply, the company 
has the right to call these bonds for 
redemption at a premium of 4% on 
or before March 1, 1942, and the pre- 
mium thereafter. decreasing one 
quarter of one per cent each year 
until March 1, 1956, and thereafter 
without premium. The sinking fund 
in connecticn with these bonds does 
not commence until March 1, 1944, 
and is- not considered onerous, All 
in all the company is considered to 
have effected a favorable transaction 
in the disposal of its first mortgage 
bonds. 


Consumers’ Gas 


I understand Consumers’ Gas 
stock is considered a “blue chip” 
investment. Why is it so regarded? 
Can it be put away and forgotten, 
or must it be watched like other 
stocks? 

In considering the stock of Con- 
sumers’ Gas Co. of Toronto as an 
investment, it should be noted that 
the Special Act under which the 
company was incorporated fixed the 
dividends at $10 per share and pro- 
vided that if in any year net earn- 
ings fell below the amount required 
for dividends the accumulated 
reserve fund might be drawn on to 
make up the deficiency. The; com- 
pany may then increase the price of 
gas sufficiently to yield revenue 
adequate to replace the reserve fund 
and pay the regular dividend. With 
the dividend rate fixed in this way, 
the price of the stock tends to fluc- 
tuate in sympathy with the trend of 
bond interest rates rather than with 
the general movement of the stock 
market. During the wide fluctua- 
tions which have been experienced 
in the prices of meat industrial and 
public utility shares this year, Con- 
sumers’ Gas stock has had a high of 
$211 in March and a low of $192 in 


— by earnings. This year, = 


j around $198 the stock yields slightly 
*‘ lover 5%. 
Robert | 


There are, however, several points 
which should not be overlooked in 
considering the longer renge out- 
look. The company’s dollar volume 
of gas sales declined from $6 millions 
in 1930 to $5.2 millions in 1936, This 
was partly due to a reduction in 
rates but the number of meters 
installed also declin€éd. In the five 
years, 1932 to 1986, total reserves 
| declined from approximately . $8 
millions to around $6 millions, since 
operating costs, reserve require- 
ments and dividends were not 


company announced an increase 


410 cents per 1,000 cu. ft. in the price 


|of gas. It was stated this had been 
|made necessary by increased oper- 
lating expenses, particularly taxes 
|restoration of wage levels to those 
| prevailing prfor to May, 1932, greater 
cost of coal and other materials and 
higher customs duties, Gross earn- 
lings and net profits were slightly 
‘higher in 1937 than in 1936 but the 
| question for the-investor is whether 
| the increase in gas rates will tend to 
' deter sales and volume from increas- 
\ing. Competing as it does with 
electric power, to some extent, the 
company’s business might suffer if 
further increases in rates are found 


necessary in succeeding years. 


Montreal Finance 


Will you please let us have a re- 
port on Montreal Finance Corp.? 
We hold securities of this enter- 
prise. 7 


Any improvement in the position 
of Montreal Finance Corp. appar- 
ently would depend on an improve- 
ment; in the Montreal real estate 
situation. The company’s revenues 
are just about sufficient to meet ex- 
penses, with no surplus of earnings 
available for distribution on the pre- 
ferred, which was in arrears of 
$155,000 at the end of last year. The 
report shows that of total assets of 
$1,666,184 at the end of 1936, $1,184,- 
097 represented mortgages ac- 
crued interest. Of the latter figure 
$853,066 represented mortgages due 
end uncollected, while another $287,- 
972 was accumulated interest on 
the overdue mortgages. The com- 
pany reported only $42,400 of mort- 
gages in good standing. In addition 
to these investments the company 
has $162,334 of properties acquired 
by foreclosure and $104,891 of cash 
resources, It is apparent from the 
foregoing thct preferred shoarehold- 
ets can expect but little until such 
time as the mortgage situation im- 


proves. 
John A. Lang 
Would you please give me @ Te- 
port on John A. Lang & Sons. 


Sales of John A, Lang and Sons 
Ltd. showed an increase of approxi- 
mately 60% in the first six 
of 1937 over the co g 
period of 1936. This increase was 


attributed to the greater peer in 
the heavy industries resulting in a 
better demand for leather work 
gloves and garments. It is believed 
that sales and earnings have con- 
tinued fairly satisfactory in the bal- 
ance of the year, although it is not 
known to what extent the early 
gains were maintained. Net. profit 
for 1936 was equivalent.to $1.31 a 
share compared with $1.20 in 1935. 
Regular dividends have been paid 
at the rate of 70 cents a share since 
public offering of the stock was 
made in the middle of 1936. 


Lake of the Woods 


Would you kindly give me a 
brief report on the common and 
referred’ shares of Lake of the 
oods Milling Co. Are the arrears 
on the preferred shares all paid up 
now and is there any likelihood 
of a dividend being p-id on the 
common shares in the near future? 


On Dec. 1, Lake of the Woods Mill- 
ing Co. declared regular quarter 
dividend cn preferred, together wi 
@ payment of $7 a share on account 
of arrears, Following these pay- 
ments, the arrears were reduced to 
$7 a share, 

Naturally there is no likelifood of 
any dividend being paid on the com- 
mon stock until the balance of these 
arrears has been liquidated. Finan- 
cially the company hes brought 
about a considerable improvement 
in its position the last two or three 
years, and if earnings are main- 
tained in the current year, it is ex- 
pected that steps will be taken to 
put the common stock in a position 
where it can receive dividends. We 
do not think that this will be-“in 
the near future” es the directors are 
more than likely to wait until they 
see how the results for the 1938 fis- 
cal year shape up. 


: Bishop Realty 

I would like to find out what a 
$1,000 first mortgage 7% bond of 
Bishop Realty Corp. is worth. .My 
broker tells me it is practically 
worthless, but another source 
states that a similar bond was 
tedeemed for $750. Which is right? 


The situation. of Bishop Realty 
bondholders is as follows: In 1927 an 
issue of 7% first morfgage bonds 
was sold, and the building was 
erected with the proceeds on leased 
ground in Montreal. In 1930 it was 
proposed to refund the first issue. 
and to purchase the ground out- 
right, for which purpose 642% re- 
funding general mortgage bonds 
were issued and partly sold. 

The amount so raised was insuffi- 
cient, however, and three years 
later the trustee refunded the 
principal, less expenses, to pur- 
che-2rs, who received approxi- 
maicly 73 cents on the dollar. These 
bonds have all.been redeemed. «... 

Shortly afterward the company 
lost the building through cancella- 


War and Stock Prices 


In the event of another World 
War, what stocks would profit 
most, and which’ would suffer 
most heavily? ' 


During the period from 1915 to 
1919, the primary industries, which 
include the steel, base metal, paper. 
textiles, flour milling and food 
groups, fared best. These were 
supplying necessary materials of 


October. At the current price of war, and were called upon in some 


cases to their capacities. 
Where this was done they suffered 
during the period of adjustment 
after the cessation of hostilities. But 
for the duration of the war they 
were able to earn huge profits, and 
their shares advanced rapidly. 

Transportation companies oper- 
ating under a fluctuating rate 
scale prospered, but those having 
fixed rates did not reap the full 
benefit of increased business. Com- 
= carrying large inventories 
uilt up at pre-war prices were 
able to dispose of them at a very 
substantial profit as the generai 
price level advanced. The retail 
group, such as bekeries and gro- 
ceries, faced with rising costs, found 
it difficult to increase their prices 
in the same proportion, due to 
strong public opposition. 

Foreign utilities for the most part 
were affected adversely by fluctua- 
tions and uncertainties that arose in 
connection with foreign exchange 
transactions. Domestic services and 
public utilities, operating at rela- 
tively immovable rates, were not 
able to adjust themselves to rapidly 
increasing costs, this was re- 
flected in the market price of their 
shares. Banks and financial firms 
fell into the same category, al- 
thoug= in most cases dividends 
were maintained at fcrmer levels 
and profits showed some improve- 
ment. 


* 


$2 dividend on the common, Finan- 
cially, the company is in an excel- 


ranking ahead of the common is a 
small issue of 7% cumulative pre- 
ferred. One point to bear in mind 
in connection with a company of 
this type is the possibility of a fur- 
ther increase in taxes. Both the 
brewing and distilling industries 
have always been subject to heavy 
taxation, and in times of stress such 
taxes plage an onerous burden on 
the operator. 


Cons. Bakeries 


What is the present position of 
Consolidated Bakeries? 


Consolidated Bakeries of Canada, 
Ltd., maintains a regular dividend 
of $1 a share and will probably 
show some improvement in earn- 
ings this year over the $1.01 a share 
earned in 1936, Profits have shown 
a considerable increase in each of 
the last five years. Financial posi- 
tion is quite strong and has per- 

itted payment of dividends ap- 
proximately equal to net profits in 
the past few years. The company 
operates 12 bakeries in Ontario and 
Quebec making a wide variety of 
bread and cake products. Rising 
costs of materials have had some 
effect but recently there has been a 
substantial drop in the price of flour 
which has probably offset higher 
costs for other materials. In addi- 
tion, prices of bread have been in- 
creased this year. . 


Metropolitan Stores 


Please give me a brief report 
on Metropolitan Stores Ltd., pare 
ticularly with reference to the 
bonds of subsidiaries. I do not see 
these securities quoted on any 
exchange. 

Metropolitan Stores Lid. is not 
publicly controlled and, therefore, 
its stock is not traded on any of the 
exchang-s. Two of its wholly-owned 
subsidiary companies have sold 
bonds to the public, however. The 
company operates’a chain of variety 
stores in Canada and the buildings 
are owned by the two subsidiaries, 
Metropolitan Chain Properties Ltd 
and Metropolitan Corp. of Canada. 
Metropolitan Chain Properties has 
an issue of 6% first mortgage bonds 
due 1948, and these are currently 
selling around 84. etropolitan 
Corp. of Canada has an 
first mortgage bonds due 1947, series 
A, and these are selling in the 
neighborhood of 90. Interest pay- 
ments on both bonds have been 
made regularly. Net profit of Metro- 
politan Stores Ltd. available for in- 
terest on these bonds was more 
than twice the required amount in 
the years ending Jan, 31, 1936 and 
1937. The company’s sales increased 
from $6.7 millions in 1935 to $7.4 
millions in 1936 and $7.6 millions in 
the 1937 fiscal year. 


Canadian Vickers 


Please give me a brief report on 
the present position and prospects 
of Canadian Vickers’ preferred 
stock. 


Canadian Vickers Ltd. is under- 
stood to have recorded en improve- 
ment in its position this year, but 
the preferred stock cannot yet be 
cons:dered as other than speculative. 
Since 1931 there have been no earn- 
ings on the_preferred, while in only 
two years in that period was the 
bond interest fully earned before 
depreciation. No dividends have 
been paid on the preferred since 
Nov. 1, 1929, and at the end of the 
company’s last fiscal year, Feb. 28, 
arrears amounted to $50.75 a share. 
Furthermore the company has failed 
to meet the sinking fund on its 
bonded debt since Aug. 1, 1932, and 
until this condition has been reme- 
died the compzny will not be able 
to resume dividends on the prefer- 
red stock. When it is considered 
that in the 1937 fiscal year there was 
a logs for the year equal to $9.92 a 
share on the 7% preferred, you will 
realize that considerable improve- 
ment is necessary before the com- 
pany is again in a position to con- 
sider dividends, 
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dividend, Nor is it likely that the 
company will pay. dividends for 
some years to come, irrespective of 
earnings, A purchase of the com- 
mon should only be made with the 
idea in mind that any return to the 
holder is likely to come in the form 
of further capital appreciation 
rather-than in the form of dividends. 


Port Royal Pulp 
May I ask for a report on the 
Port Royal Pulp & Paper 5% first 
mortgage bonds? 


Port Royal Pulp & Paper was or- 


ganized in 1932 to take over the 


property formerly owned. by the 
Nashweak Pulp & Paper at Fair- 
ville, just outside of Saint John, 
N.B. The company’s capital consists 
of $800,000 of first mortgage bonds, 
and 40,545 shares of no par common 
stock. Assets at the end of last 
May totalled $1.9 million, of which 
$731,853. represented property ac- 
counts; $1,145,041 current assets, and 
the balance investthents, bond dis- 
count, ete. Among the liabilities, 
current accounts total $535,264. In 
addition, the company has a contin- 
gent liab‘lity under rayon pulp con- 
tract of $175,000, which is secured 
by an equal amount of the com- 
pany’s own‘bonds, which are return- 
able as deliveries are made. For the 
year ended May 31 last net earnings 
of Port Royal, available for bond 
interest, depreciation and income 
tax amounted to $163,194. Toward 
the end of 1936 the company made 
changes and additions to plant in 
order to manufacture rayon pulp 
instead of bleached sulphite pulp. 
These changes were not fully 
completed and, plent operating 
in full efficiency until 

March, consequently, earnings are 


of 6% 


:| When Dividends 


Ribstindl 


total purchased price of 
be approximately $5,760,- 
_ pays the cost in 


The company 
the entire out- 
1, 1937, to 
contracts 
show earn- 


Beatty Bros. ‘A’ Pfd. 

What is the present position of 
Beatty Bros. first preferred stock, 
series A? ’ 


Annual report of Beatty Brothers 
Ltd. for the year ended Aug. 31, 
1937, is expected to show a substan- 
tial gain in earnings over those re- 
ported for the preceding period. Net 
profit was $166,065 in the year ended 
Aug. 31, 1936, equivalent to 42 cents 
a share on the combined class A 
and B common. On the first pre- 
ferred series A stock earnings 
were equivalent to $16.61 a share in 
the year ended Aug. 31, 1936, against 
$16.53 in the preceding year. Divi- 
dends of $6 a share have been paid 
regularly on the first preferred and 
at the rate of $7 a share on the 
second preferred. A considerable 
portion of the company’s business 
lies with farmers and in the greater 
part of Canada farm income has 
been larger this year than last year. 
This shovld react favorably on the | 
company’s sales. 


Supersilk Declares 
Regular Pref. Dividend 


Supersilk Hosiery Mills, Ltd., will 
pay the regular semi-annual divi- 
dend of $2.50 per share on its 5% 
preference stock. The dividend is 
payable Jan, 1, 1936, to shareholders 
of record Dec. 17, 1937. 

The present preference shares 
were issued early in 1937 to replace 
the old 7% stock, following settle- 
ment of dividend arrears through 
issue ec! arrears certificates. Initicl 
dividend on the new stock was paid 
July 2. 


‘Provincé of Nova Scotia 
34% Debentures, due December 15,199 


-* Price: 98.75 and accrued interest 
to yield 3.62°, 


The Honourable 


Angus L. Macdonald, Premier and 


Provincial Treasurer has stated: 
“It is certain that the estimated Surplus for 1937 of 


$104,286 will be realized and, 


in addition, it is 


expected that ordinary revenues will be sufficicrt 


to take care of direct relief 


virements for the 


past fiscal year of approximately $300,000.” 


Descriptive circular, including financial statement, 
will be furnished upon request. 


DoMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG; 
15 King Street West, Toronto 


- 


The management of 


Western Canadian Mortgage Funds 


requires an expert and complete 
organization, both in the field and in 


the office. 


Osier, Hammono & Nanton 


LIMITED 
WINNIPEG 


have had over 50 years experience in this business, 
and can offer a complete service. 


Companies 


with 


investments _ in 


Manitoba and Saskatchewan ,are 
invited to correspond with us. 


United Distillers Declares 
Dividend of Se a Share 


A dividend of five cents a share 
_‘has been declared on the common 


stock of United Distillers of Can- 
ada, payable Dec. 20 to shareholders 
of record Dec. 15, 1937. This will be 
the second payment on the stock, 
the only previous dividend being 10 
cents a share paid April 15 of this 
year. 


_. YOU CAN BANISH 
‘WINTER 
STUFFINESS 


from Your. 


A Qe? 
Eg Wy Radiator-Heated 


You need clean, moisture-laden air cireu- 
lated in your home—and that’s exactly 
what the new General Electric Winter Air 


Conditioner gives you. 


Bafroang,Intpereng. As. The o- 
unit 

ditioning in your downstairs living quar- 
_ ters and adequate humidity in all rooms. 


Se A a 
to cause hes, or induce colds 


us winter air con- 


and other seasonal ills. 


Co Tate: lite for your rugs 

ensures longer life for your rugs 

and drapes — prevents costly furniture 
from “cracking up”. 

_ Costs Little to Own. A few dollars a 
month pays for a G-E Winter Air 
Conditioner in your radiator-heated 
home—and it costs only a few cents 
a week to operate. Send the coupon 
below for full information. 


What is being done to clear up 
== | the default situation in Eastview, 
| Ont., debentures? 


Eastview, Ont., a suburb of iil 
tawa, is under the éupervision of 
the Ontario Department of Munici- 
pal Affairs; pending settlement of 
the default situation It is under- 
stood the financial situation of the 
town 1s such thai a refinancing plan 
cannot yet be considercd but it is 
hoped to have some basis of settle- 
ment prepared next year. At pres- 
=. it is not possible to forecast 


REMUNERATIVE 
INVESTMENT 


quoted at around 50. 


Aluminium Ltd. 


favorite security of 
we # og sate As a regular subscriber to The 


thousands of experienced inves- 
tors. Issued for $100. and 


FRAGRANCE |B Sstie= 


, Ill] attractive rates: 
from our Perfume Bar | 

Throughout the ages it has been the custom to flatter 

woman with the gift of perfume at Christmastime. From 

Chanel, Lelong, Schiaparelli and others of equal repute 

we bring you a worthy selection. Perfume Bar, Main Floor. 


Holt Renfrew 


the standpoint of an investment 
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Mechanizetion of 
Canadian Services 
Tending to Reduce 


Personnel 


By GUY 8. CUNLIFFE 
Staif Writer, The Financial Post 


Fear is growing among Canadian 
police authorities that mechaniza- 
tion of police facilities 
proved a two-edged sword. While 
radio and other aids have furnished 
essential weapons to deal with mod- 
ern conditions, they have resulted 
in a tendency to disregard what is 
deemed a general undermanning of 
police establishments in this country 

Examination of statistics cover- 
ing the pagt 10 to 15 years indicates 
that steady growth in the size of 
Canadian cities, and advances in ex- 
penditures for all purposes, have not 
been accompanied by corresponding 
increases in their outlays for polic- 
ing or in the strength of police 
forces. The downward trend in the 
relative strength of forces has been 
particularly marked since 1928-29. It 
suggests that police have been able 
to withstand a combinafiou of de- 
pression -economy waves and de- 
pression-bred increases in crime 
only because of additions to police 
equipment. These include more auto- 
motive units, improved signal and 
patrol box equipment, teletype 
faciiities, automatic traffic signals, 
and radio, 

Toronto Crime Record 

From 1921 to 1935, the ratio of re- 
ported criminal offenses to popula- 
tion in Toronto increased from 29.5 
to 41.8 per 1,000 of population, and 
the number of police per 1,000 in- 
habitants has dropped back to the 
1921 level of 1.5 after rising to 1.7 in 
1928. The striking decline in To- 
ronto in unit expenditure for police 
purposes is shown in a special anal- 
ysis this year by the Toronto Bureau 
of Municipal Research. Following 
are illustrative figures for selected 
years taken from the Bureau survey. 


Teronte Expenditures For All Purposes and 
Fer Police Dept., 1921-37 
Per Capita Ex 


921 and 1937, an increase of only 

lice expenditure, and a shrink- 

age of 8.5% in the percentage of police cost 
otal diture. , 


to t expen 

The period showing the decline in 
Zelative personnel and ratio of police 
expenditure has been the period in 
which Toronto and other cities have 
been acquiring their mechanical 
equipment, and modernizing such 
equipment as they already had. To- 
ronto’s automatic traffic light signal 
system was installed in the 1927-29 
period, and 1928 brought expendi- 
ture of over $600,000 for a modern- 
ized fixed communication system 
embracing signal lights and bells for 
men on beats, telephone boxes on 
patrol routes, teletype links between 
stations and headquarters, and: aux- 
iliary equipment. 

Canada Lags Behind 

Full development of policé auto 
patrol system to cope with modern 
crime methods and the logical 
adoption of police radio to make it 
effective, has proved a long drawn 
out process for Canadian cities. 
Most American cities of any size 
have had radio equipment since the 
pre-depression era. In Canada, 
police departments in cities as large 
as Windsor and Guelph stil] have no 
radio equipment, though authorities 
in both the centres mentioned are 
investigating the matter. Sudbury 
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Police Costs Dropping 


service costs in face of growing 


41.10 
suburban mu-| ple with the traffic problem arising 


All the 
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surrounding 
nicipalities have since equipped; from the steady growth in automo- 


their police cruiser cars with receiv- 
ing sets tuned to the Toronto trans- 
mitter. 

Altogether only a dozen Canadian 
cities have radio equipment—Hali- 
fax, Saint John, Montreal, Verdun 
(Que.), Ottawa, Belleville, Toronto, 
Hamilton, Sudbury, Winnipeg, Van- 
couver and Victoria. 

There is general agreement among 
police officials in these centres as to 
the value of radio as an essential 
supplement to other aids in police 
work. But police do not regard 
radio as a substitute for personnel. 
The radio-directed police auto patrol 
system has given personnel the mo- 
bility necessary to keep on heels of 
quick-striking, auto-using criminals. 
But, it is argued, adequate person- 
nel is still required to make the sys- 
tem effective and to cope with the 
increasing volume of general duty in 
modern city life. - 


Men Still Needed 


Radio and other mechanization 
has not diminished the need for of- 
ficers on foot to patrol business 
areas, especially at night. Burglars 
in residential areas can often be de- 
tected and caught by radio car 
crews through warnings from alert 
householders, but citizen observers 
of attempts at crime are almost in- 
= lacking in business dis- 

cts. 


Automatic traffic signals have net 
eliminated the need for foot patrol- 
men and motorcycle squads to grap- 


bile ownership, increase in 
traffic, growth of school population, 
and general urban expansion. Regis. 
tration of autos in the Toronto area 
since 1929 has increased from ap- 

toximately 113,000 vehicles to near- 
ly 153,000. The total of persons in- 
jured in traffic accidents jumped 
from 1,539 in 1928 to 3,475 in 1936. 

That radio is of great value but 
by no means the solution that some 
municipal administrators suggest, is 
indicated by Toronto’s crime record 
during 1936, the first full year of 
operation of its police radio equip- 
ment. The year saw slight decreases 
in the totals of occurrences in the 
classifications of auto theft, general 
theft, and burglary—offenses dis- 
couraged by operation of fast mov- 
ing radio cars. But the total of all 
occurrences increased by nearly 
5,000. 3 

Inability of radio to combat crime 
pressure without adequate police 
personnel is demonstrated by the 
tabulation below, compiled by the 
federal bureau of ‘investigation of 
the U. S. Department of Justice. It 
is safe to assume that virtually all 
cities whose statistics form a basis 


HEADS NEW BRANCH 


Ont. The office, located at Port 
Arthur, is under managership of 
J. W. 
with the company at London, Ont. 


C.N.R. Montieal Terminal 
Plans Still a Dead Issue 


From Our Own Cerrespondent 


MONTREAL.—Rumors that the/ 


Canadian National Railways will go 
ahead of the construction of the 
Montreal Terminal is officially de- 
nied by the Hon. C. D. Howe, 
Minister of Transport. No recom- 
mendation had come from the direc- 
tors of the system, he said, for any 
action on the long awaited building. 

Original plans called for construc- 
tion of a $50 millions terminal in 
Montreal. Beyond the excavation 
work, and steel work for the road- 
way,/nothing further has been done. 


for the F.B.I. analysis are equipped | - 


with radio. Yet the figures show that 
the smaller the police force in ratio 
to population, the greater the vol- 
ume of crime, despite mechanica: 
aids. The exceptions constituted by 
the theft records for Groups II and 
IV disappear when al] the figures 
for Groups I and II and for Groups 
III and IV are lumped together. - 


Relation of Police Strength te Volume ef Crime 
(US., 1996) 


tAverage 
No. 
Murder 
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55.1 J 345.3 
74.1 434.6 


Per 1,000 of population. 
tPer 100,000 of population. 


Police Strength Low 
Another study by fhe F.B.I. set at 


and 
Police Mansl. Robbery Assault Burglary Theft 
23 5.1 os 14 324.4 725.8 
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. 82.7 I 467.3 


Average No. of Offenses? 


624.9 
896.8 
1,068.2 


702.4 
983.5 


361.0 
401.8 


It would thus appear that Cana- 
dian municipal administrators have 
allowed police establishments to lag 
behind the needs created by popu- 


with | lation growth and changing modern 


cities of comparable size. _ , 
City Pelice Forces and Equipment (1936) 
*Av.No. No.of Police 
Police Per- Cars With 
Radio 


gy a police radio unit only this | Halifax 


As far as can be learned, the first 
police radio installation in Canada 
was that of the British Columbia 
provincial police, in 1929. Winnipeg 
has used radio for six years, Mont- 
real for four years, Halifax for 
three years. Toronto did not get 
radio equipment until less than two 
years ago, and then only after per- 
sistent agitation by police officials. 


¥ ote—Figures for W 
ancouver are ro: 
civilian employees. 


conditions, and have been slow and 
only partly effective in offsetting this 
tendency by putting modern equip- 
ment in the hands of inadequate 
forces. That expert appraisers of the 
situation have been quick to sense 
a deficiency if the administrators 
have not, is indicated by a reliable 
estimate that insurance rates in To- 
ronto for household burglary and 
theft have increased 30% in a year. 


Steps for Future 


The next steps in improving me- 
chanized police facilities will likely 
be the interconnection of radio sys- 
tems in different communities, adop- 


Warner (above), formerly | pe 


vided for, according to an estimate 
by the Bureau of Municipal Re- 
search, Since 1932 Toronto has been 


to 889,079, equivalent to $58.12 
‘Game. compared with $57,68 in 
1936, $5286 in 1927 and a peak of 
$50.95 in 1932. 

Appropriations for the city’s gen- 
eral overhead costs were reduced 
for the fourth consecutive year, to 
less than $44 millions, from the 
1934 high of $4.9 millions. 

Estimated costs of education at 
nearly $12.8 millions are again in- 
creasing, and are $2.6 millions higher 
than in 1927. The 1937 per capita 
figure is $19.57, compared with a high 
Seas in 1932, and with $17.73 in 
1927. 

Estimated expenditure on - high- 
ways has again increased but is still 
$1.1. millions less than in 1931. Com- 
bined deficits on public utilities and 
special services declined to $1,408.- 
745, which is $500,000 below the 
peak in 1933. 
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Ele extend a cordial invitation to one-and all to 
pet ont wonderful display of Christmas plants, 
f° cut flowers and memorial wreaths, at popular 

prices, at both stoves, 


ARCADE FLORISTS LTD. 


5-7 Yonge S$. Arcade EL. 5211 


if page have Gifts to. make 
 Michie’s offer these suggestions 


- man or Cigarettes, In suitable wrappings priced competitively, 
To—« delivered when you wish. 


Superior English Chocolates, from Terry, Cadbury, and others, in 
alady, . Subssome Gift Boxes, trom, $2.00 to $10.00. 
a kiddie, 


A Santa Stocking full of toys, a gift of sheer delight, from $1.00 to 
$5.00, or a box of wholesome and delicious candies, from 75c. 
a family, 4- The family of a business friend. 


A Michie de-luxe Basket or Hamper of fruit and table 
delicacies, than which there is no more graceful and acceptable 


gift from—$5.00 to $25.00. 


B. The family in lesser circumstances. F 
A Michie Basket or Hamper of seasonably selected contents 
for Christmas. 


Michie. & Co. Ltd. 


for their 103rd Christmas at 7 King St. West 
TORONTO 


FOR 1938 


FORD OFFERS TWO NEW CARS 
and keeps their PRICES LOW | 


Right, the Standard Tudor Sedan 


Below, the De Luxe Fordor Sedan 


tion of radio by provincial police |. 


forces, and dovetailing of provin- 
cial and municipal systems and de- 
velopment of equipment for two- 
way communication. Two way 
equipment is now being tried out 
in several American centres, but it 
has not proved satisfactory and. ex- 
periments are being conducted to ex- 
tend the present two-mile radius for 
messages broadcast from cars. In 
most’ cities, police still depend on 
patrol box telephones to enable 
cruiser car crews to report back to 
headquarters. . 

As such improvements will be 


salaries of new men (Toronto’s radio | - 


equipment cost only $20,000) it is 
likely that they will be generally in- 
stalled once they reach the leve) 
of dependability. The danger will 
be that they will be seized upon by 
administrators as a means of staving 
off the parallel increases required 
in personnel—as were the basic 
mechanical aids now coming into 
use. 


Growth Reported 


seca pa SR TOT 


‘Phone Your Reservations to WA. 7474 


salar” @ 


P. KIRBY HUNT, General Manager, 


By Power Board 


N. B. Commission Shows 
Expansion in’ 1937 
| Operations - 
From Our Own Correspondent 


MONTREAL. — New Brunswick 
Power Commission 


HERE are two new Ford cars for 1938 — the 
De Luxe and the Standard — differing in - 


_ design, appointments and price — but built on 
the same generous 112-inch Ford wheelbase. 
Both are big, impressive cars, and thoroughly 


modern in appearance. 


Centre-Poise Ride and Ford Easy-Action Safety 
_ Brakes. Both bring you the basic advantages 
of the 85-horsepower Ford V-8 engine. 


STEP UP TO THE Y-8 CLASS 
V-type 8-cylinder engines were used only in ex- | 
pensive cars before Ford made them available 
Eight cylinders give great 


_ enoothness and flexibility. Compact V-type 
construction leaves more room for passengers 


m The Universal Car. 


and luggage. 


| Both new cars are economical to operate. The 
facts of Ford V-8 economy are confirmed by 


Both have the famous 


: 


owners, who have reported 22 to 27 miles per 
gallon of gasoline. And both new cars are priced 
low. Low price, like economy, is a Ford tradi- 
tion. Ford founded the low-price field 30 years 
ago and keeps Ford prices low today, 

The De Luxe Ford costs slightly more than 
‘the Standard Ford, but provides extra room 
and ‘style. Both cars, in proportion to price, 
represent unusual values, Both are built to the 
same high standard of mechanical excellence. 
Both bring you the comfort and pride of owner- 
ship you expect of a Ford. 

BUILDING ON LAST YEAR’S SUCCESS 
More people bought the 1937 Ford V-8 than 
any other 1937 make. It was a good car. But 
these are better cars, because Ford improve- 
‘ment goes on constantly, You'll realize that 
when you see and drive either Ford V-8 for 1938. 


FOR LOW DELIVERED PRICES 
SEE YOUR LOCAL FORD DEALER 


De Luxe Ford V-8 models are Coupe, Tudor 

Sedan, Fordor Sedan, Convertible Coupe, Clab 

Compe, Convertible Club Coupe, Phaeton and 

Standard Ford V-8 is available in three mod- 
els: Coupe, Tudor Sedan and Ferdor Sedan. 

' Ford sells 2 fully equipped car at the lowest 

possible price. The prices on De Luxe models 

twin tail lights, two windshield wipers, 

visors, twin electric Gorns, cigar lighter, 

glove compartment clock 

bands, in addition to 

guards, spare wheel 


spare 
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December 18, 1987 . 


Gray Attacks 
Other Parties 


To Unity Plan 3 


Sees Attempt by “Power- 
ful” Interests to Whip 
Liberals into Line 


ANTI-EAST STAND 


From Our Own Correspondent 
EDMONTON.—A sharp division 


within the united opposition move-| pa 


ment in Alberta appeared when E. 
L. Gray, Liberal leader, in the first 
of a series of broadcasts sponsored 
by his party, roundly censured the 
Conservative chieftain, D. M. Dug- 
gan, his party and the People’s 
League. A break in the unity ranks 
was not entirely unexpected, since 
growing discord had been evident, 
But the frankness of the Gray at- 
tack, coming on the heels of a 
triumph of unity in the Lethbridge 
py<lection, fell with the effect of a 
pombshell on political circles. 

Social Credit circles were jubilant, 
githough Premier Aberhart refused 
to be quoted. At the same time, it 
was evident that the Gray bombshell 
by no means ended hopes of a power- 
ful and united opposition movement 
against Social Credit. Mr, Gray 
coupled his rebukes with a reaffirm- 
ation of his offer of co-operation 
with other parties, and he pledged 
himself to further negotiations seek- 
ing definite commitments to a pro- 
gramme of reconstruction in Al- 
perta on the day when the Aberhart 
forces are overthrown. 

Anti-Aberhart Move 


The latter feature of his speech 
was capable of genuinely optimistic 
interpretation, for the sole basis of 
unity so far had been only joint 
antipathy against Social Credit. This 
has undoubtedly become a potent 
political factor in Alberta, and has 
Jed to two triumphs for unity in by- 
elections. But the limitations of mere 
negative hostility to the Aberhart 
Government were becoming appar- 
ent, if the ideal of unity for recon- 
struction was to carry a powerful 
mass movement out of the cities into 
the country, the last strongholds of 
Social Credit. 

Mr. Gray made the following com- 
ments and charges, in outlining the 
results of his efforts over several 
months to arrange co-operation with 
other political groups. 

1. A whispering campaign, organ- 
ized in. Calgary and Edmonton, has 
sought to discredit the Liberal party. 

2. An approach to Robert Gard- 
iner, U.F.A. president, provided a 
“satisfactory interview” but estab- 
lished that the UF.O.’s political 
activities were restricted by consent 
of its annual convention. (The next 
convention is in January). 

Attacks Conservatives 

3.D. M. Duggan, Conservative 
leader, long an advocate of unity, 
turned out to have no plan for united 
action. “I have come away from sev- 
eral of our interviews con 
that he desired the destruction of the 
party which I lead, more than he 
desires the destruction of the party 
which Mr. Aberhart leads.” Inter- 
views with Mr. Duggan were “dise 
couraging,” said Mr. Gray, and fea+ 
tured by criticisms of the past record 
of the Liberals, 

4. Many persons in Alberta were 
using the unity cry to secure free 
publicity. “An appalling number of 
political thitech-hikers’ are using the 
‘unity’ movement as a vehicle by 
which they hope to thumb them- 
selves along the political highway.” 

5. The Liberal was acting on unity, 
while others were talking. Mr. Gray 
claimed Liberals initiated nomina- 
tion of a U.F.A. adherent in Warner 
riding, and thé nomination of Dr. 
Peter Campbell, successful unity 
nominee in Lethbridge. 

6. The People’s League, claiming 
to be non-partisan, has been com- 
mitted by an Edmonton official of 
it, to put candidates in the field “if 
necessary.” The League’s Edmonton 
officials became “dictatorial,” and in- 
terfered in St. Alberta constituency, 
where efforts were under way to 
heal a breach in the Liberal ranks, 
which had permitted election of a 
Social Crediter in 1935 by a minority 
vote. 

7. The People’s League “is being 
branded up and down the country 
by the rumor that it is the wealthy 
instrument of big finance,” Mr. Gray 
reported rumors that League funds 
had been raised in the east. 

Anti-East Stand. 

Mr. Gray objected to tactics of the 
People’s League of publishing letters 
and proposals sent to the Liberal 
party, before the Liberals had an op- 
portunity of discussing them. “The 
whole procedure could only be in- 
terpreted as a distinct effort on the 
part of some powerful interests to 
whip the Liberal party into line.” 
The Liberal party, he said, would 
not be dominated either by eastern 
financiers or by eastern politicians. 

The People’s League, he charged, 
had ignored the U.F.A., recognizing 
only individuals as representatives of 
the U.F.A. Its meetings were at- 
tended only by official representa- 
tives of one party, the Conservative, 
‘that has strength in the urban cen- 
tres only.” The damage of the pro- 
cedure, he said, lay in the fact that 
50 seats in Alberta were rural. 

Further, he added, ‘all that is re- 
quired to assure défeat of the unity 
movement in the next election “is 


riding would assume the re« 
sponsibility for deciding the degree 
to defeat 
fe Se “the 
on ’ 
strongest Opposition force in any 
constituericy, 7 
He had in mind definite proposél 
for formation of a reconstruction 
government after the Aberhart 
forces were beaten, he said. He 
would be prepared to submit it to 
a joint meeting of executives of Lib- 
eral, Conservative, U.F.A. and Labor 
rties. He stipulated that the 
U.F.A. should be in attendance. 
“This is our approach,” he con- 
cluded,” to reconstruction govern- 
ment in this province to solve the 
problems of years 
after the present provincial gov- 
ernment passes on. It is offered as 
a solution to the present confused 
situation. It is. fair, It-cannot pos- 
sibly be attacked as the instrument 
of the big interests because no 
group dominates. Autonomy in 
constituencies is recognized. It 1 
not fusion, it is not unity, it is 
co-operation.” 


New Books 


Moscow Debunked . 

ASSIGNMENT IN UTOPIA. By Eugene 

Lyons. Published by George J. Mc- 

Leod, Limited, Toronto, Price $4. 

At the moment there is a pell- 
mell effort by literary leftists to 
escape the odium of association with 
the Soviet execution-block. The 
scores of pro-Russian, pro-Bolshevik 
books that poured from the type- 
writers of Moscow propagandists, 
radical idealists, “reformed” indi- 
vidualists and impressionable tour- 
ists have given way to a Niagara of 
debunking works on Moscow. Not 
all of the former were worth read- 
ing; not all of the latter are worth 
r . The three best sur- 
veys of Russia today that have 
apeared are those of William Henry 
Chamberlin and André Gide and 
now “Assignment in Utopia” by 
Eugene Lyons. This one is the most 
readable and the most pointed be- 
cause it is written by a trained 
newspaper writer accustomed to 
expressing his thoughts with vivid 
simplicity. 

It is a book that sweeps into the 
discard a great many of the pleasant 
ideas the non-visitor to Russia—or 
the intourist-guided visitor—has in 
his mind as the result of his reading. 
It replaces them with blunt, un- 
pleasant truths. It is a book that 
had to be written; a book that the 
sceptics have been waiting for. It 
confirms their worst fears about the 
Russian “experiment” and bears 
eloquent testimony to the fact that 
panaceas are often poison. . 

Eugene Lyons, who came from 
New York’s East Side, was a radical, 
pro-Communist propagandist be- 
fore he went to the “finer world,” 
the miraculous economic Russia. He 
wrote for all the leftist and revolu- 
tionary organs, put in time defend- 
ing Sacco and Vanzetti and other 
heros of the communist intelligent- 
sia, and finally got-a job with the 
Soviet. Government, - itself in. 
New York office of the offici: 
news agency. - 

I¢ was under such circumstances 
that Lyons dreamed his dreams of a 
new world order -built on the 
Moscow plan. 

Eventually he went to Russia as 
correspondent for the United Press. 
This volume tells of his experiences 
during six years in Russia and de- 
scribes the easy stages of his heart- 
break. The disillusionment arose 
out of his realization that the new 
social order in Russia was being 
erected without the essential quali- 
ties of justice, }:umaneness, truth, 
liberty, intellectual integrity and 
human dignity. Thus, as a move- 
ment for economic change, he found 
it false and worthless. 

Liberty and democracy do not 
exist. The collectivist idea has come 
to fruition in the apotheosis of an 
individual, a tyrant, the fawningly 
worshipped Stalin. That is the 
gruesome joke that history 
played on Russia. D: , Lyons 
has turned on Sovi and told 
the truth about it. 

He presents Utopia-in-construc- 
tion as what it really is; the very 
antithesis: of the impractical, pro- 
fessional idealism of the noble- 
minded charlatans of leftist propa- 


ganda. «- 
This “Assignment in Utopia” is a 


of co-operation 


Tass 


Lyons demolishes the 
dream-house one gets some idea of 
how effective a propagandist he 
must have been for Communism in 
the old days. 


Aluminium Ltd. Reduces 
Issued Preferred Shares 


From Our Own Correspondent 

MONTREAL. — Aluminium Ltd. 
advises the Montreal Curb Market 
that the company on Dec. 10 pur- 
chased for cancellation 5,400 prefer- 
red shares. These shares were in 
addition to the 40,650 shares redeem- 
ed in the first half of the year. At 
present the company has outstand- 
ing 78,906 preferred shares. 


FOR XMAS GIFTS 
Jess Applegath 
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roads of mercantile operations. 
Residents of the jcommunity, an 
ee which has swirled one 


joy 
vantages of living on a private estate 
without the expense. 
Wychwood Park is situated grace- 


Each house within the park stands 
on a site ensuring adequate spacing 
from neighboring residences. The 
majority face at an angle conform- 
ing with the immediate topography, 
the requirements of light, and the 

tastes of the owner. Many 
of the residences abut on sections of 
the private park reserve, featured by 
ravine and miniature lake, which 
winds through the development in- 
stead of being set down as a square 
blob in the centre. 

Maintain Own Services: 

The colony is not incorporated. 
The individual owners pay general 
taxes to the city as do property 
owners in ordinary parts of town. 
But they pay the city no local im- 
provement rates for roadways, sew- 
ers or ‘sidewalks; no water rates, no 
assessments for street lighting. They 
are subject to no special assessments 
for opening of lanes or alleyways, 
because they do not have such 
things. 

The colony owns and maintains its 
own roads and sidewalks, through a 
board of trustees consisting at pres- 
ent of Bernard Allen, F, K. Morrow, 
and G. A. Reid, the artist, who 
acts as chairman. Also vested 
in the trustees is control of the 
park reserve, water supply mains, 
storm sewers, sanitary sewers, 
and street lighting facilities. The 
trustees buy water from the city- 
owned waterworks system through 
a metering arrangement, pay for the 
current and maintenance of the 
street lights, look after the park re- 
serve, maintain and repair the road- 
ways, and collect the cost on a pro 
rata basis from the’ residents. 

The colony even has its own “fund- 
ed debt,” a bank. loan negotiated 
several years ago to finance the 
hard surfacing of the cemmunal 
roadways. Including the levy for 
interest and amortization on the 
loan, assessment for community 
services amounts to only 10 mills on 


park as a whole is fenced in. 
Nucleus of the residential preserve 
was. established 46 years ago, when 
the district lay outside the city. At 
the suggestion of Marmaduke Mat- 
thews, the artist, Alexander Jardine 
and Agnes Litster signed with’ him a 
.trust deed agreement covering their 
three properties. This deed con-. 


At 


it 


i 


lati 


reorganization, and was responsible 
= creation of the now defunct 


trolled future disposition and devel- | park 


opmént of the properties, and any 

surplus property on which they had 

not built and might wish to sell. 
Trustees 


Control by 

Joint ownership of the properties, 
including such parts as were to be 
used for communal access and serv- 
ices, was vested in. the trustees 
under the agreement. Later this 
was modified to give control to the 
trustees through ownership of a strip 
of land one foot wide around the 
properties. Restrictions were im- 
posed forbidding the sale or use of 
any property as a site for boarding 
houses, apartment houses, or busi- 
ness buidings. , 

Provision was also made to 
ensure adequate space around 
each residence, though ‘ semi- 
detached houses were not barred and, 
in the course of the years a few 
duplex dwellings have cropped up 
in the park. The plan has never 
been operated to. discriminate 
against those of modest means or 
any particular class, and today resi- 
dents include a number of tenants 
and owner-occupants who could not 


Test Dividend Payment 
Is Seen for Albertans 


Token Hand-outs Included in Aberhart’s Tactical 


Pro 
~~ Debt Reduction 


mme to hes eaneve — New 
easures 


uxpected ~ 


From Our Own Correspondent 


EDMONTON. — Plain hints 
dropped by Premier Aberhart in the 
course of recent public addresses 
that new tactics are being prepared 
for his Social Credit programme are 
confirmed by a bustle of activity in 
the offices. of the Social Credit 
Board. 

As usual with respect to the 
policies of the Aberhart Govern- 
ment, coming developments are 
heralded by a buzzing of rumors 
among party adherents that some- 
thing new is on the way. The symp- 
toms are unmistakable that a pro- 
gramme of legislation for the next 
session, starting probably in Janu- 
ary, is being prepared, as full of 
‘sensations and legal infirmities as 
any in the past. At the same time, 
the new plans are secret and in the 
complicated, triple-headed division 
of authority on social credit matters 


has | —between Cabinet, S.C. board, and 


“experts”—observers might search 
in vain for official confirmation of 


Within limitations of this kind, 
an interpretation of developments in 
Alberta in the near future may be 
ventured on the following points: 

1. A demonstration credit house is 
to be opened, ostensibly to show 
how a Social Credit system would 
operate, but chiefly to serve as a 
vehicle for distributing a “token” 
dividend. This scheme would depend 
on whether or not funds for carry- 
ing it out can be obtained, but the 
cash tion of the provincial treas- 
ury now improved to the point 
where an experiment could be fin- 
anced, and moreover, idle funds in 
other accounts might be diverted for 
the purpose. 

The fund is the special account of 
bond interest provisions, which has 
been accumulating for more than a 
year, but has been lying. idle be- 
cause many bondholders have re- 
fused to accept the forced reduction. 
The amount is reported to be be- 
tween $4 millions and $5 millions. 
Doubt is expressed that the govern- 
ment could repossess this money 
legally, but it may regard the effort 
as worth making. 

2. A new debt reduction and ad- 
justment measure is expected for the 
next session of the Legislature, but 


worthy hint of their nature is avail- 
able. 


3. Another session of the Legisla- 
ture will carry the Aberhart Govern- 
ment well into the period in which 
it must begin to consider a favorable 
opportunity for holding a general, 
election, Payment of a “test” divi- 
dend, if it can be arranged, is an 
obvious argument for continued 
electoral support. 


The effect of the recent Leéth- 
bridge by-election has been to show 
a considerable fighting strength for 
the Aberhart Government still ex- 
istent in the ridings, but so drastic- 
ally reduced from the peak of 1935 
that the risk of remaining in office 
to 1940 lies in allowing electoral 
strength to vanish entirely. 

4. Meanwhile, the Social Credit 
board is the nerve centre of an 
ever-widening campaign of propa- 
ganda for financial reform. Publicity 
bulletins, written for the most part 
by the so-called “experts,” G. F. 
Powell and L. D. Byrne, but carry- 
ing the name of A. J. Allnutt,.pub- 
licity director, are issued rege, 
and are achieving considerable 
circulation. 


its terms are believed to be still ten- | ; 


tative, and in any case no trust- 


McCormick’s New Bonds 
Available for Exchange 


The new bonds of McCormick's 


Ltd. being issued in exchange for the | ZR 


present prior lien and sinking fund 
mortgage bonds were made available 
for distribution on Dec. 15, 1£37. 
Holders of the 5%% prior lien 
bonds receive, for each $1,000 bond, a 
similar amount of new prior. lien 
guaranteed 44%% bonds due 1952, 
plus $11.27 in cash. Interest on the 
new bonds is guaranteed by Geo. 
Weston Lid. Certificates for ex- 
change should be sent to the Mont- 
eee Co., either at Toronto or 


olders of the 54%% sinking fund 

m ge bonds receive, for each 
$1,000 bond, $900 in principal value 
of new guaranteed 4% sinking fund 
mortgage bonds, due 1952, and also 
as 
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from the old trustees back to the 
owners to hold in common, with 
administrative supervision vested in 
a new trustee board c at 
the time (1917) of G. Hi kson, 


But by that time.the area had 
pretty well built up and the charac- 
ter of the park established. With 
the remaining restrictions, with the 
various methods of control vested in 
the trustees; and the complete co- 
operation among the various owners, 
it has been possible to maintain it 
withoyt any material change in its 
original character. 

Once a year, a. general meet- 
ing of residents is convened 
by the trustees for submission of 
reports on finances and operation of 
community interests, and to permit: 
discussion of various problems af- 
fecting residents as a whole. Such 
matters as arise between meetings 
are dealt with by informal negotia- 
tion between the.trustees and indivi- 
dual owners. 


Marine Industries Ltd. 
Merges Associate Units 


From Our Own Correspondent 

MONTREAL. — Marine Industries 
Ltd. announces that they have taken 
over the businesses formerly carried 
on by General Dredging contractors, 
Manseau Shipyards and Sorel Me- 
chanical Shops: 

Operations of the companies will 
be carried on as formerly in their 
various plants at Sorel, Quebec, 
Vancouver and elsewhere. 

The Board of Marine Industries is 
headed by Joseph Simard and in- 
cludes E. D. G. Power, P. A. Laval- 
lee, Colonel H. S. Tobin, J. Ed. 
Simard, A. Ludger Simard and T, R. 
Enderby. 


till. 


pr a 


erred, : 
share in 1936 and nothing in either 
of the three years prior to that. | 


Finances Improve 
An increase of more than $50¢000 
has been recorded in government 


1937-38. Should this pace. be main- 
tained, the current reventie returns 
for the.year will be $12 millions, an 
increase of more than $1 million 
over. Jast year. . 

Final figures of government rev- 
enue and expenditure for the 1936- 
37 fiscal. year, recently issued, show 
total normal revenue from govern- 
ment departments at $10.9 millions, 
which was supplemented by loan ad- 


ment Fund of $854,000 and grants- 

in-aid from the British Government 

of $1.5 millions.This brought total 

reeions to slightly under $13.4 mil- 
ons, 


Total expenditure amounted to a 
trifle over $13 millions, including 
$2.9 millions for interest.on public 
debt; $3.1 millions for public health, 
welfare and war pensions; $1.7 mil- 
lions for public works; $1 million for 
education; and $880,000 for repay- 
a to the Colonia] Development 

nd. 


Stimulus to Building 
The year-old Newfoundland 


Building and Loan Association can |° 


now point to concrete achievements 
in its programme of stimulating 
building, improving housing stand- 
ards and assisting members to own 
homes. The first of three houses 
built by the Association during the 
past summer was recently declared 
open at a ceremony at which His 
Excellency the Governor officiated. 


Pulpwood Cut 


Advance estimates indicate that 
the pulpwood cut in Newfoundland 
this year will likely total 700,000 
cords, the largest on record. The 
Anglo Newfoundland Development 
Co. and the International Paper and 
Power Co. (Nfld.) will account for 
the major portion of the cut, with 
a production of between 450,000 and 
500,000 cords; . 


Vital Statistics 

According to Vol. 1 of the 1935 
census report, recently issued by the 
Department of Public Health and 
Welfare, total population is 289,588 
persons, of whom 40,458 over 10 
years of age or one sixth of the 
population can neither read nor 
write. 
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The new 1938 Dodge gives you far more than 
‘extraordinary economy. . 

Hyland: Motors make no apology for urging you 
to switch to Dodge and save money. These new 
cars are big, roomy, luxurious, "wind streamed.” 
Chair-height seats! — low, level floor! — a 


cushion of rubber between at and frame — 
new "hush-point" mountings to kill road noises. 


In addition to 47 New improvements the New ® - e 
1938 Dodge has: 


Windstream beauty! 

Every safety feature! 
Stronger safety all-steel body! 
Safety glass throughout at no extra cost! 
Genuine Hydraulic Brakes! 


See the 1938 Dodge today at Hyland Motors. 
Learn how you, too, can switch to Dodge and 
save money! 


HYLann MOTons Lp. 


2673 Yonge St., at Blythewood 
- H¥land 2148 


@ Our Clients include many leading . business 

executives. They like Hyland Motors’ modern 

service facilities, and the economy and beauty of 

Dodge cars... Ask about the new Commercial 
Credit 7% Time Payment Plan. 
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Manufacturers of High-Grade 
HOSIERY KNITTED UNDERWEAR AND OUTERWEAR 


MILLS at: Paris, Brantford, London, Waterford, Ontario: 


Coaticook and St. Hyacinthe, Quebec. 
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THIS YEAR don’t consult your favorite bartender 
on the subject of Christmas gifts. Nor are we merely 
suggesting that you come up and wander aimlessly 
through our glittering shop trying to find what to 
give to whom. Se 


We have a better system. Walk through our Bloor 
Street door and consult one of our Gift Counsellors 
— thoroughly trained to-save you time and trouble. 
They know all the lovely things we have to. offe>. 


* bias, 
& or H PIMP distinguished, deeply cut English crystal 


highball glasses .. ..decanters .., . tantalus sets . . 
crystal cocktail sets beautifully etched with sporting 
scenes . . . stirrup desk. sets. of clock-and fountain 
pen in striking chrome finished stirrup mounting fot 
your horsy friend ..,. and dozens of other suggestions. 


. & or Her "unusual, jeweléd compacts and cigarette 


o'clock, 


BO, 62 ta tS 


eleven 


cases . . . from our exclusive collection of costume 
jewelry a stunning rhinestone clip or bracelet .. . 
English china tea services .. . lamps . .. and hundreds 


of other suggestions for the home. 


When you have made your choice, our Gift Counsel. . 
lors will attend to all the troublesome details of cards, 
removing price tags, wrapping, addressing and de- 
livery. Every gift is beautifully wrapped in our 
exclusive, specially designed Christmas paper — at _ 
no extra cost, of course, You yourself stroll out care- 
free, your duty well done. 


Though you may search for weeks, there are no gifts 
so lovely as those we offer for. your selection. They. 
carry a sentiment far their cost, whether you 
choose a modest one for $1 oF $5, or the costliest rarity 
for $50.00 to $100.00. a eix® 
sf af ea, e 
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(Continued from page 1) 


a total income in the neighborhood 
of $3,863,125. After allowing for ex- 
penses and interest on the operat- 
ing company’s bonds, there will 
remain an approximate surplus of 
$1,628,000, compared with $1,800,000 
needed to cover interest on the 
Beauharnois collateral trust bonds. 

Beauharnois’ revenue position will 
remain practically unchanged until 
1941-42, though it is possible for the 
eompany to secure sufficient income 
%5 cover collateral bond interest 
without provision for depreciation, 
é€tc. However, in 1941-42, iatefest 
en the collateral bonds will be tov- 
éred before depreciation. 

When Beauharnois is making full 
deliveries to Ontario Hydro 1943-44, 
the company will have a revenue 
for the first year (1944, when 250,- 
000 h.p. is delivered for the 12 
Months) of nearly $5,300,000. Allow- 
ing for interest on the first mort- 
gage bonds to the full amount {in- 
cluding the bonds now underwrit- 
ten but not issued), expenses and 
taxes, Beauharnois will have in the 
neighborhood of $500,000 

"Financially Gatineau does not 
Benefit as much from the new con- 
tract as does Beauharnois. This is 
enly natural in view of the fact 
that Gatineau is now delivering a 
large block of power to the Com- 
mission and, in addition, receives a 
substantial revenue on power -held 


in reserve. 

The existing agreement gives 
Gatineau an annual revenue of 
$2,863,000 from. Hydro. For 1938, the 
company will receive from the same 
source approximately $3,213,000, a 
gain of $350,000. 


THRE FINANCIAL 


For 1939, Gatineau’s revenue from | " 


Hydro will jump to about $3,689,000, 
an increase over present revenue 
of $826,000, and when full deliveries 
are made, revgnue moves ahead to 
$4,000,000, or a gain of $1,137,000. 

Thus, for 1938 earnings on the 
common of Gatineau should in- 
crease about 21 cents a share pro- 
vided that income from other 
sources remains unchanged. 

For 1939, Gatineau should be able 
to show an increase of 50 cents a 
share on the common from the ii- 
créased Hydro revenue. 

For 1940, the gain should amount 
to around 70 cents a shire, which 
would make total earnings of $1.50 
a share on Gatinedu’s common. 

Strengthen Maclaren Power 

Maclaren - Quebec Power Co.’s 
original contract, the one cancelled 
at the énd of 1935, called for ultim- 
ate delivery of 125,000 hp. The 
second contract reduced the amount 
to 40,000 h.p. and cut the rate from 
$15 to $12.50 per hp. The current 
revision provides for an increase in 
deliveries from the present 40,000 
h.p. to 100,000 h.p. by Nov, 1, 1944. 
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This Christmas 


An Organ for Your Home or as a Gift to Your 
Church Will Bring Lasting Pleasure. 


Introduced less than three years ago, the Hammond 
has received an ovation from the world of music. 
It is used with several of the great symphonies. . . 
is played in over 1,000 churches... and is in use in 
hundreds of homes. It is an instrument completely 
practical for your home— smaller, easier to move, 
and no more expensive than a fine piano! 


$1,995 
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Northern 


SUPREME 


Mountain Grandeur 
inthe 


A smile of Greeting 
from a Zulu Brave 


Tue world you live 

in will be invested with 
new colour, new meaning, 
when the rare beauty of this 
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Col. J. B. Maclean and Hon. -Gov-| 


Matthews (right), .Lieutenant-Gov- 
ernor of Ontafio, photographed’ at 


~ % 
& he 


the Christmas party in Toronto last 
week which ‘also marked the 75th 
birthday of Col. Maclean and the 


Lieutenant-Governor 
Honors Col. Maclean 


Commends Efforts of Veteran Publisher. to Unify 
Canada in Address at Triple Celebration of The 


Hon. Albert Matthews, lieutenant- 
governor of Ontario, last week ah 
sented to Col. John Bayne Maclean 
an illuminated address signed by the 
900 employees of the MacLean Pub- 
lishing Co. in Cauada, Great Britain 
and the United §itates. 

The occasion was the staff's an- 
nual ‘Christmas patty in Toronto, 
which also ¢commemorated the fifti- 
eth anniversary of the founding of 
the company and the 75th birthd+y 
of the company’s founder and: chair- 


.}| man. 


Mr. Matthews’ Address 

In making the presentation Mr. 
Matthews spoke’ as follows: 

“It is a great- pleasure to me and 
my wife to be present with the 
members of The "MacLean Publish- 
ing Co. organization, their wives 
and children at this Christmas tree 


rty. 

“I do not feel that I am a stranger 
here\ for not only do I know per- 
sonally a number of your officers 
and members of your, staff but I 
am constantly brought in touch with 
you as I have for many years been 
a regular reader of a number of 
your publications. 

“I did not realize until recently 
that it took a staff of 900 full time 
employees to edit, print and sell 
these publications. 

“I have known the Founder and 
Chairman of this far-flung organiza- 
tion for many years. We spent some 
timte together at the, first ,World 
Economic Conference held in 
Geneva in 1927. I also have had the 
pleasure of knowing, Mrs Maclean, 
his charming wife, who has been a 
great help to him. « 

“{ got some insight then of his 
wide interest in national and inter- 
national affairs and the meticulous 
care he took to meet and talk to 
everyone whom he thought could 
furnish some information which 
could be used either directly or in- 
directly as background knowledge 
for the enlightenment and guidance 
of readers of his numerous publica- 
tions, 

“I believe the publications you 
produce will stand comparison with 
those published in the United States 
or Great Britain, and they have the 
great merit of dealing with Canadian 
subjects.” 

“They are all national in scope. 

“What would we do without them? 


Provide National Link 
“Would the people of one province 
know as much about the people of 
the other eight provinces if it were 
not for the national publications 
which reach them week to week and 


*. ..MacLean Publishing Company, 


to the publisher but to the people 
of Canada that such a clientele could 
be secured in.a country of eleven 
million: people, 
Tradition of Integrity 

“Some of the hundreds of children 
whom I see before me will prob- 
ably be present at some such gath- 
ering as this in another fifty years’ 
time. May they carry on the tradi- 
tions of integrity, virile independ- 
ence and love of country which 
have been implanted in this busi- 
ness during this first fifty years. 

“Colonel Maclean, your staff 
warited you to have a personal mes- 
sage from each one of them to com- 
memorate your 75th birthday and 
the 50th year of the founding of 
this. business. They have therefore 
signed this illuminated . address 
which has been very artistically en- 
grossed and bound, and it will 
always be a reminder to you of the 
loyalty and affection of each one 
of them. 


“I am very happy to have the 
honor of presenting it to you on 
their behalf.” 

Letter From Dr. Bruce 

The chairman of the gathering, J. 
A, M. Livingston, then read the fol- 
lowing cordial letter from Dr. Her- 
bert A. Bruce, until recently Lieu- 
tenant-Governor of the province: 

“My dear Colonel Maclean: 

“Our friendship of many years and 
the high esteem I have always held 
for you combine to make me regard 
it as a personal misfortune that I 
cannot be with you on this happy 


occasion. 

. “I shall not be denied this welcome 
opportunity, however, to send you 
this most sincére, though inadequate, 
expression of my. great admiration 


We're ALL SPRUCED UP 


~ 


al 


‘50th anniversary of the founding of 


The MacLean Publishing Company, 
Limited. 


for the fine qualities of integrity and 
uprightness of character which have 
enabled you, while building up a 
great publishing company, to make 
a tremendous contribution to all that 
is best in the life of this province 
and of this great Dominion, 

“Most cordially do I congratulate 
you upon a career so great in ac- 
complishment and so rich in the 
fruits of devoted labors inspired by 
this worthiest of ideals. There are 
no greater responsibilities than those 
of a publisher who is also.a molder 
of public opinion. ‘The high stand- 
ards of thought and speech which 
have always distinguished the House 
of MacLean are sterling evidence of 
the manner in which you have dis- 
charged the’ responsibilities vested 
in you. It is but natural and indeed 
inevitable that you should be dsso- 
ciated in my mind always with the 
lady who has been your helpmate 
and ‘constant companion through the 
_— of your remarkable achifeve- 
men 

“May your days be long in the land 
you have served with such great 
distinction.” 

Col. Maclean's Reply 


In replying to the lieutenant- 
governor, Col. Maclean referred to 
the early days of the organization 
and added: 

“Throughout these: 50 years my 
object has been to make My papers 
instruments of Canadian unity. 
Through them I have consistently 
fought for those things which will 
bestow understanding, tolerance, 
goodwill, prosperity and happiness 
upon the peoples of this Dominion. 

“That object is the object of all 
the men who are today in charge of 
MacLean publications. I rejoice in 
their enthusiasm for the principles 
upon which I founded this business; 
principles which I know will be 
adhered to by the generations which 
follow me. 

“Today wé all have a very respon- 
sible place to fill. Playing no avers 
ites, we must all serve Canada con- 
sistently, no matter what our own 
in may be. We must serve 

by promoting still more ag- 
gressively understanding, unity and 
honest government within Canada, 
among the provinces, among all 


¢lasses and religions, and ‘particu- 


larly through the great.class fields of 


ce 


for a Merry Christmas 
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EATON'S ARE 


ke 
SAMPLE HAMPERS 


Recommended by 
Neighborhood Workers 


Hamper No. 9, $4.55, 


peck Potatoes 
Peas, No. 2 tin 


lb. Prunes 
. SunGlo Coffee 


Hamper No. 8, $5.70 


1 peck Potatoes 

2 tins Peas, No. 2 tin 

2 tins Tomatoes, No. 2% tin 
2 tins Peaches, No, 2 sqt. tin 


5th FLOOR 


* taking cate of all the’deétails. 


as HAMPERS 


PARTICULARLY” FITTED TO HANDLE ALL 
"DETAILS-ON LARGE OR SMALL ORDERS. 


1X THER it be @ single food'hidmper or fifty, 
/ whether it be one you plan to give personally, 
or a larger order for an organization, 


EATON’S will certainly be. of great. assistance in 
A whole booklet of suggestions is yours for the 
asking, which not only includes Christmas 
hampers for practically every size family, but 
fruit baskets and fan¢y Hostess Shop Gift Boxes 
for thoughtful giving. 

All orders for hampers are attractively packed 
in new cartons — enclosure cards supplied and 
with city wide Toronto and suburban delivery 
service. You are assured of dependable delivery 
when and as required. 


Names of Needy Families investigated and 
vouched for, may be secured from THE 
NEIGHBORHOOD WORKERS Association — 
Christmas Exchange—KI. 3126. 


SALES MANAGERS ATTENTION !! 


Consider the possibilities as sales incentive 
or a highly acceptable premium for cus- 
tomers of a famous Eaton’s Hostess Shop 
box of distinctive foods. As a Christmas 
bonus for employees or a delightful food 
remembrance of any kind — Eaton’s are 
prepared to quote on any quantity or kind 
to best suit your needs. 


GROCERY DEPT. ’T EATON co 


agriculture, commerce and industry. 

“We must help them by gathering 
from world sources helpful informa- 
tion and presenting it clearly and 
without bias. We can help Canada 
by making Canadians more success- 
ful in their undertakings, by demon- 
strating how they can produce things 
of the highest quality at the lowest 
cost; how they can satisfy the buyer. 
If more of our products are wanted, 
especially abroad, it means more 
work; more men and women em- 
ployed on the farms, in our mines, 
fisheries, forests and factories. That 
in turn means more prosperity and 


happiness for all Canada, and par- 
ticularly for all of you—my official 
family.” : 
Founded to Give Service 

Fifty years ago, when commercial 
and assistant financial editor of The 
Toronto Mail, Col. Maclean chafed at 
space limitations which made it im- 
possible to provide much of the very 
important news needed by Canadian 
businessmen. To supply that news 
he established two specialized week- 
ly papers. To businessmen they gave 
news of value and they met with 
unusual success, 

“All our other papers,” Col. Mac- 


lean said, “are a natural growth from 
those first two business papers, They 
had the same genesis. They were 
created to satisfy demands for more 
specialized news, interpretations 
thereof and editorial policies based 
thereon. 

“Not only that, but we have been 
forced to provide special free serv- 
ices for readers seeking helpful in- 
formation. Not only is there a con- 
stant stream of people seeking in- 
formation from our editors and 
specialists, but many thousands of 
enquiries reach our various depart- 
ments through the mails each year.” 


Extra Special Service for a Lady 


Drive Your Business Prestige 


Right Up to Her Door With 


the New 


INTERNATIONALS 


Ang 


Above: The beautiful new 


International 
with panel bédy. 


Women are quick to appreciate the 
It’s the extra- 
smartness of your merchandise, your 
service and your delivery that wins their 
approval and their patronage. 


The new International Trucks offer: the~ 


extras in everything. 


Half - Ton 


new Internationals. For there is a full 
line, and there is far more styling belo¥ 
the surface. Engineering improvements 
throughout the mechanical product are 
_ advancing the International reputation 
“in thehands of thousands of new ownels. 
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et these new trucks serve as traveling’. 
advertisements of your prestige and the 
prestige of the service you sell. 


Every type of load — every kind of 
hauling — can be exactly suited by these 


month to month? 

“Ten years after Confederation, 
Col, Maclean established his first 
publication. They are now nearly 
two score in number. . 

“Confederation provided a basis 
for development of national unity. 

machinery is there but we must 
and enthusiasti 


enchanting land, its sights and 
sounds, have become part of your experience. “He who drinks 
of the waters of Africa will return to drink again” runs the 
proverb—and of such ingredients as the riotous wonders of 
natural beauty, the mysteries of an ancient past, and a charm- 
ingly different way of life beneath the southern skies, is the 
potion made, ~ 

South Africa is a vast country, yet within the scope of a 
reasonably short visit one may thrill to the mighty Victoria 
Falls, tour amidst the wild life of the National Park, or 
‘stand amazed amid the eerie beauty of Limestone 
Caves. Your days will be bright with sunshine, yet the first star 


Santa has filled his week-end bag for 
Christmas at Chalfonte-Haddon Hall. Why 
don't you? (It comes on Saturday.) ~ 

Here you'll meet friendly people amid the 
familiar joys of Christmas—stockings for the 
youngsters, carols round the lighted tree, your 
own family feast, and a week's program of 
seaside fun that will reach a party climax on 


New Year's Eve. Hockey., Skating. Riding 


The distinctive new International Trucks a See 
range in size from the 14-ton to 10m i at the Doma 
light-delivery units up to powerful XJ °° eas ; 
wheelers, See these trucks now at te the. ome ei 
nearest International branch or dedlet ame: f 
showroom. The right chassis and the sufficient for i 
right body for every business. it should in ¢ 
increase in 
Dominion and 
taxation. 

Manitoba, 
-the solution dim 


INTERNATIONAL HARVESTER COMPANY 
: of Canada, Lid. 


heralds a night of cool and restful slumber. Here, too, the plea- 
sures and amenities of a civilization rejoici i 


on the beach. 


HAMILTON 


ONTARIO 
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Communists Seeking to Build Pliable Mass i 
Through Propaganda in Foreign-language Press | 


In the recent Toronto election, Communist 
voting strength and representation on civic 
bodies made advances which provoked con- 
siderable comment. Tim Buck, executive 
head of the Communist Party of Canada, 
increased his 1936 vote from 31,000 to ap- 
proximately 44,000 and came within 260 votes 
of being elected to the board of control. 
Not only was the lone Communist alderman 
re-elected, but a second Red councillor was 
elected in another ward. The Communist. 
trustee on the board of education was re- 
elected, and voters in two other wards re- 
turned C. C. F.-laborites endorsed by the 
Communist - supported Labor Representa- 
tion Association. 

The chief factor is the growing influence 
of the Communist machine among those of 
foreign birth and ancestry. The extent of the 
foothold gained by Communism among 
foreign groups throughout Canada and the 
systematic, intensively organized manner in 
which it was accomplished, is revealed in the 
following contributed article. An accom- 
plished linguist, the author has for some 
years made a close study of Communist 
activity among foreign language groups 
throughout the Dominion. 


Membership of the Communist Party in 
Canada is 90 per cent of foreign extraction, 
to a large extent foreign-born. The party does 
not emphasize this fact. On the contrary, the 
party effort is to make it appear that Com- 
munism is a movement of native-born 
Canadians. 

But even the casual observer at a Com- 
munist gathering is quick to notice that the 
men and women who listen patiently to 
fiery speeches in English, who stand with 
fists clenched in the Communist salute, and 
who sing the Internationale lustily, are 
mainly of Slavie origin. 

Canadian Red leaders fight vigorously 
against labelling of the Party as an alien 
growth promoted and controlled by the 
Soviet-supported Communist Internationale. 
In their efforts to make it appear more 
Canadian, they have sent during the past 
16 years about 60 Canadian-born youths to 
Moscow to be trained-as agitators and propa- 
gandists and established training centres in 
Canada for hundreds: of others. 


Use Canadians as Front 


These native Canadians, whose conversion 
to Communism was accelerated by prospect 
of a steady salary and special perquisites, are 
used as a front for the party while the 
dominant. foreign groups are kept in the 
background. 

At the last ‘party convention the Central 
Committee elected consisted largely of Anglo- 
Saxons, But its Central Political Bureau of 
eight members, which: really directs the 
Party’s activity in Camada, include only one 
native Canadian, three. other Anglo-Saxons 
and four foreigners. - 

The party depends to a large degree on its 
foreign membership and on the 40,000 mem- 
bers of the foreign “mass organizations” it 
controls or influences, in its progressing 
efforts to elect candidates for public office, 
to control labor organizations, and to foster 


sympathy and friendship for the Soviet 
Union. 

Few foreign-born Communists were Red 
adherents when they came to Canada, and 
few of the Canadian-born Communists of 
foreign extraction were influenced by par- 
ents in their allegiance. The Ukrainians, 
Russians, Finns and other nationals became 
Communist only after they had been in 
Canada for a considerable period, and in 
many cases Red influence did not become 
effective until it went to work on immi- 
grants’ children. 


Poverty Not a Cause 


Poverty has:nothing to do with the spread 
of Communism in Canada among the foreign 
groups. Any one who knows conditions in 
the Central European areas constituting the 
source of these groups will reject the idea 
that poverty in Canada drives them to Com- 
munism. In their homelands many of such 
people were poor, semi-literate farmers, and 


when forced to leave home and work for. 


wages, subsisted on earnings of 20 to 30 cents 


a day. Political movements held no interest’ 


for them. Their grasp of social and political 
questions was limited in comparison with the 
average people of more advanced countries. 
Canada for them was a land of promise. 

The preponderance of foreign elements in 
the Communist movement resulted because 
the party deliberately set out to capture their 
adherence by a persistent and carefully or- 
ganized campaign. During their first years 
here their main interest was to establish 
themselves—to get jobs, set up homes, learn 
enough English to enable them to manage 
their affairs. As they became established 
they sought relaxation and social*life, fresh 
interests, and attractive means of building 
up financial security. 

It was at this stage that the Communist 
party jumped in. The party set up various 
mass organizations to spit every need and 
purpose of immigr&nt-benefit societies, pec- 
reation clubs, English classes, co-operative 
buying associations, music and dramatic 
circles, etc. In other. cases, it has. achieved 
control or wields a significant influence on 
the affairs of existing organizations. In ad- 
dition to being led into sympathy and sup- 


_ port .of Communist. policies, many of the 


foreign mass organizations have proved fruit- 
ful grounds for recruiting of new party 
members by party agents planted among the 
membership. 


Section 98 a Deterrent 

During the days of Section 98 of the Crim- 
inal Code it was very difficult for the party 
to get members from these so-called mass 
organizations, because of their fear of prose- 
cution and deportation. Now that Section 98 
is removed, these organizations have become 
even more fertile fields for recruits. It is 
interesting to note that combined population 
of Scandinavians and Germans is equal to 
combined number of Slavic groups in Canada, 
but the number of Communist followers in 
the first group is negligible—less than 1 per 
cent. 

Many of these mass organizations were 


originally set up: by oniesectian’ ee ni 
socialists, and their organizational op atog 
are closely patterned on ‘that.of the 

It is thus easier for the party: to control: ‘them. 
Every Slavic group has one or: more mass. 
organizations, with brafiches throughout the’ 
Dominion, directed’ closely though secretly 
by the Central Political-Bureau, the control- 
ling executive body of: the Communist party. 
of Canada. ’ 


The party in itself isnot a sateen: It 


is only an apparatus that controls‘and moves 


mass organizations, foreign and otherwise, 
and works out plans for them, Many a new 
Canadian, for example: a Ukrainian, would 


join the Workers’ Benefit Association be-- 


cause he is told that the Association is non- 
political and functions solely to look after 
welfare of memibers.in time of sickness. At 
the time of joining he would not know that 
this association is under direct control of 
the Communist party: , 

As soon as he enters any such organization, 
he will be inundated with radical literature, 
exposed to revolutionary plays and speeches, 
and in no time he will be a made-in-Canada 
Communist. 


Ukrainian Groups Strong 


The Ukrainians are one of the national 
groups in: which the Reds have gained a 
strong foothold. The Ukrainians have four 
main mass organizations, the most powerful 
of their type in Canada: Ukrainian Farmer- 
Labor Temple Association, Workers’ Benefit 
Association, Workers’ Trading Co-operative 
Limited and Society in Aid of Western 
Ukrainia. Recently formed to cover the 
younger element is the Ukrainian Youth 
Federation. Of these four, the most powerful 
is the Labor Temple Association, with over 
200 owned halls throughout Canada, fand at 
least 60,000 adherents. Its combined national 
assets run into millions; the Toronto branch 
alone has about $120,000 worth of property, 
and Winnipeg about $500,000. The Workers’ 


Benefit Association is composed of about ' 


5,000 members, with cash in bank of gee on 
arid property valued at $187,000. ° 

Exercise of the Communist party’s con- 
trol and influence in these organizations is 
very simple. The party has a special unit 
known as the All-Canadian Ukrainian Party 
Fraction, composed usually of trusted pa.‘v 
members such as J. Navizivski, John Boy- 
chuk, Matthew Popovich, who are also mem- 
bers of the national central committee of the 
respective mass organizations. There are also 
party fractions in every local organization 
or branch, guided by the district party 
bureaus. 

Before every membership meeting of a 
branch of a mass organization, a party frac- 
tion within this branch holds its own private 
meeting at which an agenda for’ the general 
membership meeting is prepared. This frac- 
tion group might be as small as 10 members 
in an organization of 300, but every one of 
the 10 will speak to the same point and their 
previously made decisions will usually be 
voted by 300 members automatically. . Of 
course, 290 members out of 300 must not 
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drafted in collaboration with the All-Can- 
adian Party Fraction. The party delegates 
within the convention receive instructions to 
vote for candidates for the office in the mass 
organization as slated by the All-Canadian 
Fraction. And any party delegate who voted 
against Fraction’s decisions. or instructions 
from above would be penalized. 
Increase in Newspapers 

Perhaps the best evidence of the Commu- 
nist party’s determination to gain and to 
hold allegiance of the foreign-born in Canada 
is the fact that so many foreign-language. 
newspapers are controlled by .or at least 
sympathetic to the party. The party had 
only three foreign-language papers in 1929; 
eighteen more have. been established since 
then. The party not only assists these news- 
papers with financial help and personnel, but 
also supplies: news bulletins and special 
articles glorifying Joseph Stalin, the Soviet 
Union and the Red army. 

For some new Canadians the only papers 
available in their own language are the 
Communist papers. They have a. combined 


' circulation of 58,900. Eleven are published. in 


Toronto; fivé in Winnipeg, and three in Sud- 
bury. Two are dailies, three twite-weekly; 
three tri-weekly; four weekly;. five fort- 
nightly; one. monthly and:one quarterly. 
Ukrainian Winnipeg papers include a daily - 
with 11,000 “subscribers, a farmers’ weekly 
with 10,000 subscribers, a monthly for women. 
with 2,000 subscribers, The three Sudbury 
papers are Finnish—a. daily, weekly: and . 


' quarterly with a total subscription of 10,000. 
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know that among them a group of 10 exists 

which holds. separate meetings and works 
out plans to carry out instructions of the 
Communist Party of Canada, sent by way 
of the All-Canadian Ukrainian Party Frac- 
tion and district party bureaus. 


Control Through Payroll 

Perhaps the most important factor in con- 
trolling of these Ukrainian mass organiza- 
tions is the presence on their payroll of about 
400 Communists—teachers, newspaper per- 
sonnel, employees of the Workers’ Trading 
Co-operatives, officers of the four mass 
organizations and special organizers. Even 
non-Communists are very: careful not to 
disagree with their superiors, Navizivski and 
Boychuk, for fear of losing their jobs. Once 
a man is placed on a salaried list and carries 
out obediently every instruction of the small 
clique of party bureaucrats his economic 
security is reasonably well assured. 

Mass organizations of other national groups 
in Canada are organized along similar lines 
and directed by the party through their 
national party units. But they are not as 


foreign 
ups pictured above. The dis- 
"Serbian and Lap tet publications. 


strong as the Ukrainian bodies. Next to 
Ukrainians in numerical strength come Fin- 
nish and Hungarian, but active units are also 
maintained among Jewish, Czecho-Slovak, 
Polish and other racial or national groups. 

All-Canadian party fractions are elected 
by fractions within the central executive 
committee of the mass organizations. Since 
all fractions are organs of the party within 
non-party organizations, the All-Canadian 
Party Fractions are under the direct 
leadership of the Political Bureau, Central 
Committee. 

National conventions of controlled mass 
organizations are called. and“ied by the party 
fractions. Fractions are to see that these 
conventions support the general policy” as 
worked out by the Communist Internationale. 
On the eve of the convention of a mass or- 
ganization, all delegates who are party mem- 
bers arrive a day or two earlier than non- 
party delegates to hold a pre-convention 
secret meeting. Such gatherings are attended 
by a special direct representative of the 
Central Political Bureau of the Communist 
party who usvally has in his pocket plans 


The one Russian paper on the list has 4,500 
subscribers,. A Polish ,weekly has 2,000; ‘a 
Czecho-Slovak twice-weekly 2,000; a Cro- 
atian tri-weekly 3,000;-a Serbian-fortnightly 
400; a Bulgarian fortnightly, 1,000; a Hun- 
garian tri-weekly 3,500; an- Italian-fort- 
nightly 1,000; a Jewish twice-weekly 3,500; 

a German weekly 3900, and a Leaeten 
weekly 1,500. 

Party on Military Basis 

The extent and success! of the Communist 
Party’s control over foreign groups is largely 
explained by the fact that the party, like 
all sections of the Comintern, is organized on 
a military ‘basis. 

Out of about 12,000 to 15,000 members, 
probably only 50 know thoroughly how the 
party’s activity is co-ordinated between the 
group, as.its smallest unit, and the Comintern 
—the highest body in the Communist world. 
It is a policy of the party that an ordinary 
member should not know anything about its 
organizational set-up or activity beyond his 
own group or a shop nucleus. His duty is to 
carry out instructions of a group leader 
blindly, mechanically and not to question 
how and where they originate. 

Because of the party’s highly centralised 
form of organization,’ a small clique of ex- 
ecutives is capable of mobilizing its mem- 
bers within a few hours by telegrams or. 
phone calls to subordinate. bodies, Just 
three years ago, the Communist party of 
Toronto rallied 4,000. members and followers 
at the Union Station to welcome Tim Buck 
on his return from the Kingston Penitentiary. 
Within tree hours after Buck telephoned 
his lieutenants in Toronto from Kingston, the 
party had reached practically every member; 
printed. leaflets and flooded the city with 
them; and every Communist meeting, con- + 
cert, dance had been stopped and partici- 
pants urged to go to the station. 


Saskatchewan Presents Its Case for a New Deal 


Essential Differences Between 
Prairies and the East are 


Stressed 


* By NORMAN WHITE 
Staff Writer, The Financial Post 


REGINA. — Saskatchewan's recommenda- 


tions to Royal Commission on Dominion-Pro- | 


Vincial Relations indicates that there is a dif- 
ference of opinion even among the Western 
en as to the.proper solution for the 
financial difficulties of the provinces and for 
compensation of certain disabilities arising 
out of national policies from which it is 
Claimed that the West suffers. 

Like Manitoba, Saskatchewan recommends 
that the Dominion should assume the entire 
cost of unemployment relief and old age pen- 

ions and that portion of relief debt owing by 
the province to the Dominion. Like its sister 
province, it also regards this assistance as in- 
sufficient for its needs. It suggests, therefore, 
it should in addition be given a substantial 
increase in unconditional subsidy ‘from the 
Dominion and also the right to levy indirect 


laxation. 


Manitoba, on the other haad, suggested that 


» the solution did not lie in increaved taxation 
powers for the provinces but recommended . 


that unconditional subsidies should be abol- 
ished through capitalization of the subsidies 
at 3%4%, Additional aid, Manitoba thought, 
should be given through a system of condi- 
tional subsidies, 

It can be safely predicted that the Manitoba 
proposal will receive greater support from 
businessmen and students of public finance. 
It is generally recognized that the history of 
unconditional subsidies is shameful end that 
time after time better terms have been granted 


f 


Saskatchewan brief in the way of encourage- 
ment to the already burdened taxpayer, While 
the Dominion is asked to assume large ex- 
penditures, the province does not propose to 
give up any sources of revenue or reduce tax- 
ation, but rather to increase its services. It is 
proposed, however, that consideration should 
be given to the advisability of the Dominion 
being given exclusive jurisdiction in the mat- 
ter of succession duties, income taxes and 
corporation taxes, the receipts from such tax- 
ation to be allocated among the provinces. 
As an alternative to the collection of corpor- 
ation taxes by the Dominion, Saskatchewan 
suggests that the powers of the provinces 
. should be increased to enable them to tax 
companies incorporated under a Dominion 
charter and other outside companies. 


In proposing the Dominion should assume 
jurisdiction over these taxes, the province 
states that it has been faced with constitution- 
al difficulties and that in certain aspects these 


, taxes may be ultra vires. ‘It is argued that 


Edmonton Journal phote. 


fey Soap st erent, 

half in Alberta, half in Saskatchewan, creates 
of the West. Saskatchewan 
eee 


for political reasons, Furthermore, it in- 
fringes the principle that a government should 
raise and spend its own revenues. As regards 
granting powers of indirect taxation to the 
provinces, businessmen feel that it would only 
increase the overlapping of taxation further. 
In addition, through indirect taxation, the 
provinces could set up provincial trade 
barriers. - 

As with Manitoba, there is little in the 


Saskatchewan does not receive its proper 
share of succession and income taxes on the 
basis of its annual net value of production 
and a redistribution might be made to the 
provinces oh a per capita basis. In this regard 
the brief quotes Hon. Norman Rogers, Min- 
ister of Labor, as stating that the invasion of 
the income tax field by the Dominion enables 
the latter to act asa distributing agency 
through which some portion of the oan 
accrving under the protective tariff can be 
utilized either for direct subsidies to the prov- 
inces which have suffered through the effects 
of the tariff or for the maintenance of common 
standards of social services throughout the 
Dominion, ~*~ 


The briet also states that assumption of the 


_ entire jurisdiction 
 galé in the elimination of overlapping. Fur- 


te 4 
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Recommendations of the Saskatchewan 
Government to the Rowell Commission: 


1. A scheme for refunding and consolidat- 
ing the debt of the province. 

2. Assumption by the Dominion of the 
relief debt of the province. 

3. Removal of customs tariff on all in- 
struments of production and drastic reduc- 
tion in tariff on all necessities of life. 

4. Transportation facilities be considered 
from a national point of view and that 
freight rates structure be examined with a 
view to giving some relief to exporters of 
primary products from the West. 

5. Construction and maintenance of 2 
trans-Canada highway and highways from 
United States borders to national parks by 
the Dominion Government. — 

6. Assumption by Dominion of entire cost 
of old age pensions. 

7. A contributory scheme of unemploy- 
ment insurance enacted by the Dominion. 

8. Enactment by the Dominion of a na- 
tional scheme of crop insurance. In the 
alternative special consideration be given 
to Saskatchewan for crop insurance as un- 
‘employment insurance will be of little help. 


9. Minimum wages, hours of labor, per- 
iods of rest and generally all matters per- 
taining to labor should be under Dominion 
control. 

10. Assumption by the Dominion of the 
entire cost of direct relief. 

11. Consideration be given to the enact- 
ment of a national scheme of health insur- 
ance, 

12. Consideration be given to a scheme 
cord galeareayh gem beat rs ys 

said pensions to have been contributed to 
by recipients during their earning years. 

13. Complete power be given to Dominion 

to deal with social services as it sees fit, 
. 14, Assumption: by Dominion of power to 
levy succession duties and sole right to levy 
income tax, receipts to be paid to the prov- 
inces on an equitable basis. 

15. Powers of indirect taxation be granted 
to the 
eed be given to constitu- 
tional handicap under which Saskatchewan 
operates in the matter of railway taxation. 

17. The unconditional subsidy to Sas- 
katchewan be increased. 

18. A permanent Grants Commission be 


established. 


LL 


deiaiiaen:3 the Dominion has ‘the power of 
more effectually imposing income and estate 
taxes. In the case of corporation taxes it 
would remove a source of great annoyance to 
industrial and other firms, namely, the numer 
ous reports that have to be made to the various 


states that its investigation found no oppor 
tunity 
expressed, however, that co-operation  be- 
tween the governments will result in the re- mate 
moval of such unnecessary duplications as 
may exist. 

‘Although Saskatchewan's recommendations 
propose a greater centralization of govern-’ 
_ ment control in this country, they envision. 


for effective saving. The opinion is tpe 


posals. While the Government admits that as 
far as possible the adjustments in-the:direc- - 
tion of lightening the burden of. the provinces 
should be met by the transfer of constitutional 
duties to the Dominion, it is argued that there 
are limitations to this method, In this con- 
nection, it is pointed out there is*the danger 
of disrupting controversies due to the exist- 
ence of economic regionalisms and divergent 
group philosophies, a lack of appreciation of 
local needs by the central authority and the 
difficulties of inspection over a wide geograph- 
ical area, — 

Generally speaking, it may be said that pro- 
posals made by Saskatchewan are less hold 
than those made by Manitoba and that there 
is a more conciliatory tone adopted through- 
out its submission. As regards the tariffiand 
the Canadian monetary policy it is admitted 
that these must be looked at from the national 
point of view. While it is argued that the 
failure of Canada to depreciate its currency 
early in the depression resulted in a heavy 
burden on the western farmer, it is recognized 
that currency depreciation might have strain- 
ed the Canadian economy beyond the break- 
ing point, have caused widespread default on 
Government account and seriously under- =~ 
mined the’ credit of the Dominion. Further- 
more, no attempt is made to measure in dol © 
lars and cents the cost to the West of the Gov- 
ernment’s failure to. depreciate its currency. 
Neither is there any attempt on the part of 

Government to. estimate the wise of the — 
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. 
~~ The administration of your estate is a 
full-time job. 

Transactions come up that demand 
immediate attention if losses ate to be 
avoided, ig 4h 

Individual executors give their own 
affairs first attention. ey take vaca- 
tions. They are not immune to illness. 
The estate’s affairs will take second place 
to all of these things. 

With The Canada Trust) Company as 
your executor, first oer comes first. 
Experienced Trust Officers will give 
immediate attention to matters as they 
come up. Your estate, and your bene- 
ficiaries, will need such attention. 
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MONTREAL—Industrial end 
on the Mont- | for 


real a decreased in November. 


the commodi- shares traded on ‘th 


Starts Second Service 
From Our Own Correspondent 


“Pm Sorry— 
but Mr. Jones 


is away On an 


points in Boston, have inaugurated 
a second daily round trip. 
A plane will leave Montreal for 
d | Boston at eight o’clock every morn- 
ing and make the flight in two 
hours and one minute, with inter- 
mediate stops at Burlington, Mont- 
pelier-Barre, Vermont, Concord and 
Manchester, N.H. Returning, the 
uced |plane will leave Boston at 2.24 
o’clock in the afternoon and is due 
in Montreal at 4.25. 

There will be no change in the 
11.06 a.m. arrival from Boston and 
the 239 p.m. departure from 
Montreal. 


Domini 

Let us hope that it will turn out te 
be a false alarm. It is at least all the 
more likely to pass away like a bad 
dream if Canadian ‘sentiment is 
vocal at once, For developing better 
trade relations with the United 
States, for cementing friendship by 


Just so. Mr, Chamberlain did not 
. He was a en nego- 


Montreal 


largest total for any November since 
1926. The hoist that year was 
401,119 tons, while for November 
last year the mines brought 379,499 
tons to the surface. 


“twice blessed.” Their revocation, 
or their modification, must be ex- 
pected, by the same reasoning, to 
disturb the Imperial blessedness. 
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reckless “New Deal,” wh 
mate consequence is uncertain, 
while its immediate outcome would 


| What's What | 
In Advertising 


By JEAN R. GEMMELL | 
International Silver Co. of Can- 


account for 1938. Plans for the cam- 
paign have not as yet been an- 


nounced. 
* . o 


Virginia Dare Litd., Toronto, with 
branches in Hamilton, St. Catharines 
and London, are using newspaper 
space in the four cities to advertise 
ladies’ accessories. Walsh Advertis- 
ing Co., Toronto, is in charge of ad- 
vertising. 


Vickers 


& Benson, 


rotogravure publications will carry 
the advertising until Christmas. 
= o 7 


Nash Motor Sales organization has 
just launched an intensive merchan- 


strations of Nash cars during the 
coming winter months than any 
four-month period in the company’s 
history, tegardless of the season. 

. 


The Ferres Advertising Service, 
Hamilton, announce the appoint- 
ment of J. P. Regan to its staff. Mr. 
Regan, who will be in charge of 
new business, has for some years 
past been connected with the Easy 
Washing Machine Co. prior to 
which he was in charge of sales 
promotion for the Victor Talking 
Machine Co. and Canadian Westing- 
house. Chee 


W. E. Booth Co, Ltd., agents in 
Canada for Ilford Ltd, England, 
manufacturers of photographic films 
and supplies, have appointed Lord 
& Thomas of Canada Ltd. as their 
advertising agents. Plans for 1938 
consumer advertising are now in 
works. 

e e s 

I. D. Carson, formerly vice- - 
dent of Dorrance, Sullivan Co. 
Inc. (New York), and for 14 years 
with N. W. Ayer & Son Inc., in 

America, 


Q. V. McLeod has been oe 
advertising manager of The Farmer 
succeeding Al 


e, ’ o 
E. Hall who has become adver- 


of the 
Mr. McLeod has been 
with The Farmer Maga- 
ne for the past 10 years, first in 
ontreal office of the company 
, Bee. the past four years in To- 
ron 


J. M. Dunwoody, C.A, 

C. W. Micholl, C.A, Thos. B. Saul, CA 

DUNWOODY, NICHOLL, 
SAUL & CO, 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 
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THE EYES HAVE IT... 


THE EYES ate the windows of the mind. 
Through them your message passes to make 
its impression upon memory . . . to depict 


your product in familiar form. — 


AND THE EYES OF THE READERS in more 
than 1,000,000 worth-while homes focus on the 
pages of Canada’s national magazines. From 
these pages they absorb the knowledge of pro- 
ducts that is translated into actual purchases. 


+ ° . a” * . . * a o os ° 2 
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PLACE YOUR MESSAGE in the national 

ines of Canada, before these millions of 
eyes. There it will be in a friendly atmosphere 
- + « sutrounded with editorial matter of sus- 
tained interest to readers . . . it will be taken 
straight to homes where people are able-to- 


buy... where needs are many, and where pur- 
chasing power is greater.’ 4 
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THE NATIONAL MAGAZINES of Canada 


give you complete coverage .. . simultaneously 
from sea to sea. They are read... thoroughly 
...at leisure. They distribute your advertising’ 
so that every retailer gets support... yet your 
advertising cost stays within economic bounds. 


THEY OFFER YOU a’ medium: tested and 
proved by scores of successful organizations .. . 
firms that have grown from local or provincial 
status to national distribution of their ‘mer- 
chandise. The’ most. active. buying centres of 
--. Sound profitable coverage that works effec- 
tively to make readers brand conscious and 
generates buying action for your products. 
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gazine ¢« Maclean’s Magazine 
Monthly ¢« Canadian Home Journal 
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Realities in Real Estate — 8 
EO 


Women 


By R. A. McEACHERN 
Staff Writer, The Financial Post 


Women, whether they know it or 
not, are an equal factor with men in 
the giant real estate picture, 


And this has little or nothing to do 
with equality, votes, emancipation or 
ser entrance into the world of busi- 


ness 

it is rather the old, deep-rooted 
and if you like sentimentalized place 
which woman has in society which 
makes her the co-arbiter of billions 
{ dollars worth of residential prop- 
erty, which wipes value off one 
locality, and makes another a gold 
mine. A vast amount of property is 
jirectly in her control often with 
dire results to herself and to real 
estate in general. 

Love, marriage and a home is the 
normal parade of events in the 
citizen’s life. 

‘Oh, I never bother with the 
women. Unless I can get the man, I 
iust say I’m busy,” one successful 
realtor told me recently. 

Doubtless the husband does sign 
on the line and worry about the pay- 
ments. But who made up his mind? 
Who helped him decide the locality, 
the type of house? 

Who starts the agitation for a new 
home? Who wants the new district, 
the gadgets in the kitchen, the sleek 
modern style? Who objects most to 
the bother of moving? 


Factor in Obsolescence 

Women have more to do with 
yosolescence, perhaps the biggest 
single cost of home owning, than 
science or invention. 

Here’s one example. Mr. and Mrs. 
K. bought a new home for $16,500 
eight years ago in ene of the more 
fashionable districts of a big Can- 
adian city. 

This year that district has a lot 
of for sale signs. Some are trying to 
sell without a sign. Mr. and Mrs. K 
have moved out after a troublesome 
trade in which they only got about 
$8,500 for their eight-year-old house. 

What happened? Buying at an in- 
flated 1930 price had a lot to do with 
it, But that doesn’t explain why so 
many are trying to get out. Nor is it 
because of the people who have been 
moving in. 

The feminine urge to follow the 
swing of fashion is the key. This was 
no longer a smart address for the 
social columns. 


Lure of Newer Districts 

Most of the houses were big, square 
and essentially ugly, Newer districts 
were showing so much that.was en- 
ticing and often essentially beautiful 
that the feminine heart was filled 
with dreams that she insisted be- 
come true. : 

The fact that for so many women 
these dreams did come true, prob- 
ably is largely because of the great 
decrease in the cost of building dur- 
ng this decade. The man who pays 
often figured that he might as well 
take his loss, and get into another 


in the Real Estat 


, 


“—not only & style, but a method of construction.” 


property at near rock bottom price. 
Real estate agents, builders, and 


architects and the socially Pele 


“Mrs. Jones” all have 
do with house styles, but “Mrs. 
Jones” has more to do with them 


do with her taste. Hence, streets 
lined with counterfeit this and that, 
reeking with newness and funda- 
mental ugliness. 

Here is another case. In 1923, Mr. 
and Mrs. R. bought ae for $9,500. 


is an ordinary house. A few months 
ago they were offered 68,500 for it, 
and didn’t take it. 

The district is fairly stable, of 
course, but the.main reason for the 
high present value is the style of 
the house and its original soundness 
of plan and construction. Mr. and 
Mrs. R. were not stampeded by the 
then newest creation of the builder’s 
“art.” They insisted upon and finally 
got a style and plan that for more 
than a century’has proven agreeable 
to civilized human beings. 

Sound Design Pays 

Sound design, call it beauty if you 
prefer, does pay. Every city is dotted 
with houses that prove it, and strewn 
with outrages which, by the grief 
they have brought their owners, also 
prove it. 

What is sound design? I don’t 
know. Perhaps you don’t. either. 
Architect S. H. Maw, prominent de- 
signer, says: “Instinctively, every- 
body realizes good form and propor- 
tion when they see it, They can’t 
explain it or describe it, but they feel 
and know it when the design is 
right.” 

These are the houses that wear 
well, that outlive the “ordinary” 
houses. around them. An owner’s 
needs may change, but at least he 


The Office Boy 
hears moré- 
than you do 
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The bovs is making an 
— — a oo 
eeps complaining ut how 
hes he cae he climbs out 
of appointments he ought to 
keep. And honest, kid, it isn’t 

necessary at all. 

“Over there at Robinson & 
Robinson I didn’t work half as 
hard as I’m worki now. 
—— ever got — at night 
—and | wasa big help to 
Mr. Robinson, tos. 1 had tans 
to be his assistant. He always 
used an Ediphone. If an idea 
occurred to him about some- 
thing he wanted to do next 
week, he’d tell it to his 
Ediphone and I'd remind him 
when the time came. He 
answered most of his mail with 
one reading—he'’d read the 
letter and "eee his 
answer right away—just as 
easy as ‘oe hie solaphone. 

“Honest, I wish the boss 
would get wise to himself. 


There’s no sense in making the 
old brain tackle a py ome 
times when it can be handled 
once on an Ediphone. Goodness 
knows that I’m no worshipper 
of the Machine Age, but I 
oese et any Loe oe 24 
end of m uring 
day and ont ing around 
like mad at five o’clock. I think 
I'll talk to the boss about Edi- 
hone. There’s no reason why 
e shouldn’t start to get some- 
thing out of it right away.” 
ne ae 
An Ediphone permits you to handle 
instructions, memos, ries, 
RB, inqui 
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verdict of time. ' 
Victims of Goodwill 
But there is another and much less 
happy side’ to the story of women 
and real estate. The women who, 
especially in recent years, are the 
oodwill, 


as there are widowers in 
and some 2.5 million unmarried 
women over 35 years of age. 

In the vast majority of cases, 
where there is any estate to inherit, 
an important item in the inheritance 
of the widow or unmarried daughter 
will be real property—often “the 
home.” In most cases it 
is looked to for an important source 
of income, either in point of view of 
rent saved or rent earned. 

Here are a few things to consider 
before you decide on the kindness 
of leaving real property to one you 
cherish. 


What is it really worth? It may 
have been a $12,000 home when you 
got it 25 years ago. It may be worth 
only about half of that now. Get a 
first-rate estimator to tell you the 
truth. It may prove to be bitter. 
Property is going to come back. By 
the time. your widow wants to sell, 
the real estate boom may be here, 


. | But is it going to do much for your 


name of Tudor, Norman, Colonial or 
any of.the rest. Canada, unfortun- 
ately, has not yet faved notably well 
in Modern residence construction. 

Since the world is still fighting 
about the future of Modern versus 
traditional styles, and since another 
30 years will bring the real answer, 
here is the best way to come to a 
conclusion, 

Fundamentals of good design have 


ern design obey these fundamentals 
of good design? You or your trained 
adviser will have to decide. But be- 
cause it’s called or looks Modern, 
don’t conclude it’s good. If it’s called 
modernistic, you have extra reasons 
for suspicion. 


The other question to ask yourself | ti 


is, What is a house for? “A machine 
for living in” is the new answer. 
Does it keep out the cold? Does 
every room adequately serve the 
purpose for which it was intended? 
Will that “machine for living” give 
you the reliable and long-term sat- 
isfaction that you demand and get 
from your other machines—auto, re- 
frigerator, etc? 

With first-rate Modern design the 
answer to these questions is likely to 


be “yes.” “For the Modern” house wif 


house? Ask about that too. 

Remember that during that 25 
years you have had that house, your 
district may have been losing ground 
socially. Your house may-be better 
than the day you bought it, but the 
odds are against you or your heir 
getting what looks like a good price 
for it. Remember the taxes and the 
yearly income they demand. 

Factors to Be Watched 

Ask yourself, “What will my 
widow or my sister or my daughter 
do with this house after I’m gone?” 

Will she remain in it? Should she 

remain from point of view of com- 
fort and cost? Will she have to turn 
it into a duplex or flats to make it 
pay its way? Has she the money to 
perform that $1,000 to $3,000 opera- 
tion? Will she have to start right in 
on mijor repairs—roof, plaster, heat- 
ing plant, plumbing, sagging founda- 
ons? 
No-wonder the “old family home” 
is often the family’s financial night- 
mare. It isn’t real estate that is to 
blame. It is misplaced kindness, 
placing what may demand onerous 
capital expenditures and difficult 
administrative problems in hands 
probably short of cash and of real 
estate expertness, 

Make sure, then, that you really 
know what you are doing when you 
write, “I hereby..... «ss tO my 
C.eseccns = — 


Newsprint Operators 
Store Low Cost Paper 


November Returns Fail to 
Show Much Change 
in Output 
From Our Own Correspondent 

MONTREAL.—Failure of Cana- 
dian newsprint production to show 
any material i 


a sharp curtailment in production 

during the first quarter of 1938, put 

through as much low cost paper as 

— before the close of naviga- 
on, 

Such a policy appears distinctly 
contrary to the general plan of re- 
ducing production in order to bring 
down surplus stocks to normal levels. 
On the other hand, by maintaining 
operations at a high level, produc- 
tion costs were kept down to a 
minimum, while the saving in water- 
borne transportation made it worth- 
while for manufacturers to carry this 
paper into the new year. 

Gain in Shipments 

Last month the Canadian mills 
produced 302,236 tons and shipped 
335,777. tons. Compared with the 
previous month, there was a decline 
of about 12,000 tons in production, 
while shipments increased over 13,- 
000 tons. In November last+year, 
the mills turned out 285,771 tons and 
shipped 293,075 tons. ) 

Production in the United States 
last month was along similar lines, 
output totalling 79,338 tons and ship- 
ments 82,967 tons. This contrasts 
with production of 79,853 tons and 
shipments of 83,221 tons in Novem- 
ber, 1936. 

During the past month, the New- 

foundland mills turned out 27,243 
tons, as against 28,201 tons a year 
ago. >. 
* North American production for 
November, 1937, according to the 
Newsprint Service Bureau, amount- 
ed to 408,817 tons, compared with 
394,284 tons in the same month last 
year. 


Would Have Law 
Ban Loss Leader 


From Our Own Correspondent 

VANCOUVER. — Retail mer- 
chants expect that during the 
present session of the ture 
legiglation will be introduced pro- 
hibiting “loss leaders.” 

George R. Matthews, secre 
of the Retail Merchants Associ- 
ation in British Columbia, expects 
unanimous support for the bills, 
the first of which will deal only 
with food products. Under the 
provision no retailer will be able 
to offer food products at less than 
5% above the invoice price. 

“The bill cannot be construed 
as price fixing, because this 5% 
would care only for the cost of 
tramsporting the product,” said 
Mr. Matthews. 

The second bill requires all re- 
tailers to observe the price set by 
@ manufacturer on his product. 


Labor Trouble Greater 
In Canada In November 


The extent of labor trouble in 
Canada during November, as shown 
by the strikes and lockouts report of 
the Federal Department of Labor, 
showed the usual seasonal recession 


- 
t 
t 
‘ 


HEADS STUDEBAKER 


M. S. Brooks has been appointed 

ent of Studebaker Corp. . of 

to an official an- 

nouncement by A. L.. Frank, chair- 

man of the board. Mr. Brooks has 
been 
pany 


general manager of the com- 
for the last three years. He is 
a Canadian, being born at Port Elgin, 
Ont. 
B. C. Seeks Light 
On Trade Treaty 


Silence on Negotiations 
With U.K. and U.S. Seen 
as Ominous 


From Our Own Correspondent 

VANCOUVER.—British Columbia, 
which seems likely to be more af- 
fected than any other province from 
proposed revision of Empire tariffs 
to accommodate a trade deal be- 
tween the United Kingdom and the 
United States, is still “in the dark” 
about the negotiations said to be 
under way between Ottawa and Lon- 
don. 

Fruit growers, in conference this 
week in the Okanagan, went on re- 
cord against the secrecy prevailing 
at Ottawa. Meanwhile industrial 
interests are, in the words of Hon, 
Grote Stirling, M.P. for Yale, “deal- 
ing with surmise based on anxiety.” 

Representatives of various trade 
bodies are now on their way east to 
seek definite information. Lumber- 
men are said to be contemplating a 
campaign for free trade in Canada 
if they lose their preference in the 
United Kingdom, so that they could 
obtain their equipment at lower 
prices, 


Avon River Power Co. 
Seeks to Widen System 


From Our Own Correspondent 

MONTREAL. — Application has 
been made to the Nova Scotia Board 
of Public Utilities by Cyril L. Parks, 
of Noel, Hants, Co., to sell and trans- 
fer his electrical distribution system 
to the Avon River Power Co., a sub- 
sidiary of Nova Scotia Light, Heat 
and Power Co. 

The Board will consider the ap- 
plication on Dec, 21, 

. 
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Rubies, sapphires~ 

diamonds — 

form the design of 

this important clip in 
the floral motif. 


Lf, vei 


Top hat, white tie 
=—stick and gloves— 
and all that goes with 
them! 
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Winnipeg Suggests 
. Guide foe Rowel 
Commission 
By STAFF WRITER 
WINNIPEG. — The -Winnipeg 


Harding Carpets « 
Profits Hig 


Sales ‘Show Sizeable- In- 
crease — Another Divi- 
dend Declared 

Carpets, Ltd., Brantford, 


Board of Trade in its recent presen- | 


tation, to. the Rowell Commission 
states. that “transcending all issues, 
the prime need of Canada today and 
in the future, is that our plan of 
government in its whole character 
and above all-other considerations 
Shall be that. of a nation, with 
provinces and secondary govern- 
mental units occupying a proper but 
subsidiary sphere.” 

One thing which will have to be 
decided by Canadians is whether 
Canada, is to be a national unit or a 
loose collection of nine provinces, 

Confining its brief to some obser- 
vations on a few cardinal issues, the 
Board of Trade emphasized that the 
central standpoint: to be maintained 
in seeking a solution of present 
difficulties, should be that of the 
citizen rather than that of adminis- 
trative bodies. 

The following points are empha- 
sized by the brief: 

(1) Businessmen are acutely con- 
scious of the fact that the tax 
burden in ‘Canada is extremely 
heavy. 

(2) Canada 3 suffering the serious 
consequences which attend long 
unbalanced budgets and the debt 
structure has assumed proportions 
where’ the putlic can no longer 
remain indifferent, , 

(3) There is urgent need for a 

fresh appraisal of what services and 
functions. governments should be 
expected to perform, and which the 
taxpayers can afford to support. 
. (4) Taxation should have a broad 
base to include all income groups in 
order that all citizens will be aware 
that they are paying the cost of 
government. 

(5): There is urgent need for 
relievirig -the tax burden on real 
éstate. ‘ 

(6) There are undesirable and un- 
necessary obstacles to inter-provin- 
cial trade in Canada. 

(7) There are inequities, which 
should be eliminated, in taxation 
imposed by provinces on companies 
doing business on a national scale. 

(8) There is a growing tendency 
for governments to become too 
widely extended in realms of busi- 
ness which can be better handled by 
private enterprise. 

(9) Business is frequently dis- 
rupted and subjected to serious 
losses, through becoming involved 
in expensive test cases as to the 
validity of legislative enactments. 

(10) There is need: for simplifica- 
tion of. government in Canada to 
eliminate overlapping and lack of 
co-ordination which- reduce effici- 
ency and add to the cost of .govern- 
ment. There is expensive duplica- 
tion as regards taxation, insurance, 
regulation of companies, labor regu- 
lations and agriculture. 

(11) It is in the national interest 
to. vest power in the Dominion 
Government to give uniform effect 
to necessary social and economic 
changes throughout Canada. 


FOP THOSE WHO DEMAND... 


he ner b) 


From Paris, this 
gown reflecting the 
Directoire influence. 


Streamlined luxur- 
iously roomy — to 
carry yeu garefree 
over miles of the 
broad highway. 


Here is a real chance for discriminating purchasers who want 
only the best; whose choice of clothes, furnishings, and comfort- 
bringers display their good taste. 

This gas refrigerator will be the admiration of those intimates 
who regularly raid your kitchen. 

Your choice of this larger model—approximately thirteen feet 
of roomy shelves—will provide you with the silent and dependo. le 
service that:only a gas refrigerator can give. And for i<e cubes, 


“abundance” is the word. 


“There ts ¢ liberal allowence for your old refrigerator end ¢ 


budget-easy payment plan. 


e (nsumers (fas 


A Adelaide $4. oe~2582 Yonge: Street re. 382 


. 


cougars business is quiet at pres- 
en 


Accounts receivable, less reserve, 
amount to $99,844 as at Oct. 31, 1937, 
which is $22,993 higher than one year 
ago. Inventories are shown at $419,- 
898 compared with $290,013 at the 
end of the previous period. Installa- 
tion of new spinning equipment at a 
cost of $50,000 is reflected in a bank 
loan of $96,000. 


Another Dividend Declared 
A dividend of 10 cents a share has 
been declared, payable Jan. 31, 1938, 
to shareholders of record Dec. 18, 
1937. Similar payments were made 
Jan. 2 and July 2, 1937, following an 
ini.ial dividend of five cents a share 
oe 1, 1936, on the present capital 
s ; 
Annual meeting will be held Dec. 
21 in Brantford. 
In 
Fate niet oe 
g 1937 igs 
» 114,086 
48,564 
11,200 


$ 
Earns. from operations* 135,709 
8 suse 54,478 
Provision for taxes ... 


Balance carried forward 158,931 126,815 
a mere all administrative, selling 
and general expenses. 
Working Sager 


Working capital 
Ratio 


A new branch of the Bank of 


Toronte was opened last week at 


Levack, Ontario, 


Piccadilly is 

agenuine 
offering all the: 
qualities which 
appeal most to the 
confirmed English 
pipe smoker. 


Free from “bite”, 
Piccadilly is mild, 
cool and slow- 
burning. Truly a 
noble tobacco, you 
can smoke it with 
the assurance that 
it igs the choicest 
tobacco you can put 
in your pipe. - 


Piccadilly 


LONDON 
SMOKING MIXTURE 
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The Toronto Mortgage 
Company. | 
Quarterly Dividend 


Notice is hereby given that a dividend 
+ of $1.50 Share, upon the 
° 


Gold Mines Limited 


Dividend Number 300 
Extra Dividend Number 41 

A re r dividend of 1%, and an 
extra dividend of 2%, making 8% in 
all, have been declared by the Direc- 
tors of the Capital Stock of the Com- 
any, payable on the 3lst day of 
ember, 1937, to shareholders of 
record at the close of business on the 

16th fay of December, 1937. 
ine the 9th day of December, 


I. McIVOR, 
Assistant-Treasurer. 


Of $5. 


Average-year 
sion tes 


REGINA.—In its submission to the 
Saskatchewan 


deficit on ordinary account 
$5.6 millions, as shown below. 
Estimated 


Average 
Year 


00 
1,200,000 
2,000,000 
1,210,000 

570,000 
2,250, 
180,001 
125,00¢ 
500,000 
18,784,000 


1,567,000 
4,475,000 
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t Submittedito Rowell Commis- 
ficit on Ordinary. A 
Taxation Limit Reached, it is Claime 


By Staff Writer. 
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is pointed out that school buildingr 
have been permitted to deteriorate 
and that teachers’ salaries are abnor- 
mally low. Expenditures on high- 
ways, it is claimed, have been re- 
duced below a reasonable minimum 
and that a capital loss will be suf- 

fered if this is continued. 

Sinking Fund Provision 

Provision for sinking fund shows 
a sharp increase. While this will 
mean a considerable drain on pro- 
vincial revenues, it is the logical 
to pursue if orderly retire- 


course 
000/ ment of the debt of the province is 


to be achieved. The sinking fund 
provision is calculated to retire the 


r400,000 | debt of the province in 30 years. 


4,811,000 
1,120,000 
250,000 


THE CANADIAN BANK OF! #23; 


COMMERCE =. 


' ‘The Annual Meeting of the Shareholé- 

ts of this Bank, f the election of 

rs and for other business, will be 

held at its banking house, No. 25 

West, Toronto, on Tuesday, the 11th 

y of January next. The Chair will be 
taken at 2.30 o'clock p.m. 


By order of the Board, 
A. E. ARSCOTT 
; General Manager 
Toronto, 19th November, 1937. 


‘Ottawa Light Heat and 
Power Company, Limited 


Quarterly dividends as follow, are pay- 
able ist January, 1938, to Shareholders of 
vecord 15th December, 1937: 

PREFERRED STOCK: 1%%, (being at 
the rate of 5% per arinum.) 3 

COMMON STOCK: 1%%, (being at the 
rate of 6% per annum.) 

’ transfer books will not be closed. 

Eine of the Board. . 
$s FF. W. FEE, 


OTTAWA, 10th December, 1937. 


BUILDING PRODUCTS 
LIMITED 


Dividend Kotice 
Notice is hereby given that a 
regular dividend of fifty cents 
(50c) and an extra dividend of 
fifty cents (50c) per share has been 
declared on the outstanding com- 
mon shares of the company for the 
quarter ending December 3lst, 1937, 
payable January 3rd, 1938, to share- 
a of record December 17th, 
By Order of the Board, 
R. C. CROOKER, 
Secretary-Treasurer. 


The Wabasso Cotton 
Company Limited 
Dividend Notice 


Notice is hereby given that a dividend 
of twenty-five cents per share and an extra 
distribytion of fifteen cents per share has 
been declared on the capital stock of The 
Wabasso Cotton Company Limited pay- 
able 3rd January, 1938, to stockholders o 
record at the close of business on the 18th 
December, 1937. 


By Order of the Board, 


H. W. CAPEL, 
Secretary-Treasurer. 


- Montreal, bec, 
December = 1937, 


SOUTHERN 
CANADA 


Drag POWER COMPANY 
No. 73 LIMITED 
DIVIDEND of one and one-half 


a per cent. 
on the 


(Non-Personal 
Notice of Dividend No. 7 


Notice is hereby given that a Quarterly 
Dividend of three cents per share 
been declared on the 


ae 1,263,050 5,698,900 
Possible Debt Cancellations 
In calculating. provision. for debt 


King | interest, cancellation of $28 millions 


of treasury bills now held by the 
Dominion for relief expenditures 
has been taken int6 account. No 
provision, however, has been made 
for interest on $42 millions which 
the province is asking the Rowell 
Commission to recommend that the 
Dominion assume. If this is can- 
celled, the estimated deficit for the 
average year would be reduced to 
about $3.7 millions. If the remainder 
of the debt of the province is re- 
funded at 3%%,\ then the estimate 


DIVIDEND. NOTICES 
The Bank of Nova Scotia 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders of this Bank will be 
held_in the Banking House, Hollis 
and Prince Streets, Halifax, on Wed- 
nesday, the 26th January next, at 
eleven o'clock, a.m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the eleetion of Direc- 
tors and for other business. 

By order of the Board. 

H. F. PATTERSON, 
General Manager. 


Halifax, N.S., December 10th, 1937. 


Investment Foundation 
Limited 
PREFERRED DIVIDEND No. 35 


NOTICE is hereby given that a Divi- 
dend of 5) Cents per share (being at the 


17th day of December, 1937, 


Share Warrant Holders wil} present 
pons, Serial No. 31, to any in 
ada of The Royal Bank of 
will te 

938. 


Dated at Toronto, December 13th, 1937, 
The Sherwin-Williams 
Company of Canada, 
Limited 


In the statement of expenditures 
for the average year, debt charges 


subsidiary enterprises of the govern- 
ment and the wheat pool will pro- 
vide their pwn interest and sinking 
fund charges. Thus, the expenditure 
estimate for debt charges is “net” to 
the government rather than gross. 

In approaching the problem. the 
government points to the “funda- 
mental consideration” that the 
neovle of each province shall enjoy 
the Canadian standard of living. The 
task of the commission, it is urged, 
must not stop short with recommen- 
dations that will result in balanced 
budgets for the provinces but must 
deal with the real problem of the 
well-being of the people. 

Chief Justice Rowell pointed out 
that fiscal need micht arise out of 
extravagance and that if a govern- 
ment were extravagant the people 
must suffer. Attorney-general T. C. 
Davis replied that the Saskatchewar 
government felt that its fiscal need 
was the result of federal policies and 
certain inherent disabilities over 
which it had no control. 

Chairman Rowell suggested that 
if the relief debt was cancelled and 
the entire cost of old-age pensions 
and direct relief assumed by the 
Dominion, then the province would 
be in. a position to carry on when 
the drought was over and good crops 
avain secured. Mr. Davis would not 
admit this contention. 

Berause of the dependence of the 
province on wheat, it was pointed 


DIVIDEND NOTICES 


'ATIONAL GROCERS 


COMPANY LIMITED 


- NOTICE OF SPECIAL GENERAL 
MEETING OF SHAREHOLDERS 


[IN THE MATTER OF a Compromise or 
arrangement between National Grocers 
Company Limited and the holders of its 

erence and Common shares under 
Section 64a of The Companies Act (On- 
ne R.8.0. 1927, Chapter 218, and 


HEREBY GIVEN that pur- 


General Meeting of the holders 
and Common shares 0: 


it 


. 


a 
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He 
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iF 
if 


“Dominion o..sevesces 
OChers ..ccccccceese 


to be 


4 


Accounts payable ..c.csssseee 
Total eeeeeete ed 167,365,765 
Con liabilities of the prov- 
ince es at April ‘30, 1087, amounted 
to $37.3 millions, exclusive of 1937 


grain 

excess of $6.5 millions. Included in 
contingent liabilities is $27.4 millions 
of railway guarantees which it is 
not likely the province will ever be 
called upon to assume since these 
lines are now operated by the Can- 


gent liabilities amount to about 
$10 inillions ‘plus 1937 seed grain 
guarantees. 


Net Debt Position * 


If the recommendation for can- 
cellation of the relief debt to the 
Dominion of $42 millions is ac- 
cepted, the net debt of the province 
after deducting sinking funds would 
be reduced to $125 millions ftem 
the figure shown in the tabulation 
above. In addition, there is a fur- 
ther $30.5 millions of debt incurred 
on behalf of the Saskatchewan Co- 
op-rative Wheat Producers, the 
telephone and power commissions 
which is entirely self supporting. 
Thus the net debt of the province 
would be reduced to about $95 
millions. If the Manitoba proposal 
for capitalizing subsidies was also 
accepted then ‘the amount of debt 
which would have to be serviced 
from taxation would’ be less than 
$20 millions since some of the ad- 
vanccs of the province to the farm 
loan board and the co-operative 
creamerieg will be recovered. 

In regard to subsidiary enterprise 
of the government it is pointed out 
that the telephone department and 
power commission are entirely self- 
supporting. Also, no loss is expected 
in connection with the indebtedness 
of $11.5 millions of the Saskatche- 
wan Co-operative Wheat Producers 
since there is held security of ap- 
proximately $15 millions of fixed 
assets, on a d-preciated basis, This 
indebtedness to the government was 
incurred in connection with settle- 
ment of bank loans to the wheat 
pool which had been guaranteed by 
the governm:nt. 

The outlook for the farm loan 
board and the Saskatchewan Co- 
operative Creameries, however, can- 
not be viewed with cptimism. «In 
addition to net afivances of ‘$16.4 
millions for capital and adminis- 
tration purposes, the farm loan 
board owes the government $3 mil- 
lions for interest, At present its 
balance sheet shows a deficit of $3 
millions, The Co-operative Cream- 
eries owes the government about 
$3 millions. The company is at 
present in the hands of a receiver 


and it is expected that the ultimate 


loss will be substantial. 
Relief Burdens 


Deficits of thegovernment on re- 
lief account are shown at $61.3 
millions and on revenue account at 
$9.7 millions Other deferred 
charges bring the total to $78.2 
millions. , 

From Sept. 1, 1929, to April 30, 
1937, expenditures on relief in Sas- 
katchewan totalled over $110 mil- 
lions. Of this amount, the federal 
government contributed $35.7 mil- 
lions and municipalities $43 mil- 
lions, leaving the province’s share 
at $70 millions. As a result of the 
cancellation and write-down of 
provincial treasury bills held by 
the Dominion, the amount will be 
reduced to $42 millions plus such 
portion of relief guarantees as the 


,| future may determine, The govern- 


ment is asking in its proposals to 
the commission that this $42 mil- 
lions algo be cancelled. 

In connectien with economies 
made by. the government, reports 
of the Jatoby Taxation Commission 
and the Bank of Canada are quoted. 
Both these reports stat-d that sub- 
stantial economies had been made 
and that in many cases retrench- 
ment had gone too far to permit the 


,|Government to perform its func- 


tion satisfectorily. It is frankly ad-’ 
mitted that there are many imper- 


as | fections in the taxing method used 


Copies of the Notice ca the 
the said Somareuten ae bene 


and that available data are rather in- 
However, expressed as a 
of net production, the 


biained on! DIVIDEND NOTICES 
GENERAL STEEL WARES, 


ihe Royal Bank of Canada 


ANNUAL MEETING 

HE Annual Genera] Meeting o 

the fhareholders of the Ban 

beheld at the Head Office, 36 

3+, James Street West, in the Cit. 

f Montreal, on ‘ihursday, the 13t! 

Jay of January, 1938, at 11 o’cloct 
a.m. 


8, G. DOBSON, 
- - »General Manager, 
Montreal. ber 1, 1937. 


LIMITED 


To the Preferred Shareholders of 
GENERAL STEEL WARES, LIMITED 


B55 
Fiteide 


pleased with this attitude and one 
Saskatchewan official suggested that 
the tariff is a tax and as a result 
comes within the terms of reference 
of the commission. It is probable 
that even less cousideration will be 
given to the arguments that Canada 
should have depreciated its currency 
in order to enable the western 
farmer to compete in world markets 
with Australia and Argentina. 
Perhaps the most effective answer 
to the arguments in regard to the 
tariff was brought out by Commis- 
sion Counsel L. St. Laurent during 


his cross-examination of Dr. H. C. |? 


Grant in Winnipeg when he pointed 
out that three Federal elections had 
been fought on the tariff question 
and on each occasion the West voted 
for the tariff and on two of thes~ 
occasions the prime minister was 
returned from a western riding. 

Another disability from which 
Saskatchewan claims it suffers is 
high transportation costs although 
it is recognized that this arises from 
its geographical condition. It is 
further charged that it suffers under 
constitutional handicaps in the mat- 
ter of railway taxation because of 
charter exemptions granted to the 
Canadian Pacific. 

In order to correct this situation 
the Government recommends that 
the province should be given the 
right to increase railway taxation 
and at the same time requests that 
the provision of transportation 
facilities be considered from a 
national point of view and that the 
freight rates of the railways be 
examined with a view to giving 
some relief to the exporters of 
primary products from western 


tax burden in Saskatchewan in 1933 


iy Bee 


d the bulk of the freight rates in 

nade and provided a large part of 
the net earnings of the railways. 

In the’ view Saskatchewan 


ufactured in 
protective tariff should be sold at e 
uniform price throughout Canada. 
persons liv- 
ing in the area in which an article 
is manufactured would pay a higher. 
price than at present and freight 
rates to other parts of Canada would 
be absorbed by the manufacturer. 
Saskatchewan couches the recom- 
dation that. its, funded deb’ 
ould be refunded at a ‘lower rate 
of interest in rather milder terms 
than did the\Manitoba Government 
While stating that it feels that eare- 
ful consideration should be given to 
refunding and consolidating the debt 
of the province, the Governmen‘ 
states that it.is not in favor of a 
compulsory refunding which in- ‘Fa ’ 


volves repudiation, but would be = / TE | | 
EASTERN TRUST 


red to support a_ proposal 
COMPANY 


repa 
which would give the holder of any 
45 Years of Progress and Development 


bond of the province the right to 
Head Office: Halifax, N.S. 


elect whether he would take a new 
bond for an extended term at a 

Branches — Montreal, P.O.; St. John, N.B.; Charlottetown, P.E.!.; 
Moncton, N.B.; Saint John’s, Newfoundland; Toronto, Ont. 


lower rate of interest, or in lieu 
thereof accept the payment of the 

TORONTO OFFICE: 330 BAY ST. 
H. C; OXLEY, Manager, 


ING CASE WE: 
HALF LB. TINS - $]5° 


face amount in cash. As to repudia- 
tion, it is stated that a Governmen’ 
which will not attempt to keep faitr 
with its creditors cannot be trusted 
to keep faith with its people 

It is recognized that any refunding 
scheme will necessitate definite 
sinking fund provisions to retire the 
new bonds at maturity. The pro- 
posal also involves assistance from 
the Dominion Government to 
procure the funds necessary to retire 
the bonds which are cashed. 


Canada’s Largest and 
Richest Magazine Market 


and 1934 was the heaviest in Canada. |. 


Municipal Position 

In municipalities it is pointed out 
that the increased demand for 
social services has created an enor- 
mous burden on property. As a re- 
sult taxation in towns and cities has 
reached a point where it is con- 
fiscatory. 

Generally speaking rftral muni- 
cipalities are in a sound financial 
position and would have little diffi- 
culty if the entire cost of relief was 
assumed by the Dominion. Further- 
more, the total debenture debt of 
rural municipalities in this province 
is only slightly more than $100,000. 
most undertakings having been 
financed out of revenue. Total 
municipal debt of the province at 
the end of 1935 was $45.5 millions. 
Debenture interest and © principal 
past due at the end of 1935 amount- 
ed to $105,568 in the case of rural 
municipalities, $93,785 in the case of 
villazes, $520,709 in case of towns, 
$147,093 in the case of cities; $2.7 
millions in the case of school dis- 
tricts and $2.6 millions in the case 
of rural telephone companies, 

The Association of Urban Muni- 
cipalities in its brief claims that the 
credit of the municipalities has 
been completely destroyed and t 
even if the entire cost of relief is 
assumed by the Dominion the 
municipalities will still in- 
sufficient revenues. ‘In this connec- 
tion it is pointed out that. people 
have poured into the city from the 
drought areas and that italiza- 
tion, medical and dental care have 


to be proviced. It is suggested that |” 


all social. services be assumed by 
the Dominion and that the debt of 
mnunicipeliy ay erases. ca & 8% 


During the course of the discussion 
on municipalities it was brought 
out that cities have financed relief 


Chief Justice Rowell commented 
that “the burden of real estate is 
oe moter all po! fonten and if 

ere is any way tening the 
burden, it should be done.” , 

He found it an impossible proposi- 


the 
tion, however, that levying of taxes 
restricted 


on real estate should be 


red. ans | occupancy thereof.” He thought that 


a municipality could not do less 


The urban municipalities also 
asked that they should be given the 
sole right to. tax property 


“Important People” 
live in every income group 


“Important People” as we define the phrase are those 
who consider themselves important enough to be inter- 
ested in matters of national significance. They live in 
every Income Group. Some of them pay income tax. 
‘Many others pay no income tax, due to statutory, 
exemptions. . | 


Attempts to define a mass market by means of income tax 
returns prove very little. Less than 200,000 persons in 
Canada paid income tax in: 1936, according to official 
government figures. As the average family’s exemption 
in Canada is approximately $3,000, tax-exempt families 
also include many “Important People” who are acknow- 
ledged leaders in theit communities. 


Maclean’s circulation of more than 265,000 net paid 
A.B.C. overflows the income tax-paying group. Thou- 
sands of both groups are valued subscribers of ours and 
good buyers of all kinds of nationally-advertised 
products. 


As a medium to sell quality branded merchandise to 
Canadians, Maclean’s combines the two great essentials 
— a strong emotional Reader. Interest — and plenty of 
Important Readers, ' 


- Macleans 


CANADA'S NATIONAL MAGAZINE 
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Head Office of the in Toronto 
on Wednesday, the twenty-sixth day 


of January, 1938, at the hour of 2.30 
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May Extend 
Housing Plan 
For Canada 


Ottawa Is Is Considering 
Change in Act to Aid 


' Low-income Groups 
PURVIS REPORT 
From Our Own Correspondent 

OTTAWA.—With final details still 
to be drafted it is understood the 
Federal Government is planning 
amendments to the Dominion Hous- 
ing Act to permit assistance to 
housing projects for low-income 
groups—by far the largest field still 
demanding to be served. 

It is planned to launch an archi- 
tectural competition shortly to 
secure plans for a house to cost not 
more than $2,500 and fully capable 
of withstanding the rigors of the 
Canadian winter. In addition, it is 
expected that a scheme of assistance 
will be devised to promote erection 
of low-priced, small family flats. 

The details of the plan are ex- 
pected to be embodied in the final 
report of the National Employment 
Commission, which is now being 
drafted under ‘the supervision of 
Chairman Arthur B. Purvis. 

Existing Schemes 

It is estimated that indirect ex- 
penditure and employment in related 
industries, arising out of the con- 
struction expenditures indicated by 
‘housing and home improvement 
loans, is approximately in the same 
ratio in Canada as on the 2-to-1 basis 

‘established. by United States re- 
search. Thus it is believed that 
Housing Act and H.LP. loan figures 
of $23 millions indicate a total out- 
lay of at least $70 millions. This is 
without adding in the vast amount 
of house building and home improve- 
ment undertaken without the financ- 
ing aid provided under these two 
statutes, but undoubtediy stimulated 
by them. 

Encouraged by the success of 
these two schemes proponents of 
low-cost housing plans are urging 
the Government to extend existing 
plans. Its particular desire is to 
assist those whose incomes range 
from $15 to $20 per week. 


Construction 


World 


Home of the Month 


The November selection under the 
Home-of-the-Month plan of the Na- 
tional Association of Real Estate 
Boards is of Colonial style in dis- 
tinct contrast with the modernistic 
type picked in October. The new 
selection is of moderate size with 
three bedrooms and two bath- 


rooms, 
* ¢ @ 


Contractors Protest 


Dispute as to whether Trans- 
Canada Airways enjoys the status of 
a private firm or is to. be regarded 
as an adjunct of the Canadian 
National Railways and the Govern- 
ment, has arisen out of the protest 
lodged by the Winnipeg Builders 
Exchange against award of the 
$168,000 contract for erection of 
hangars at Stevenson Field, Winni- 
peg. In submissions to Hon. C. D. 
Howe, Minister of Transport, the 
Exchange objects that the contract 
was awarded to an American firm 
without western contractors being 
given an opportunity to tender on 
the project. Right to tender should 
have been extended because the air- 
ways corporation is virtually a 
public body, it is contended. The 
contract for the hangars went to 
Austin & Co,, Toronto, which the 
Exchange declares has its head- 
quarters in Chicago. ‘ 

” a 


High-class Residences 


Construction of 40 high class resi- 
dences at a total estimated outlay 
of between $500,000 and $800,000 is 
the announced objective of the 
Home Finance Corp., headed by 
Maj. Clifford Sifton and B. H. Mc- 
Creath, which has launched develi- 
opment of a restricted subdivision 
adjoining the so-called ‘“Million- 
aires’ Valley” in exclusive Bayview, 
on the northeast border of Toronto. 
Designed partly to preserve tHe 
character of a district embracing a 
number of large estates the new 
subdivision lots will have minimum 
frontage of 100 feet and residences 
must cost at least $15,000 to $20,000. 
Three of the houses are already un- 
der construction. 


Concrete Finish 


Construction of the new Holy 
Blossom synagogue on the outskirts 
of Toronto is featured by use of 
reinforced concrete in a manner and 
to an extent comparatively rare in 
Canada. While concrete has been 
used as material for the framework 
and main structural shell of indus- 
trial, commercial and other types of 
large buildings, its use in place of 
brick or stone for the entire exterior 
finish and molding of architectural 
design has been limited. Through 
resort to special methods of mixing 
and pouring, the entire exterior 
finish and carrying out of archi- 
tectural design will be done with 
concrete, 

= ~ - 


Canadian Architecture 


Hope that a style of architecture 
distinctively Canadian will eventu- 
ally be evolved is advanced in a 
recent bulletin of the Dominion 
Bureau of Statistics. Among the 
influences which the Bureau be- 
lieves may produce such a national 
style are the Royal Architectural 
Institute of Canada, Canada’s six 
schools of architecture (two in the 
cunammsunpasesens a uiaa eae 


—Photo courtesy, Eaton’s-College Street. 


MODERN OFFICE 


Example of modern methods in office decoration and furnishing, stress- 
ing restful simplicity instead of the rich coloring ard lavish ornamentation 
prevailing in so many older type offices, is seen in the corner of the 
office of R. L. Crombie, Toronto manager of Royal Trust Co., in new 
Royal Trust Building in Toronto, shown above. 

Below—A section of the general offices. 


West), and Canadian architects 
themselves, who numbered at the 
last census approximately 1,300. In 
existing architecture in Canada, the 
Bureau notes, influences perceptible 
are of British, French, Colonial, and 
Russian origin. 
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Solid Base 

In construction of the demonstra- 
tion house for the Winnipeg Housing 
Co. low-cost housing scheme, a sys- 
tem ordinarily used only in connec- 
tion with large commercial struc- 
tures was employed to give the 
house especially solid foundations. In 
adapting the method to residential 
purposes the Winnipeg builders car- 
ried excavation much deeper than 
usual and down to a level reaching 
clays of a stipulated moisture con- 
tent and weight resisting qualities. 
Upon square panels, laid at this level 
were erected columns, on which 
basement walls rested as beams. 
Footings, columns and walls were 
trussed together with reinforcing 
steel, It is hoped to eliminate settling 
by resort to this method. 


Decorative haakie 
The striking designs of the hand- 
some new Canadian coins issued to 
commemorate Coronation year have 
been utilized as the motif of the 
decorative bronze panels above the 
doorway of the recently opened Im- 
perial Bank building in Ottawa, The 
structure is of up-to-date design, 
with hollow glass-blocks used to en- 
sure adequate light and insulation 
and to permit the air-conditioning 
system to function at its best. 
a a w 


Play Rooms 

Conversion into recreation rooms 
for both adults and children of 
hitherto “dead” or disorderly space 
in house basements has been con- 
siderably stimulated by operation of 
the Home Improvement Plan. Ac- 
cording to a bulletin from H.I.P. 
headquarters in Ottawa, the elastic 
provisions of the Plan allow loans 
for such alterations and improve- 
ments, and many basement units 
previously filled with dusty piles of 
broken furniture have been devel- 
oped into attractive play rooms. 


KEEP YOUR OFFICE 
td ae 


Breathing dry, dusty air impairs the 
efficiency of your office staff as well 
as yourself. No one con work their 
best if they continually breathe into 
their lungs dust, germs and pollen. 
Stuffy noses, parched throats or 
sniffling colds are apt to follow. 
Make your office more efficient, 
more comfortable and more health- 
ful with an Electrohome Portable Air 
Conditioner. 14 washes, humidifies 
and circulates the air in home or 
office. 

No installation—just “plug” it in. 


Attractive ook cabinet model, known 
as the ee remenene suitable 
for offices and general com- 

mercial use, ..+---+++++5 . $59.50 
Other Models Priced from "$29.50 Up 

Slightly higher in Western Canada) 
eae to Eaton's, Simpson's. and ether stores 
A PRODUCT OF 


DOMINION 


LTD. 
KITCHENER TORONTO MONTREAL WINNIPEG 


Volume of H.L.P. Loans 
Shows Seasonal Drop 


Reflecting the usual seasonal drop 
in construction activity, volume of 
Home Improvement Loans during 
the three-weeks period ended Dec. 
10 showed a shrinkage of 36% in 
comparison with the preceding three 
weeks. Combined figures for the six- 
weeks period, since H.I.P. began its 
second year of operation on Nov. 1, 
totalled over $1 million and “carried 
the cumulative total of loans since 
Nov. 1, 1936, to $12.1 millions. Loans 
during the period Nov. 1-20, 1937, 
totalled $710,000, and for the follow- 
ing three-weeks period, $455,000. 


profebticative now appeats,te be}. Bae ; 
NEW, CALGARY BUILDING 


making progress after years of fail- 
ure, but products are still relatively 
expensive, Mr. Morris reported in a 
recent analysis. He does not be- 
lieve prefabricated houses will be | Calgary 
generally adopted, because of the 
difficulty of adapting stock plans and 
factory products to individual re- 
quirements and to differing sites. 


New Building Methods 

The address dealt with the devel- 
opment of radically ne building 
materials’ and methods, and their 
potential application in future in 
revolutionizing construction of both 
residential and commercial units. 

“One of the most interesting of the 
new phastic materials from an archi- 
tectural point of view is the syn- 
thet’: resin group,” he continued, 
“especially in its laminated form. 
Sheets of paper or fabric, saturated 
with resin in solution, are pressed 
together at appropriate temperature. 
They set in the form of a hard, tough, 
highly polished surface, resistant to: 
effects of heat and moisture, and of 
great tensile strength. Silent gear 
wheels made of it outlast the metal 
wheels which they engage. Sheet in 
a great variety of colors are used 
for doors, walls, ceilings, floors, store 
fronts, table and counter tops. 


Great Efficiency 

“What may be the result of com- 
bination of steel or reinforced con- 
crete buildings with insulation, 
plastic material and prefabrication? 
At present the material in common 
use (for exterior walls of higher 
buildings) are most inefficient as a 
protection fromthe weather. They 
let in- heat, cold and moisture; they 
are subject to deterioration, are dif- 
ficult to handle during winter 
weather, and put anh unnecessary 
load on the structure. ‘ 


Prefabricated Walls 

“The walls of a modern building 
could be completely prefabricated 
of light metal alloy or plastic sheets 
backed with insulation. Such build- 
ings would be completely sound- 
proof and air-conditioned. Walls 
and ceilings would be covered with 
large prefabricated units of plastic 
material of accoustic or sound-con- 
trol design. Their surface would be 
almost indestructible and easily 
cleaned. If change of decoration is 
desired they would receive a spray 
coat of cellulose paint. Cost of up- 
keep would reach the vanishing 
point. 


| Spotlight on Labor ] 


Peace in Industry 


The latest protest by an American 
employer against the outlawing of 
employee representation plans, plant 
councils and similar labor relations 
methods, cast into outer darkness by 
the Wagner Act and the National 
Labor Relations Board, coincides 
with the known views of many 
Canadian industrialists. Comment- 
ing on his dispute with the Labor 
Relations Board as to the status and 
propriety of the Weirton Steel Co. 
employee representation plan, E. ‘T. 
Weir declared this plan offered both 
labor and industry a sound basis of 
collective bargaining. He added: 


“Amicable employer-employee 
relations will prevail only when 
organized labor and the Federal 
Government discard the false as- 
sumption that labor relations must 
be founded on a basis of conflict, 
and adopt the spirit: and methods 
of peace.” 


There havg been indications that 
some members of the Canadian Gov- 


PLUS PR 


ernment believe that conflict or at 
best a definitely separate alignment 
is an inevitable basis of employer- 
labor relations if they are to be both 
workable and equitable to both 
sides. So far, at least, such a basis 
has not been made virtually com- 
pulsory, as in the United States. 
* 


Increase in Pay 


Coming close on the heels of 
Christmas bonuses ranging from $17 
to $59 for every employee, a basic 
wage increase of 25 cents a day will 
go into effect at establishments of 
Consolidated Mining and Smelting 
Co. on Jan, 1. The bonus amounted 
to $50 for each married man and 
$35 for each single man in employ 
of the company for a year or more, 
and awards half as large for those 
employed for periods between six 
months and a year. The company is 
famous for its employee-manage- 
ment co-operative councils, a sys- 
tem of employee representation 
initiated by S. G. Blaylock, vice- 
president and general manager. 


TECTION 


@ Steel’ engraving contributes two 
* important qualities to the printing of 
stocks, bonds, debentures and other 
monetary documents. The artistic 
skill of the engraver endows such 
documents with a distinctive and dis- 

appearance that upholds 


tinguished 
prestige, And, of great importance, a ° 


steel-engraved “money symbol” is 
most difficult to counterfeit. 

For your engraving and printing needs, 
we offer the services of steel engravers 


whose work is stamped with genius 
. » printing on specially prepared and 


ca rhoto sho shows modern exterior of new James Richardson Building in 
caeeeee and equipped to house Calgary branch facilities 


of the firm 


in grain, stocks and bonds. 


(Grain Sets the Pace 


In Modern Building 


James Richardson Offices 
in Calgary Attract 
Wide Inte Interest 


Modern in both stru structural design 
and functional equipment, the new 
James. Richardson building in Cal- 
gary has attracted attention equally 
from construction men and archi- 
tects as from those in the grain 
industry and the investment world. 

The structure houses the Calgary 
offices of James Richardson & Sons 
Ltd., grain merchants and exporters; 
James Richardson & Sons, dealers 
in stocks and bonds; and the ele- 
vator-operating Richardson subsidi- 
ary, Pioneer Grain Co, 

The simple exterior lines are car- 
ried out in Tyndal stone facing with 
a deep base of black Frontenac tile, 
with a narrow relieving line of black 
granite cutting across the ground 
floor window line. Expanses of glass 
block are placed over the glass-and- 
steel entrance doorway and «the 
lower windows, while additional 
natural light for the impressive 
large boardroom and main offices is 
ensured by four sawtooth-type sky- 
lights. Plans for the building were 
drawn by Moody-& Moore, Winni- 
peg architects. 

Modern Equipment 

The entrance foyer is featured by 
black marble baseline, marble pan- 
elling, lime oak woodwork, pale 
buff walls and‘ mastic tile floor of 
blue and blue-black. The board 
room covers 1,600 square feet of the 
main office floor, and a modern 
quotation board covering the side 
wall is equipped with high-speed 
facilities for registering grain prices 
in Chicago, Winnipeg, Minneapolis, 
Kansas City and abroad, and stock 
quotations in New York, Montreal, 
Toronto, Vancouver and. Calgary 
Ticker equipment supplying the 
quotations and symbols for the 
Trans-lux “movie” ticker are con- 
cealed behind the board. 

Also on the ground floor are the 
customers’ room, statistical library, 
and the long counters to facilitate 
transaction of business. Modernistic 
steel furniture is largely used. 
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[ New Building | 


—e of Montreal has awarded contract 
or trunk sewer, project to cost $921,000 
ineiuding amounts for engineering, super- 

vision and repaving. 

Victoria Hospital Trust, London, Ont.; is 
hosp paring plans for $400,000 addition to the 

ital as a result Sr ee ae wate 
of by-law for sharing of th 
the municipality, the provincial govern- 
ment and private contributors. 

Meagher Bros. Co., Montreal, have let 
ome contract for construction of addi- 
tion to its gin distillery. 

Carting-Kents Breweries Ltd., subsidiary 

g Corp. of Canada, has awarded 
contract for construction of $65,000 addi- 
tion to its Waterloo plant. 

Canadian Silk Products, Sherbrooke, 
Que.. ones awarded contract for $50,000 addi- 


W. J. Pulling & Co., Windsor, is prepar- 
ing for conversion of the old Bell Tele- 
phone Co, office building into an apart- 
ment house, at estimated cost of $30,000. 

Vieeroy Manufacturing Ce., Toronto, has 
obtained t for erection of ere 
ture of ce building at cost of $45,000 

Famous Players Canadian Corp., has 
awarded contract for erection of $65,000 
theatre at Welland. 

Hanson Theatre aS Toronto, is pre- 
paring plans for con: — of $125,000 
theAtre at St. Catharines, On 


Dominion Textiles Plans 


Central Cotton Warehouse 


From Our Own Correspondent 

MONTREAL.—Dominion Textile 
Co. has given consideration to a plan 
for the establishment in Montreal of 
a central distribution point for its 
imports of raw cotton. 

Adoption of this policy, which 
would be a major change in method 
of distributing cotton between the 
company’s various mills, would per- 
mit of sizeable economies through 
elimination of sundry local freight 
charges, and generally increase effi- 
ciency. 

Should the company go ahead with 
this plan, it will involve construc- 
tion of a large warehouse or storage 
plant, at an estimated cost of around 
$250,000. A suitable site has already 
been acquired at Ville Lasalle, about 
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a laboratory such as ours c 
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MILTON HERSEY CO., LIMITED: 
Industrial Chemists, Engineers and Inspectors” 


MONTREAL 
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TORONTO,ONT. FORTE 


OVER 3,000,000 F. 8. M. 
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Sherbrooke Street Realty 
Reports Moderate Gains 


From Our Own Correspondent 
MONTREAL.—Sherbrooke Street 
Realty Corp. will show an increase 
of about 5% in operating revenues 
for the current fiscal year, ending 
Dec, 3] next, according to an official 


two miles from the company’s Mount | statement, while operating expenses 


Royal mill. 
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will be slightly lower. 
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TRANS-CANADA 


telephone 


Trans-Canada is the Telephone System which 
makes it possible for you to talk to any part of 
the Dominion where telephone service exists. 


ATION-WIDE, never failing service... and 
connections that are quick and crystal clear 


* even though they span the continent —these are 
the advantages which the Trans-Canada Tele- 


phone System, with its coast-to-coast circuits, 
brings to you through your home or office 


telephone. 


And Trans-Canada rates are lower than ever. 
Look at the adjoining rate table. Did you realize 
your voice could travel so far for so little? 


Use Trans-Canada Telephone. Just ask for ¢ or 
dial "Long Distance”. . 


TRANS-CANADA TELEPHONE §£ 
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| Government Bonds| P r ice: Realty Bond Deal 


Dominion of Canada Bonds } 

Apprex. 
Asked Yid 
100,80 
101,00 


100.49 
15 Oct. eve» 100, 
R4 eves 100.50 


1 Jan. - 

Se Sil sone 
"S39 .... 101.85 
"3D .nee 
"AO ness 
"40 ..0. 
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Dec. 15, 1987 
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60 . 

"Sl ccve 
"SB noes 
15 Jan. "67 woos 
Perp. bonds .... 


15 Jan. 
1 June 


Canadian National Railway: 
2 1 May ‘38 .... 

9. 15 Feb. "43 .... 

3 May "44 .... 

2 Dec. °50 .... 98 

"SS once 

“Sl vee 

"OB sce 

"ST ccoe 

"SB cece 

"4 sere 

July "6B ..0. 

Oct. "69 .. 118.75 
Feb. °70 ... 118.75 
Provincial Government Bonds 


Brunswick: 

"56 .... 93.50 
"61 .... 103.00 
"60 .... 107.50 
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Feb. 
Sept. 
Feb. 
July 
June 
Feb. 


eo gogo to none, 
SERBe2R3 


New 
s% 15 June 
44% 15 Apr. 
#5 15 Jan. 
Nova Scotia: 
3 2 Jan. cess 
$% 16 Aug. "46 eees 
#444 15 Sept. ° ose 
+5 1 Mar. "60 
Ontario: 

2% 15 May * 


95.00 
104.00 
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SES82 S3Sss 


4% 15 Jan. 
5 15 Oct. 
%5 2 Dec. 
5% 1 July oe 
Ont. Hydro. Comm.: 
3% 1 Apr. "47 cece 
4% 1 Jan. °70-... 
Prince Edward Island: 
Oct. "4B cess 
Nov. “Sl nis 
July *49 .... 
Mar. °53 ... 
Aug. "58 .... 
Jan. "63 «++. 
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5 Dee. 
1 .Oct, 
Oct. 
Oct. 
Apr, "52 ws 
1 Mar. "47 . 
British Columbia: 
t4 1 Dec, "57 . 
*41 15 Jan. "BL sees 
> “SB ‘ened 
» “SB cece 
» “4B: ccce 
» “ST coc 
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Manitoba: 
+ 1 Dee, 
#44 15 Dec. "56 
5 2 Dec. 
5% 1 Oct. * 
6 1 Apr. * 
Saskatchewan: 
- 15 Aug. ’S 
+ 1 Nov. ’ 
#442 #1 Oct. °5 
7442 #15 Mar. ’ 
5 1 Aug. °5 
543 1 Oct. * R 
6 15 Mar. '52 .... 0 8, 
*Payable Can., N.Y. & &. aCalculated 
to call date giving lowest possible yield. 
+*Payable Can. & N.Y, ePayable N.Y. 
'aCallable on or after Gept. 15, 1986. 
§Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 3%. 
tPayable &. 
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| Dividends Declared 


This Date 


Acme Glove 

Do., pref. ...ese 
Anglo-Huronian ... 
Agnew-Surpass, pf, $1.75 
Amer. Cyan. A&B 15¢e 
Assoc. Breweries .. 20c 

Do., extra 25c 

Do. pref. cassncts $1.75 
Assoc. Tel. & T., 
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Bathurst . 
monty Bros., pf. .. 63 
Bell Telephone .... 
Brazilian Tr., pf. .. § 
B, C. Power, A use 
Burlington Steel , 
Bk, of Canada .... 
Bk. of N. Scotia ... 
Belding Cort. 

Do., pref. .. 
Brazilian Tr., c. . 
Bralorne Mines ,..- 

Do., extra 10¢ 
Brant. Cordage, pf. 82%e 
B, Amer, Oj] 25¢ 

. 50c 
50c 


30c 
75¢ 


oe eetate 
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$2 
Cent. Pat.G. M.... 4 
Comm, Alcohols, pf, 10¢ 
Can. Breweries, pf, 0c 
Cosmos imp., pref, . $1.25 
Candn, Car, pid, ., 4c 
Can. Cottons $1 

Do., pref. 

Candn. Oii, pref. .. ° 
Can. Gen. Elec. . . 
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an. Forgings, A ee 
an. Celanese 
do., pref. 1,7 
o., inc. fd, rights §1 
n. Fairbanks, -50 
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anada Cement, pf. $1.25 
n. Perm. Mtge... $2 
an. Nor. Power ., Se 
Do., pref. ....+++ Q1.96 
Canners, Ist pf, 28¢ 
0., 2nd pfd. .... 15e 
n. For, Invest, ., 40¢ 
. Westinghouse. 50c 
n. South. Pr., pf. $1.50 
n. Wire. Box, A s7'ac 
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Goodyear Tire, pf. 63¥ec 
_#0., Com, 

Growers’ Wine, B pf. 35¢ 
Do. com. ....... SOC 
am. Cotton, pf. ., $ 
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$1 
*Ohinger .Cons, 5c 
oe » extra 
ne Carpets .. 10c 
mp. Tobacco, ord, t10c 
nter. Mining 45¢ 
nter. Nickel, pf. ... $1.75 
Inter, Nickel, ¢ .... 50e 
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Attacked by A.P. Earle 


eer eee el 


History of Priee Bros. N , 
to eee 


was 
pleted, the syndi “pa 
selves” 123.75 for their bonds. 

Mr. Earle declares that officers of 
British insurance companies are 
“hi t” over the matter. 

On the other hand, certain gro 
who have some knowledge of the 
events leading up to the purchase of 
the bonds by a cate and their 
ultimate redemption at 123.75, assert 
that there could have been no 
foreknowledge of the redemption, of 
the bonds, 

It is declared. by spokesmen for 


ane one these groups that the price paid to 


the bondholders was a generous one 
at the time and that it was only in 
the working out of the Price re- 
organization that the decision was 
arrived at to redeem the bonds, a 
decision which could not have been 
foreseen by the syndicate thet 
bought the wee 75. 


Mr. Earle’'s letter, in part, is as/ of 1 


follows: 
“I acted as chairman of the Bond- 


holders’ Committee of the Price 
Realty Co, Ltd. for a period of sev- 
eral years. The bonds of this com- 
pany were sold on the argument 
that the bonds were technically 
guaranteed by Price Brothers Lim- 
ited in that Price Brothers Limited 


22\had signed a lease of the entire 


building at a rental sufficient to ser- 
vice the bonds completely. Unfor- 
tunately, when Price Brothers Lim- 
ited went into liquidation, the lease 
was automatically cancelled. The 
liquidator of Price Brothers Limited 
refused to pay more than $12,000 
per annum (later increased to $14,- 
000 per annum) for the space occu- 
pied by Price Brothers Limited in 
the Price Realty Building. This 
rental was a great deal lower per 
foot of space occupied than was 
being paid by many other tenants. 
Early Negotiations 
“The liquidator very kindly of- 
fered to turn over to the bondhold- 
ers of Price Realty all of the com- 
mon stock of Price Realty, but this 
offer was refused. The bondholders 
could algo have taken measures to 
obtain possession of the property by 
the usual expensive procedure but 
such a step was never seriously con- 
sidered. Without Price Brothers as 
a tenant the building could not 
stand up. The revenues of the build- 
ing without Price Brothers would 
not have been ago to pay 
operating expenses an es. 
vcThe members of the bondholders’ 
committee felt that the bondholders 
of Price Realty had a very strong 
claim for justice, a much stronger 
claim, for example, than the pre- 
ferred shareholders of Price Broth- 
ers Limited. As one after another 
scheme was promulgated for the re- 
organization or resuscitation of 
Price Brothers, we had negotiations 
with the interested parties on be- 
half of Price Realty. 

“When the final scheme was put 
forward we were offered by the 
syndicate in exchange for Price 
Realty bonds an equal amount of 
Price Brothers class “B” non-con- 
vertible debentures. We refused this 
offer as we considered it absolutely 
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CORPORATION SECURITIES 
Royal Bonk — EL, 5/0! 


tiations Provides Answer 


im — Early Difficulties . 
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options were given for something 
over 60% of the bonds of Price 
ty Company Limited to the 
hee Brothers Reorganization Syn- 
cate. 


“When the reorganization was fin- 
ally completed, the syndicate which 
had secured the options on Price 
Realty bonds at 75 paid. them- 
selves 123.75 for such bonds. Those 
peg gig hele abr bag we 
who c ng 
options on their bonds and who 
were regarded as obstructionists re- 
ceived, of course, the price of 123.75 
for their bonds. The bondholders 
who did co rate under the plan 
of reorganization of Price Brothers 
got a 75 for their bonds instead 

“The bondholders of Price Realty 
have probably no legal recourse. 

“I had no personal interest, nor 
had the company with which I am 
associated, in the Price Realty situ- 
ation, I represented on the bond- 
holders’ committee certain British 
insurance companies which had 
bought Price Realty bonds, The of- 
ficers of these companies are highly 
indignant at the treatment accorded 
to them. I have a letter from one 
such officer who was instrumental 
in forming the Investment Protec- 
tion Committee of the British In- 
surance Association. He is bringing 
before this agsociation all the cir- 
sumstances in connection with the 
Price Realty Co,” 

History of Issue 

The chronological history of the 
Price Realty issue, as compiled by 
The Financial Post, throws some 
light upon the allegations made by 
Mr, Earle. 

On April 24, 1931, W. C. Pitfieid 
and Co,, Montreal investment deal- 
ers, made a public offering of $750,- 
000 of 5% % first closed eK 
bonds of Price Realty Co. at 96%, 
The bonds were dated May 1, 1931, 
and matured in 1946, 

Monument te Pride 

Price Realty was formed by Price 
Bros. and Co, to own and operate 
“Price House,” a 17-story building 
in Quebec City and built at a cost of 
$1,170,000. e building was an 
elaborate structure, even judged by 
predepregsion standards and, as is 
now generally admitted, built at far 
too eat a cost and financially 
unable to stand by itself. 

This was implied at the time by 
the fact that Price Bros: and Co, 
entered into a notarial lease with 
Price Realty for a period covering 
the life of the bonds and assigned to 
the trustee “under which the rental 
payable will, together with the 
other revenues of the company, 
amount in each and every year to 
the sum total of its annual operatin 
expenses, insurance, taxes, and fixe 
charges including interest and 
sinking fund on these first mortgage 
bonds.” 

This notarial lease was drawn up 
to help make easier the sale of the 
bonds at a time when the financial 
markets were in a very depressed 
state, 

Bound to Parent Company 

From this time on the fortunes of 
Price Realty naturally were bound 
up with Price Bros. and Co, The 
former had a claim against the 
latter to fulfill the terms of the 
notarial lease, but as Price Bros. was 
bankrupt, Price Realty was auto- 
matically put in the position of 
being a creditor. 

During the next three years vari- 
ous efforts were made to bring 
about a reorganization of Price Bros, 
and Co, Duke-Price Power Co, and 
its associated enterprises played an 
important part in these negotiations, 
as the power company held a long- 
term contract with Price Bros, and 
Co. which it was anxious to see re- 
established, Bowaters, of London, 
Eng., was interested, ag also were 
Lord Beaverbrook, Lord Rother- 
mere and others. 

Plan Blocked 

In the early part of 1936 Pacona 
Lid. (formed by Aluminium Lid. 
Lehman Bros.—a New York invest- 
ment banking house—and enay 
Power) put forward a plan whereby 
it would put up $20 millions to pay 
off the bondholders, with a substan- 
tlal payment to non-secured credi- 
tors, but leaving nothing for the 
preferred and common. 

Buy Mor:gage Bonds 
1936, Pacona acquired 
practically all of Price Bros, first 
mortgage bonds from the protective 
committee, 

At this stage Pacona ranked as 

the unsecured credi 
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ON MARINE BOARD 


T. R. Enderby, general manager of 
Canada Steamship Lines, who has 
been elected a director of Marine 


arious dredging and 
on the St, Lawrence and Great Lakes. 
Later an option was secured to pur- 
chase at least 75% of the outstand- 
ing bonds. This option was good till 
August 31. Purchase of the bonds 
was to be made through the Crown 
Trust Co, 

The offer of 75 at that time is ad- 
mitted by all concerned to have 
been a fair one, The current market 
price was from 60 to 70 with few or 
no buyers. 

Question of Ethics 

It is admitted the price offered for 
Price Realty bonds on A 31, 
1986, was fair in view of cur- 
rent market quotation for the 
security, Mr, Earle’s implication is 
that the group buying the bonds 
knew beforehand that they would 
get par and accrued interest in a 
few months time. 

At the beginning of September, 
1936, after the Price Realty bonds 
had been taken up, Pacona still 
dominated Price Bros,’ picture. It 
was not possible for any opposition 
group to put through successfully 
a reorganization without Pacona’s 
approval, ’ 

After its plan had been defeated 
earlier in the year, Pacona deferred 
further action, waiting for the op- 
position to put forward a proposal. 
By November, Pacona demanded a 
showdown and put forward a plan 
which ‘was not received with favor 
by the junior equity holders. 

The same month Royal Securities 
Corp. formed a new syndicate to 
carry out the reorganization of Price 
Bros. and Co. A plan was made pub- 
lic, but it did not please Pacona. 
Consequently at the end of Decem- 
ber Pacona took steps to foreclose 
on the company and gecured a 
court order putting up the mort- 
gaged property for sale on Febru- 
ary 3, 1938, 


Big Sum Involved 

The Royal Securities syndicate 
then made arrangements to under- 
write sufficient new securities to 
provide sufficient capital to pay off 
the first mortgage bondholders—in 
this case Pacona. Nearly $16 mil- 
lions was required for this purpose. 

First mortgage bondholders were 
notified that.the bonds would be 
redeemed at the call price, together 
with accrued interest, in Canadian 
funds, Pacona refused, demanding 
payment in gold as called for under 
the terms of the trust deed securing 
the bonds, 

This created an awkward situa- 
tion for the ayncicete, but abcut this 
time the Feceral Parliament passed 
a bill eliminating the gck. clause in 
all private contracts. Consequently 
Pacona was forced to accept pay- 
ment in Canadian funds—107%2 plus 
accrued interest to date of redemp- 
tion on January 19, 1938, 

Until these bonds were retired 
end Pacona’s stranglehold broken, 
there was no agsurance that the 
group opposed to Pacona would be 
successful in bringing off a reorgan- 
ization of Price Bros. and Co. 

With the bendg out of the wa 
steps were immediately taken to ef- 
fect’ the reorganization under the 
termg of the syndicate plan. 

When the new group came into 
control, one of the first matters to 
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Gndden Price Increase 
| Reflects Light Supply 


Nervous Market Still Watchin 
W and Wil | 
eat Available 


tine Situa 
Returns— 


From Our Own Correspondent 
WINNIPEG.—A sharp reminder was given to the trade this week of 
the small quantities of contract grades available for export when December 
wheat advanced more than five cents a bushel. Sympathetic but much 
smaller advances occurred in the May and July futures, It did not take 
‘| any great amount of buying to bring about the advance, for there was 


Uiterally very little wheat for sale. 


Buying appeared to be based on export business just concluded, and 
to represent the lifting of hedges held in eastern positions. There is very 
little speculative interest in the market at the moment, and even spreading 
transactions between Winnipeg and other markets are limited. The narrow 
taarket is consequently decidedly sensitive to variations in export demand, 
which appear to be mainly due to fluctuating judgments overseas as to 


the out-turn of the Argentine crop, 


The official estimate concerning the 


latter was awaited with interest, but not with the idea that it could be 
accepted as final. The trade will await further news of actual threshing 
returns in late districts, and reports of milling quality. 


Argentine Estimates Vary 

There is still wide discrepancy be- 
tween different estimates of Argen- 
tine wheat production, The lowest 
so far published is 175 million 
bushels, and the highest recent esti- 
mate has been 205-millions, Should 
the lower figure prove correct Ar- 
genting would Have available for 
Europe only about 30 million bush- 
els, after allowing for home require- 
ments, the needs of Brazil, some 
wheat unmerchantable because of 
poor quality, and a small addition to 
the year-end carryover. 

The latter should be taken into 
account since this year’s carryover 
ig so small that the government was 
for a time alarmed about domestic 
requirements before the new har- 
vest should be available. If the 
larger estimate should be correct, 
Argentina could spare 60 million 
bushels for Europe, ~ 

Such a difference would be a de- 
cidedly important market factor in 
the present tight position of world 
supply and demand. Overseas buy- 
ers, noting southern prospects in 
conjunction with Canada’s small ‘ex- 
port surplus, are congratulating 
themselves that the fear of actual 
shortage of wheat is removed by the 
existence of good supplies in the 
United States. 


. 
Australia Sells Freely 

New Australian crop is moving 
rapidly to market, and its sale is 
providing the principal bearish in- 
fluence in Liverpool. Australian 
wheat, January shipment is quoted 
in. Liverpool at about 45 cents a 
bushe] under Canadian 1 Northern 
for December. shipment, although 
there have been times in the past 
when it commanded a premium in 
the British market. 

Australian wheat, soft and white, 
has a special market of its own in 
the British biscuit and pastry trade, 
for which it is considered the best 
available. Millers like to use some 
of it in their milling mix for white- 
ness, but normally want only lim- 
ited quantities. When more of it is 
used, more Canadian hard wheat 
must be included to balance, and 
there is less chance of using Argen- 
tine wheat of intermediate gluten 
content, 

China ordinarily absorbs a good 
deal of Australian wheat, but the 
war makes it doubtful whether any 
large quantities can be disposed of 
there this year. This year’s Chinese 
crop, although estimated at 650 mil- 
lion bushels, was 25% smaller than 
last year’s, and under peaceful con- 
ditions this might have meant a de- 


mand for considerable imports. As 
conditions are now, however, Aus 
tralia must seek a market in Great 
Britain and Europe for the wheat 
that otherwise might have gone to 
China. 

Although this year’s wheat crop 
has. been reasonably good, it: is 
thought that financial returns will 
be considered disappointing py 
farmers, and will lead to contrac- 
tion rather than expansion of acre- 
age in the sub-marginal areas where 
grazing and wheat raising are alter- 
native uses for land. 

* o * 


Garnet’s Position 

As the time draws near when 
trading in the October future will 
commence on the Winnipeg market, 
attention is being given to the basis 
on which Garnet wheat will be 
|made deliverable on the contract. 
At present it is deliverable at a dis- 
count of eight cents a bushel under 
the future price the same as No, 3 
Northern. Actually this year No, 1 
Garnet has usually mainfained a 
slight premium. Under present 
grading regulations No, 3 Northern 
grade is largely constituted of Gar- 
net wheat because it is itted to 
that grade and not to the two higher 
grades. 


No, 3 Northern,’ however, is ex- 
pected to reach a higher compara- 
tive price next year, when any ad- 
mixture of Garnet, except a mini- 
mum percentage, will exclude wheat 
from that grade. The contract 
spread is likely to be widened out 
to from 10 to 12 cents a bushel. The 
general theory is that the futures 
price should be based on probable 
delivery of one of the three top 
grades, and that buyers should not 
expect to have delivered to them on 
the contract any other type of 
wheat. 

Garnet wheat has come in for so 
many hard words of late that it is 
worth recalling that it contributed 
largely, by its early ripening, to ex- 
tending the western wheat belt to 
the north, It was first grown exten- 
sively in 1926 and will continue to 
be grown in northern areas even at 
a discount until some safe new 
variety replaces it. 


Robert Gair Dividend 
On Preferred Deferred 


Payment of the current quar- 
terly dividend on preference shareg 
of Robert Gair Co. Inc, has been 
deferred. Payments at the rate of $3 
per year have previously been paid 
regularly, the latest payment being 
made Sept 30, 1937, 


3 ead Pete | 


come to its attention was what to |’ 


do with Price Realty. The terms of 
the notarial lease were of such char- 
acter that the newly-reorganized 
company could not afford to carry 
them on, The “rent” called for by 
the notarial lease was extravagantly 
high. Further the company was 
faced with the 
do with the claim of Price Realty 
Co. which wag not provided for un- 
der the plan of reorganization. The 
new board of directors of Price 
Bros. & Co. decided to redeem the 
bonds, as the best way of clearing 
up the contingént Hability and to 
that end the realty company’s bonds 
were called and paid off on May 1 
last. In this way complete owner- 
ship of the building reverted to the 
company which permitted a re- 
adjustment of rental values in keep- 
ing with the actual value of the 


property, = i 


Commodities 


Some further weakness hag de- 
veloped in commodities with 1 
loss of recently regained ground, 
Monthly charts, however, show con- 
siderable se apna of the curve and 
the feeling is steadily gaining ground 


that the long decline has at last been 


group | halted. 


Whip 
The dominant position of Pacona 
in Price Bros. affairs made the out- 
look for holders of the junior equi- 
rather doubtful, At first the 
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(Cash Quotations) 
For Week 
Dec, 14 


1 Man. Hard ,,. 1,87 1-20 1, 
1 Northern ..... ay 1.32% 1, 
3 Northern 1.33% 1, d 
3 Northern 

4 Northern . 
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Feed Wheat .., 


Competitive Export Prices; 
Cec. shipments! 


No, 2 North. (Atlan.) ... 
No. 3 North. (Atlan,) .., 
Australiant 

Australian, Jan. ......,. 
Indian (new D sevcee 
U. S. Hard Winters .... 
Argenti te (Rosafe)t .;.. 
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Winnipeg Grain Futures 


Week to Dec. 14, 1937 


Wheat 
Dee, erect eereeeeetee 
UE sapoetesdctinenrs 
Oats 
DOG, prcceseeveoceves 
May seteerteeeeeeereer 
July eeteeereeeeerere 


Barley 


* Seer eeeerereneee 


Low 
for 
week 


11th 


1.09% 


High 
week 


Close 
Dec, 14 


1.23% 
1.16% 
1.11% 


1.17% 
1.14% 
1.10 


45% a 


45% 
43 


.79M%4 
.78% 
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Orders executed over private wires on — 
NEW YORK - MONTREAL - TORONTO - VANCOUVER 


BRANCHES — VANCOUVER — MOOSE JAW — REGINA ~ BEANDON 
SASKATOON — KENORA — FLIN FLON 


HURON and ERIE BUILDING .«- 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain elevators—Flour & Feed Mills—Reports—A prcaisals, 


J.M. FLEMING, _ 
Mor. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


/ 
SEVENTH FLOOR, 
WHALEN BLDG. 


McCABE BROS: GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminols 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 

510 PRODUCE EXCHANGE, NEW YORK. 

Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


The Test of Time 


TIME — the supreme test of 
merit — has enhanced the popu- 
larity of Purity" Products. Cus- 
tomer goodwill has been enjoyed 
unceasingly for over thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office: Toronto, Canada 
Branches from Coast te Coast 
Millers of 
PURITY FLOUR — PURITY ROLLED OATS — PURITY SALT ~— 
HOVIS FLOUR — PIONEER POULTRY FEEDS 
Mills at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


a 
t 


E 


bah 
LONDON. & .WESTERN: 
COMPANY LIMITED 


ESTABLISHED 18% 
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GIVE HIM . | 
A Constant and Use- 7 


ful Reminder of Your 
Business and Personal 


Goodwill 


Whether he is a valued client or customer, 
a loyal employee or a very special friend, he 
will appreciate a subscription to Canada's 
foremost national newspaper. . . 


THE FINANCIAL POST 


Incidentally, if YOU are not oven regular 
reader of THE POST, give yourself a break! 


THE FINANCIAL POST, Only $5 a Year 
481 University Avenue, 
Toronto, Canada, ’ 


| enclose $......:....., Enter @ yeor's subseription to The 
Financial Post for the following and send a Christmas 
card conveying my Greetings and Good to arrive on 
the eve of Christmas ‘Day. 
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Low Income Deplored 


ife Salesmen 


Among L 


Underwriters’ Committee 
to Consider Problem— 
Men Leaving Field 


Increasing difficulties of the life 
insurance agent to earn a fair in- 
come make it difficult to bring 
good men into the business, accord- 
ing to J. S. P. Armstrong in his 
presidential report to the Toronto 
Life Underwriters. 

“If present trends continue, it 
woulé seem inevitable that not only 
will it be almost impossible to se- 
cure good new men, but good men 
now in the business will be attracted 
to other more remunerative fields. 
Our business, has lost hundreds of 
excellent men who were a credit to 


_ the business but who could not sur- 


vive with the low income.” 

This subject has now. been sub- 
mitted to the governing committee 
for joint consideration of the life 
companies and the agents’ organiza- 
tion. Mr. Armstrong states: 

“We sincerely hope that the com- 
panies will approach this problem 
with a keen desire to further the 
welfare of the underwriters in the 
best interests of the companies, the 
public and the underwriters them- 
selves. Normally good producers 
are, in many instances, barely earn- 
ing a living. There exists a disturb- 
ing unrest among the field force, 
which only a speedy co-operative 
action on the part of companies will 
allay.” 


Occidental Life Sales 
$16 Millions for November 


Occidental Life Insurance Co., 
with head office at London, Ont., 
has established a new all-time 
record by writing more than $16,- 
422,000 new life insurance during 
November. This was the largest 
single month’s business ever report- 
ed since the company was founded 
in 1906 and represents a gain of $10 
millions over November, 1936. 

Occidental Life, which is celebrat- 
ing its Golden Jubilee, has more 
than $393 millions of life insurance 
in force. During the first 11 months 
of 1937 it has made a gain of more 
than $100 millions. 


Empire Life Business 
Hits Peak for 3 Months 


All previous high production rec- 
ords have been exceeded by the Em- 
pire Life Insurance Co, during the 
past three months. Business for the 
11 months ended Novy. 30 exceeded 
the same period of 1936 by 15.35%. 
The “paid for” insurance in the 
hands of the Company’s policyhold- 
ers. is now at the highest point in 
the company’s history. 


Canada Life Business 
Shows 19% Increase 


With November registering an- 
other gain over the same month of 
1936, new paid-for ordinary and 
group business of the Canada Life 
Assurance Co. now stands at $62,182,- 
771 for the first 11 months of 1937 
an increase of 19% over the same 
period of 1936. November is the 
seventh successive gain over last 
year. 


This is an extra service you get by insuring with 
Life. We earnestly commend policyholders 
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U.S.Companies 
Cut Loan Rates 


New York Life Issues New 
Policy With 5% Loan 
Clause 


Frequent attacks have been level- 
led at life insurance companies for 
the “high rates” at which they lend 
back to the policyholder his own 
money. During recent years when 
interest rates have moved down to 
about half former normal these at- 
tacks have been particularly severe 
and frequent. 

To silence the critics, the New 
York Life Insurance Co., after the 
new year, will offer a new policy 
with a 5% loan interest provision in 
place of the old 6% and other com- 
panies are likely to follow suit. 

While some Canadian companies 
might adopt the idea as a new busi- 
ness getter, insurance officers de- 
plore the idea. 

As pointed out in an article on 
this page a few weeks ago, insurance 
companies have several good reasons 
for making the policyholder think 
‘hard and suffer real need before 
mortgaging his policy. 

Protecting Policyholder 

Protecting the policyholder from 
his own folly, if such it be, concerns 
not only the insurance company, but 
also the beneficiaries. A high inter- 
est rate on loans helps. 

For mutual and participating 
policyholders and probably for oth- 
ers, broadening the volume of policy 
loans is likely to increase the cost of 
insurance, In the first place, more 
loans are likely’ to cause a shift 
investment policy toward lower re- 
turns because of the necessity for 
more liquid funds. 

Another argument against lower 
interest on loans is the large over- 
head cost of administering small 
loans, the fact that a borrower does 
not have to repay the loan, unless he 
desires and that the loan can be paid 
off in practically any amount. 

Some insurance officers would 
like to have the loan privilege with- 
drawn altogether for the health of 
the business. On policies already 
taken out, of course, the rate of in- 
terest on loans is set forth in the 
contract so that any change in loan 
privileges or rates would apply only 
to new policies 


Convention City 

The city of Quebec has been 
selected for the 1938 convention of 
the National Association of Insur- 
ance Commissioners. This annual 
meeting, about the middle of June at 
the Chateau Frontenac, comes on the 
invitation of Leighton Foster, Hart- 
ley’ MecNairn, Ontario insurance 
superintendent and - Georges-.La- 
France, Quebec insurance superin- 
tendent. Defeated candidates for the 
convention were Chicago, Des 
Moines, Memphis, Salt Lake City and 
Washington. 


NEW TORONTO HEAD 


William J. Stoneham is appointed 
agency manager, Toronto, of The 
National Life Assurance Company of 
Canada. He has a wide experience 
in the life insurance business, hav- 
ing spent several years selling and 
supervising in Toronto and Detroit. 


Group Insurance 
As Peacemaker 


C.M.A. Head Sees Plans 
as Improving Employer- 
Employee Relations 


Industrial schemes of group, ac- 
cident and sickness insurance are 
one of the most effective means 
whereby employers may improve 
labor relations, F. C. Brown, presi- 
dent of the Canadian Manufacturers’ 
Association, recently told the annual 
meeting of Insurance Institute of 
Vancouver. ' 

“I think that there is a growing 
desire on the part of employees and 
employers to get together on prob- 
lems that arise and deal with them 
in a spirit of goodwill and com- 
promise. Both sides realize that in 


in| labor or industrial wars, as in wars 


between na‘ions, all are losers,” the 
speaker declared. 

Employee insurance schemes, he 
said, bring employer and employee 
closer together making for greater 
security for both. “The time is 
approaching when few industries of 
importance will be without the safe- 
guards given through insurance of 
some sort.” 


Retirement Plan Protects 
Employees Leaving Firm 


Retirement plan for employees of 
the Northwestern Mutual Fire As- 
sociation and its subsidiaries has just 
been announced available for em- 
ployees who have completed at least 
one year and are less than 65 years 
of age. 

The company contributes to the 
plan which is a departure from the 
usual type by “vesting” in the em- 
ployees a portion of the contribution 
by the employer even though that 
employee may later leave the serv- 
ice of the company. The percentage 
of this contribution vested in the em- 
ployee varies from 10% for those 
who have five years total service to 
100% for those employees terminat- 
ing their service after an unbroken 
period of employment of 14 years or 
more. Canadian employees, of course, 
share equally in the plan. 
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your physical condition 
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and live 


Most things that undermine 
health, whether of the heart 
or other parts of the body, 
can usually be detected before 
much harm is done. 

Some ailments can be com- 
pletely cured if discovered 


and 


dealt with early, while 


many others can be ‘arrested’ 


in their development. 


By 


proper care, people with im- 
pairments have a good chance 
to live out their normal span 


of life. 


Free Medical Examination 


As an aid to good health, the London Life offers 
a free physical check-up periodically to policyholders 


over 30 years of age who have at least 
Ordinary Insurance with this Company. 


$5,000 
out by the Canadian 


Medical Institute and are absolutely confidential. No 


report on the findings 
or any other i 


it to 


is ever made to this Company 


the London 
and prospec- 


tive policyholders. It costs nothing and may mean the avoid- 


jous physical troubl 
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In 16 Classes of Risks 


19386 Average of Insured 


Canada 
Dwelling 


Losses to Premiums in 


36.25% — Mining Shows Improvement 
Losses in Protected Municipalities 
Slightly Higher - es 


previous year. 

Average loss ratio for the year 
was 36.25%, but the loss ratio for the 
five’ years, 1932 to 1936 inclusive, 


and | was 46.45%. Loss ratio for the five 


Dwelling Losses 

About one third of all fire insur- 
ance written in the Dominion:is on 
dwellings. In protected municipali- 
ties there was a slight increase in 
the loss ratio, up’ .07% to 36.25%. 
For the unprotected municipalities, 
there was considerable improvement 
down 8% to 46.54%. In 1935 the loss 
ratio on protected dwellings de- 
clined almost 10%. 

Second largest classification is 
retail stores, where in 1936 the loss 
ratio dropped 4.4% to 32.41%. Other 
groups to show a better year were 
wholesale houses and warehouses, 


A—BY TYPE OF COMPANY 
Canad 
Companies 
- 


Prems, 
Written 
Dwellings— $ 
Protected municipalities 1,961,625 
Unprotected municipalities 770 
All other dwellings & farm props. 
All other two- or three-year risks. 
Mercanitle risks: - 
Wholesale stores, warehouses, 


1,284,541 


145, 
All other mercantile risks "144, 
Breweries and malt houses ,... 
Boot and shoe factori 


Tanning factories 
Confectionery & biscuit factories 
tmeal mills 


Machine shops and metal workers 
BEM BEES os cicwiccccdccccce > 
Pork packing and curing houses 
Pu mills 


Woodworking factories 

Woollen and knitting mills 

All other manufacturing risks .... 
All other one-year and short-term 


risks 
Sprinklered risks 
Totals, 1936 ....scccessees 


Registered re-insurance deducted. 
t Ratio of net losses incurred to net premi 


32.13 
534 43.27 


years, 1931 to 1935 inclusive, was 


For the five-year period, 1932 to 
1936, highest loss ratio is for saw- 
mills and lumber yards, 103% and 


mills, farm property, tanr -.ies, min- 
ing risks, flour and oatmeal mills, 
woodworking factories, protected 
dwellings, retail stores, pulp and 
paper mills, wholesale stores and 
warehouses, machine shops, pork 
packing plants, confectionery fac- 
tories, grain elevators, laundries, 
street car barns, canning factories 
and breweries. and malt houses. 

Table showing the 1936 experi- 
ence in the various classifications by 
types of company and with com- 
parative loss ratio figures on total 
business in each classification fol- 
lows. . 


Foreign 
Companies 
*Net 
Prems. tLoss 
Written _ 


2,548,226 
872,427 
410,612 


British 
Companies 
*Net 

Prems. tLoss 
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tLoss 
Ratio 
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ums written. 


B—ALL COMPANIES 


Net 
Premiums 
Written* 


$ 
7,993,110 
2,974,183 


Dwellings in protected municipalities 
Unprotected municipalities 
All other dwellings & farm property 
All other two or three year risks .... 
Mercantile risks: 

Wholesale stores, warehouses and 

contents 

Retail stores and contents 
All other mercantile risks 
Breweries arid malt houses ......+++++ 
Boot and shoe factories .......... eer 
Tanning factories 
Confectionery and 
Flour and oatmeal mi 


2,5 
2,1 


Machine shops and metal workers .... 
Mining risks ° 
Pork packing and curing houses 

Pulp and paper mills 

Street car barns oo 
TERNSTIOS -s 2 sive cccvcsvcccce eecccces 
Woodworking factories .....sscesseess 
Woollen and knitting mills ..... TT TT) 
All other manufacturing risks . 

All other one year & sort term risks 


re-insurance deducted. 


f New Licenses | 


The federal department of insurance an- 
nounces that these companies have just 
been licensed to transact, in addition, to 
classes for which they are already regis- 
tered, the following classes of insurance: 

Indiana Lumbermen’s Matual Insurance 
Co.—Loss to an au by fire or theft. 

The North West Fire Insurance Co.—Loss 
to property caused by vehicles, limited to 
the insurance of the same property as is 
insured under a policy of fire insurance of 
the company. 

The Commercial Union Fire Insurance 
Co. of New York—Loss to property caused 
by vehicles, limited to property as 
sured under a policy of fire 
the company. 

The Halifax Fire Insurance Co.—Loss to 
property caused by vehicles, limited to in- 
surance of the same as is 
under a policy of ins 
company. 
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Urges War Risks 
Be Compulsory 


British Builder Suggests 
Government Pay Extra 
Premium Costs 
The British Government should 
assume full responsibility for dam- 


age to property caused by acts of 
war, according to D. W. Smith, chair. 


of} Man of Yorkshire Country Building 


Association at the recent annual 
me 5 

He pointed out that b SO- 
cieties in Britain now have property 
mortgaged to them of a value more 


rop-| than $3,500 millions and that insur- 


The Indemnity Marine Assurance Co. 
oe inland transportation and loss, 
General Reinsurance Corp., accident, ex- 

loss to persona 


el 

from a 
automo excluding 
loss to an automobile 
portation, and burglary 


insurance against 
by fire or trans- 


Notice is hereby given that the 
INSURANCE COMPANY OF 
NORTH AMERICA has received 
rom the Department of Insurance. 


ance companies have stopped writ- 
ent war risk insurance of any 


“I suggest that insurance of war 
risks be made universally compul- 
sory to include buildings and con- 
tents, merchandise and shipping. 
Such a plan could be worked 
hg : insurance compa- 

y adding a percentage to 
existing premi - 


ity of separate 
policies and the multitude of new 
officials who would be needed if 2 
separate department of the Govern- 
tga fa 
part of the plan would 
be that the Government would make 
an annual contribution not less than 
the total of extra premiums collected 
from the public.” 


By adopting the Northwestemm Mutual 
, business men convert an “expense” 
paying substantial annua! dividends. 


Company distributed $1,143.727 to policyholders in dividends, 


NORTHWESTERN 
_ FIRE ASSOC] 
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Attacked by Weir 


Can’t Thwart Public Opin- 
ion on Health Plan, B.C. 
Minister Warns 


“Doctors can’t permanently thwart 
public opinion,” declared Hon. G, M. 
Weir, British Columbia Provincial 
Secretary the Legisla- 
ture that the Government has by no 
means abandoned its Health Insur- 


ance Act. 

Rather, a broader scheme is being 
planned and the Government hopes 
to see it in action shortly, the 
speaker said. 

Frequent “friendly conferences” 
with representatives of the medical . 
profession are being held. 

“Give me the name of any actuary 
who says the bill is not actuarially 
sound!” he challenged. Answering 
the charge that the bill does not 
cover indigents, Mr. Weir said that 


he had “tried to get them in” but -| ing 


that actuaries had ruled it imprac- 
ticable. 

He quoted doctors as saying that 
80% of the people would be better 
under the Act than they are at 


present. 


Doctor Sees Catastrophe 
If Life.Is Too Prolonged 


If a sudden increase of only 10 
years in the’ life span of man 
occurred, a social and economic 
catastrophe would follow, Dr. Alexis 
Carrel, member of the Rockefeller 
Instifute, New York, and famous 
scientist, declared to the Convention 
of Life Insurance Presidents in New 
York last week. “The importance of 
human life depends on its quality, 
not. on its length. The prolongation 
of life for a great many people 
would profit neither themselves nor 
society.” —~ 

While improved measures of 
hygiene’and greater medical know- 
ledge point to a lengthening of life 
the famous scientist pointed out that 
any important prolongation depends 
not only on protection against dis- 
ease but improving the quality of 
tissues and blood and increasing the 
resistance of the body to wearing 
out. 


Earnings Higher 
For Can. Wineries 


Sale of Lewiston Plant 
Removes Source of Loss 
and Aids Cash Position 


Canadian Wineries Ltd. reports a 
profit of $37,434 for the six months 
ended Oct. 31, 1937, before provision 
for income taxes, against a loss of 
$22,202 for the corresponding period 
of 1936. Sales, according to A. G. 
Sampson, vice-president, have in- 
creased 45% over last year. 

The company does not expect that 
earnings for the second half of its 
fiscal year ending April 30, 1938, will 
be as great as for the period just 
ended but states that there is every 
reason to expect that an improve- 
ment will be shown over last year. 

Lewiston Plant Sold 

Sale of the Chateau Gai, Ltd., 
plant at Lewiston, N.Y., for $100,000 
is also announced. The price indi- 
cates that a substantial loss was 
taken on the transaction as the 1935 
annual report showed an investnient 
in Chateau Gai, Ltd., amounting to 
$231,549. The Lewiston plant was 
established in 1934. It is stated that 
since its inception the loss per year 
has amounted to’$27,000. 

Working capital has been im- 
proved as a result of the $100,000 in 
cash received and the company’s 
bank loan has been repaid. 


Inter. Utilities Issue 
Stock to Cover Deal 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has approved for listing 37,- 
415 additional class B shares of In- 
ternational Utilities Corp. ‘she addi- 
tional shares are to be issued_upon 
completion of an arrangement of 
merger of the International Utilities 
Corp. and the American Equities Co. 

According to the scheme of ar- 
rangement, American Equities will 
be absorbed by International 
through an exchange of 


Sean Sah eee 


-|Winn. Electrie| 
Earnings Drop 


shares, 
whereby for each share of American 


Equities, other than shares now held 
by International, the latter will issue 
one-tenth of a share of its prior pre- 
ferred stock series 1931 and a half 
a share of its class B stock, 
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Full Interest on Income 
Bond ae to Be 
al 


nee of Winni 

WINNIPEG.—Earnings nni- 
peg Electric Co. available for bond 
interest in 1937 will be somewhat 
lower than in 1936, when they 
amounted to $3,365,024. However, in- 
come interest on the company’s gen- 
era! mortgage series “B” bonds will 
be ear.ed after tion, and 
present expectations are that the full 
4% interest on the income bonds 
will be paid. 

For the first por ees of a 
year, gross earnings e compan 
increased by $115,920 to $4,952,915. 
but an increase of $131,757 in operat- 

expenses and taxes resulted in a 
decline of $15,837 in earnings avail- 
able for bond interest and deprecia- 
tion to $2,019,720. 

The last quarter of the year will 
probably show a further decline 
since the company has lost 
enue asa result of the expi 
a contract with the Winnipeg muni- 
cipal hydro on Sept. 1. Loss of rev- 
enue from this source, however, is 
being partly offset by an improve- 
ment in demand from other sources. 

Settlement of the wage dispute 
with its employees will cost the 
company $82,000 annually. 

Prospects are that earnings of the 
company in 1938 will show an in- 
crease over the current year. At 
present it is constructing a power 
line to Kenora, Ont., and delivery 
under its contract with Minnesota & 
Ontario Paper Co. will commence 


C. 1. Dividend | 
Sets New Mark 


Distribution of $7.50 This 
Year Is Well Above 
- Prévious Record 


From Our Own Correspondent 

MONTREAL.—Directors of Can. 
adian Industries Ltd., have declareg 
a final dividend of $2.75 a share ¢, 
the common stock, payable Dec, » 
to shareholders of record Dec, 15 

This will bring total payments {or 
the current year to $7.50 a share 
a new high—as compared with $6 ip 
each of the preceding three year, 
the previous record. 

Increase’ in the distribution to th 
common shareholders would ing. 
cate a substantial expansion in earp, 
ings for the current year, It is ip. 
variably the custom of this company 
to pay out less than was earned, 

‘Last year earnings on the comm 
stock amounted to $6.45 and in 19; 
$5.85 a share. The advance in pay. 
ments to $7.50 a share would ing. 
cate possible of around 4 
share; the highest reported in many 
years. 

Nova Scotia Goll 

Gold operators in Nova Scotia 
shipped, 1,686 fine ouncés to the 
Royal Canadian Mint in Augusi, a 
compared with 1,458 ounces jn 
July and 679 ounces in Augus, 
1936. 


next year. It is probable that con. 
tracts will also be entered into with 
some mining companies in this area, 
Furthermore, indications are that 
there will be improved demand in 


the Winnipeg area. 


Each year for the last eleven years the Standard Life of 


Edinburgh has declared a 


ANNUAL COMPOUND. 


BONUS 


addition to the Sum Assured and 


Cash Dividends ... in 1937 this 


for the 


. year to many of the older members over 


ASSURANCE COMPANY 


HEAD OFFICE: 


3 GEORGE STREET, EDINBURGH 


HEAD OFFICE FOR CANADA, 391 Sc. james Street, MONTREAL. 


All policies are weitten and tesued in Canada and claims are 
‘admitzed ang paid by the Cansdian Beard of Directors. 
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greatest hindrance to efficiency 


or office is worry. It is 2 sub- 


stantial icem of overhead to employef 
ployee. 


A wage-earner, who is free from financial 


worries about th 
divided artea tom to hs woe ; he is worth 
more to 3 hi 

employer own chances 
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of the necessity oF 
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employees. It reduces 
qaceeees efficiency and promotes 


loyalty to the firm. 
— 


The ——— 


GREAT-WEST LIFE 


- ASSURANCE COMPANY 
Head Office — WINNIPEG 


: . 


’ 


_. December 18, 1937 ; 


[: 


~ Decem mber 


Ranki 
Min 
Cu 


New Brz 
Closur¢ 
Mov 


Downward 
branch ban& 
continues f- 
¢line is muc 
year largely 
for bankir ¢ 
thriving © 1m: 
gnd Quebe-. 

far thi 
bank withdrg@ 
the Province! 
25 branche 
the first 11 


year. 
Despite +! 
Credit Goves 
chartered 5: 
have closed d 
of them in 
centres. 
Pioneeri 
policy of ‘ 
banks. .O 


branch ba 
to support 
extending ou 
Mi 
Typical 
case of L 
half ago, 
shacks on 
miles east 
Larder La! 
hotels and a “ 
a distinguis 
Other b 
mining ar 
Bank of i 
Sask; two } 
Bank in Vall 
field; Que.: Ig 
lamaque, Qu 
Ont; Bank o 
Ont., and at 
minion an 
perial and Da 
Banque Cz 
Perron, Que.m 
With hard 
drawals fro 
from village 
fast declining 
ness of “gh« 


| Ba 
Bank Boni 


The Chris 
high around 
some instituti 
not been see 
around agaiz 
Yuletide bies 
most unexp 

S$ with 
done nothing 
room for lots 

Bank of Ca 
bonus for al 
Montreal bond 


cial Post undérs? 


for some years. 
of the staff vig 
hear, it see 
some 5% hight 
preportion 
they would 1 
sion. 

Other ban! 
heard from Iz 


Winnipes’s 
Sixty years 
the bastion: 
where Indiag 
haggled over 
and shot, ia 
established a 
in what was 
peg has just 
jubilee. Th s 
first of tht 
time lock iy 
Tesult of a !o 
open, whic) 


Among mani 
dents who h 
are Jackson 
manager, 
charge of th 
Vancouver 


Chrisimas 


The bigg«st 
seven has 
Christmas C 
Bank. While 
been compl 
substantia! in 
money thriit 
@€ach week a 
expensive Yu 
Altogether it 
1 saw the 
Christmas sh 

New peak i 
both in dolla 
number of | 
New York S 
Saved throug 
N. Y. State s 
1s almost *s2 
of nearly 1 


The Royal 
A flamin< 
ing from t!.e 
“El Mundo,’ 
newspapers, 
in which the 
“Which ban 
Offers the beg 


* Royal Bank 


ity, Now frx 
branch hang 
Dloma which 
Commerci:! 
People of Ha 
have granted 
Bank .of. Ca 
facilities give 
tions. The QO 
Published i: 
Mundo’ in t 
this diplom, 


Robot Bankg 
Some disco 
may be the 
ing develop 
States. This 
Plan which 
Process to pr 
thereby oviag 
behind the ¢ 
“Recorda:’ 
Game for th 
is being 2° 
banks. Th 
eheque 
Mailing a 


e a picture 





A | Mi i \ ] 


eee 

° ee 4 
48 ( 
fi 


‘el ? 
' 
| 
o 
a%ee? 


oo et 
ae 
— 


) 
e 


- 
M 


i 
a 4 


Le 


EL Hi 


one 
Pe 


| Rai 
ao Sf 


I 


wo 


aap ae 


tas age 


Sa ae 


December 18, 1987 ie 


Banking 


es 
‘ 


% Ah St ht ¥ 


Rss 


Mine Expansion. 1 alts i 


Cut in Branch Banking 


New Branches in Northern Ontario, ebec Offset 
”? 


Closures in Saskatchewan’s “Ghost To 


Move Continues to Eliminate Overlapping 


Downward trend of the number of 
branch banks © ting in da 
continues for this year, but the de- 
cline is much less sharp than last 
vear largely because of the demand 
for banking facilities in new and 
thriving mining areas of Ontario 
and Quebec. 

By far the greatest number of 

bank withdrawals have been from 
the Province of Saskatchewan where 
25 branches have been closed during 
the first 11 months of the present 
rear. 
, Despite the attacks of the Social 
Credit Government in Alberta the 
chartered banks so far this year 
have closed 0 y 10 branches, several 
of them in highly competitive urbap 
centres. 

Pioneering has been the traditional 
policy of the Canadian chartered 
banks. Only through the system of 
branch banks have they been able 
to support the risks and expenses of 
extending out to the frontier. 


Mining Expansion 

Typical of branch extension is the 
case of Larder Lake, a year and a 
half ago, nothing but a couple of 
shacks cn the side of a lake a dozen 
miles east of Kirkland Lake. Today 
Larder Lake has two branch banks, 
hotels and a “city plan” drawn up by 
a distinguished Caftadian architect. 

Other branch banks opened in 
mining areas during the year are: 
Bank of Montreal at. Goldfields. 
Sask.; two branches of the Royal 
Bank in Val d'Or, Que., and Arnt- 
field, Que.; Imperial Bank at Bour- 
lamaque, Que., and at Garson Mine, 
Ont.; Bank of Montreal at Goudreau, 
Ont., and at Senneterre, Que.; Do- 
minion and an Imperial Bank at 
Larder Lake; Royal at Nipigon; Im- 
perial and Dominion at Rouyn, Que.; 
Banque Canadienne’ Nationale at 
Perron, Que. and at Malartic. 

With hardly ‘an exception with- 
drawals from Saskatchewan are 
from villages in-the drought area, 
fast declining inte the bleak empti- 
ness of “ghost towns.” 


| Bank Chat | 


Bank Bonuses 
The Christmas spirit is running 


In Ontario a few smal! centres 
have seen branches closed, usually 
to reduce tion. 

Quebec and British Columbia had 
no branches three 
Maritime Provinces had neither 
openings nor c] 

The Royal Bank closed two 
branches during the year so Jar in 
its West Indian group, the branch 
at San José, Costa Rica and at Ponce, 
Puerto Rico. 


Net Drop of 13 


were closed: with Ontario and Que- 
bec accounting for more than 
the total. This year, the banks seem 
to be concentrating on clean ups 
other fields. In spite of the broad 
sweep of closings in Saskatchewa 
and to a lesser degree in Alberta, i 
appears that 1937 will see gnly 
narrow change in the branch bank 
situation. Totals for the first 11 
months of the year are approximate- 
— ae 33 openings, a drop of 
y 13. ‘ 

Bank officers are understood to 
feel that there are still too many 
branches, and that the sweeping ex- 
pansion of the 20’s has not yet been 
adjusted to national In some 
areas banks have ved at an 
agreement for the withdrawal of one 
bank's branch for the purpose of re- 
ducing competition. But there are 
still many parts of Canada in which 
banking is definitely unprofitable 
and where banks continue for other 
than local reasons, 

In recent figures it was disclosed 
that in 1935 only 41 of the 221 branch 
banks in Alberta made a profit and 
that in seven of the 41 the profit 
was under $300 for the whole year. 
Losses. were incurred in 180 
branches. For the 10 years, 1926 to 
1935, after providing for operating 
expenses and taking care of bad and 
doubtful debts, the banks incurred 
a “very substantial loss,” so that even 
prosperity for the country as a whole 
does not mean profit for some branch 


a receipt is wanted, the customer 
stamps his cheque with a stamp 
attached to the machine, and when 
the machine sees that stamp, it 
makes a note of the request and the 
receipt is mailed out next day. It is 
claimed the robot can handle 100) 


high around some of the banks. In transactions a minute. 


some institutions bonuses which have 
not been seen for years are going 
around again and in others these 
Yuletide blessings are coming in al- 
most unexpected fatness. Some 


Some banks are undoubtedly now 
using the machine for promotion 
purposes, and it is denied that any 
U. S. clerks have lost their jobs 


banks with later year-ends have | °Vet it yet—but... 


done nothing so far, but that leaves 
room for lots of hope. 

Bank of Commerce declared a 2% 
bonus for all employees. Bank of 
Montreal bonuses were, The Finan- 
cial Post understands, better than 


Bank of Canada 
| Weekly Statement | 


For another week the operations 


for some years. Although only 25%|0f the Bank of Caneda are but 
of the staff were thus favored, we| dimly revealed by its weekly state- 
hear, it seems, that bonuses were | ment. Again biggest changes are in 


some 5% higher; also that. the 


the undefined items, “all other 


proportion went to juniors where} licbilities,” which are down $103 
they would make the biggest impres-| Millions from last week and “all 


sion. 


other assets” down $11.5 millions. 


Other banks, it is indicated, will be| Holdings of ‘short-term govern- 


heard from later. 
oa ” = 


Winnipeg’s First Bank 


Sixty years ago, in the shadow of | dep 


ment securities are down some $2 
millions and half a million decline 
in long terms is reported. Notes in 
circulation increased $2 millions and 
of the chartered banks are 


the bastions of thriving Fort Garry | down $3 millions. Reserve in U.S. 
where Indians and white traders /|dollsrs and sterling is increased $2 
haggled over furs, buffalo, powder | millions. 


and shot, the Bank of Montreal 
established a branch. The first bank 
in what was to be the city of Winni- 


peg has just marked this diamond | Liabilities 
jubilee. This branch is believed the | Capital paid-up ... 


first of that institution to have a 


Balance Sheet 
Dec. 8 Dec. 1 
1937 1937 
g 3 
10,100,000 10,100,000 
Notes In circ. 158,21 
fund 


time lock installed on its vault, | Depes: Dominio: 


result of a lock that once refused to 
open, which made it necessary to 
import an expert from St. Paul 


Among managers and superinten- | All other liabs. .... 


dents who have served at Winnjpeg 
are Jackson Dedds, now general 


manager, and R. H. Arkell, now in | Reserve: Gold 


charge of the main city branch at 
Vancouver. 
~~ cm * 
Christmas Savings 
The biggest year in the last six or 
seven has just been scored by the 
Christmas Clubs of the Imperial 
Bank. While figures have not yet 


been compiled for all branches @ | Total invest. 


substantial increase in the amount of 
money thrifty depositors put away 
each week against the festive and 
expensive Yuletide has been shown. 
Altogether it is estimated that Dee, 
1 saw the release of $200,000 for 
Christmas shopping. 

New peak in Christmas savings 
both in dollar amount and in the 
number of members is reported for 
New York State. The total amount 
saved through Christmas clubs in 


583 711,420 


Total deposits 

5,134,165 15,446,385 
Total liabs, 

Assets . 
179,703,887 179,631,374 
Silver bullion ... 2,737,450 2,696,459 
Res, in 


870,278 203,003,361 
103,559 128,805 
- 81,834,288 . 83,868,475 
. 96,133,881 96,863,496 
12,197,233 12,192,800 
924,771 

190,166,102 198, py ity 
3,824,010 15,310,149 

—_—_—_—_—_— 


reserve 
Subsidiary coin .... 
Investments: 


Saint John . 


N. Y. State savings banks this year | Moncton .... 


is almost $22 millions, an increase | Sb 


of nearly 17% over last year. 
a * 


The Royal Wins 


A flaming tropical feather is trail- 


ing from the Royal Bank masthead. | Kitchener ..- 
“El Mundo,” one of Cuba’s leading | Brantford 
newspapers, recently held a contest | cPatham 
in which the question was asked, | Windsor 


“Which bank operating in Cuba 


offers the best service to its clients?” | wi, , 
Royal Bank got a whopping major- | Fort William. 
ity. Now from the wall of its Havana eee bee 
branch hangs a fancy Spanish di-|\icose Jaw 
ploma which reads, “Latin-American | Saskatoon ... 
Commercial Industrial Contest, The | Prince 
people of Havana by popular voting | c, 
have granted first place to the Royal M 
Bank of: Canada on account of the | Lethbridge .. 
facilities given for banking transac-| Vancouver .. 
tions. The organizers of this contest | Victoria .... 


published in the newspaper ‘El 
Mundo’ in testimony thereof grant 
this diploma of merit.” 

‘es + * 


Robot Banker ? 


Some discomfiture for bank clerks 
may be the result of a recent bank- 
8 development in the United 
States. This is the single posting 
Pian which uses a pkototraphic 
process to record each transaction 
‘hereby greatly recucing the labor 
ocnind the tellcr’s cage 
“R 
name for this “rebot teller” which 
being installed in quite a few 
The eustomer drops his 
to the slct as Simply as 
‘a letter. The machine takes 
picture of it on film similar to thal 
ised in home movi? epparatus, If 
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| Staff Changes —| 


The Bank of Montreal announces the fol- 
lowing staff 3 

H. L. SIEGRIST, formerly accountant, 

Akta., to be manager, Acme, Alta 

W. H. ROBINSON, formerly accountant, 

Kitchener, Ont., to be manager, Forest, Ont. 


O. MEUNIER, formerly 
and Bernard Aves., Montreal, Que., 
manager, Villeray and St. Denis 
Montreal Que. 


B. N. SYLVESTER, formerly manager, 


, to be manager, Houns- 

log oer & St. Clair Ave.. zereets, t 
Windsor, Ont., to be manager, Walkerville 

nt. 

The Bank of Neva Seotia announces the 
following staff 

R SHINNER to be 
James, 


an 8 TAYLOR to be manager at Wanton, 
le 


“manager at St. 


been 
013 | naught Hotel 


Holds 3.8 Million Ordin- 
ary Share in Trust 


registered owner of more than 10% 
of C.P.R. ordinary stock. 
Under miscellaneous investments 


1g, CP, Stock The 


C.P.R. holds $867,475 of its ordinary 


stock, this being the par value of 
34,699 shares, These shares repre- 
sent unsubscribed or cancelled pro- 
portions of shares allotted to share- 
holders and employees. 


Products Ltd. 
Declares 50-cent Bonus 


Frem Our Own Correspondent 

MONTREAL.—Building Products 
Ltd. has declared a bonus of 50 cents 
a share on the class A and B stock. 
together with a regular quarterly 
dividend of 50 cents a share, both 
. 3 to shareholders of 

record Dec. 17 


Dividend on these classes of stock | Net worth to owner 
to a $2 annual basis | The “net worth” of the house to 
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nd 


a: oe 
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bear in mind in on 
with such book values, however, is 
that they are to some extent fallaci- 
ous in that values fluctuate; and that 
whatever may be the stated book 
value of assets and liabilities they 
may be put at either too high or too 
low a level in the balance sheet from 
which the calculgtions are made. 


Intangibles in Net Worth 


The methods of. calculating the 
“net worth” of a company and “book 
values” of stocks and bonds can best 
be illustrated by examining.a sim- 
plified case of residential ownership. 
such as this: 

Cost of house , 


Less: First mortgage ...%.se0-+++ 
Second mortgage ...«.«+.+.+ goose 


$4.000 


with payment on Oct. 1, when an|the owner is shown as $4,000. In 


extra. of 25 cents a share was also | financial 


parlance, however, the 


paid. Previously the basis was|term “nef worth” includes intang- 


$1.40 a share plus extra. 


ible assets, and indeed in this case 


Alberta Poverty to End 


By Will of 


Necessity Knows No Law, 
Says Aberhart “News” 
' Release 


“One of the fallacies so carefully 
fostered by bank-controlled econom- 
ists and other sound money. touts is 
that the savings of the people, their 
surplus over present needs, is the 
only source of financial credit—the 
only basis of the ability to lend 
money,” declares. the .current re- 
lease of the Aberhart Government's 
Department of Public Relations. 

“Obviously this is not true,” de- 
clares the Social Credit propa- 
gandist, “for, if it were, the last war 
could not have been, and the next 
one could not be, financed. 

“Those who predict failure for 
Social Credit in Alberta confuse 
specific methods with policy — the 
abolition of poverty. Our opponents 
use every excuse and weapon to dis- 
tort the truth and to confuse the 
people. The people did not trouble 
ebout methods—their will prevailed 
and methods were found, since 
necessity knows no law. And so it 
is with poverty because there is no 
longer any real necessity for it. We 
know that es the people demand its 
abolition, their will must prevail in 
the end. What we refuse.to believe 
is that there is no solution or that 
the problem will solve itself, if let 
alone. The time has come to end an- 


other disgrace to civilization. The! 


Federal Government dare not dis- 


allow the three latest bills;. they Rel MONEE Sa catia bats tod ongeto 1 


were referred to the courts as the 
people demanded. 


Hospitalization costs 
“It is hard for people who have | 50% of health and 


been taxed out of farms and homes 
to rerlize that a condition could be 
brought about in which there need 
be no taxation; yet that is just what 
Social Credit means to us. The use 
of their own credit,.the placing of 
taxation on such institutions as are 
empowered to monetize the credit 
of the people, the payment of a 
besic dividend, enjoyment of their 
culturel heritage, are only a few of 
the many blessings which the people 
will shortly enjoy in their freedom 
from the bondage of the money- 
lenders.” 


Wabasso Cotton 
Pays 15e Extra 


Total Distribution on Com- 
mon This Year $1.30 
Per Share 


From Our Own Correspondent 

MONTREAL.— Directors of Wa- 
basso Cotton Co, have declared an 
extra dividend of 15 cents a share, 
in addition to the regular quarterly 
25 cents, payable Jan. 3 to holders 
of record Dec. 18. ; 

An extra 15 cents was also paid 
July 2, 1937. Further, the company 
had previously paid this year three 
regular quarterly dividends of 25 
cents each. 

The aggregate of dividends thi« 


424| year, amounting to $1.30 a share. 


compares with earnings of $3.37 a 


‘285 | share earned at May 1 last. For the 


last four years earnings of Wabasso 
have averaged $2.27 a share annually. 


138/43 [Connaught Hotel Co. 


Elects New Directors 

The following new directors have 
cag jet = the board of Con- 
a , oa : 
-C. E. Thomson, chairman; Vernon 
. Cardy, president; D’Arcy Martin, 
Sic. anuresiden:: John Ri Mar- 


4,503 | shall, secretary; and Major W. D. 
All directors 


Wilson. - with the ex- 
ception of Mr. Cardy are residents 


liof Hamilton. Court approval has 


been given to the recent reorganiza- 


tion / 
It is proposed to elect additional 
members to the board at the annual 
ont hh ae nee 
, and Andrew! J; Cardy 
Hamilton. 
H. Alexander MacLennan has beer 


vue appointed manager, and H. J. Aubin 


comptroller. 
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Winnipeg Seeking 
$5 Millions Grant 


Would Shift Burden of 
Jobless Relief 
Cost 


By Staff Writer 

WINNIPEG.—The city of Winni- 
peg in its submission to the Rowell 
Commission has requested aid 
equivalent to $5.6 millions annually. 

In addition to asking that it be 
relieved of unemployment relief 
costs, the city asks over $800,000 of 
taxes now collected by the Provin- 
cial Government, and is seeking 
substantial grants toward the cost 
of education, police protection, hos- 
pitalization, health and welfare ser- 
vices. Further, it wants the province 
to pay municipal taxes on proper- 
ties. used in connection with its com- 
mercial undertakings. 

Tabulated below are the benefits 
which would accrue to Winnipeg if 
its proposals are accepted. 

Application of Proposals 
— of provincial railway 


Portion of auto and gas taxes.... 
Provincial old age pensions tax.. 
50% of net education costs 

50% of net police costs 


Debt charges on relief debt 
50% hospital costs 

100,000 
child welfare 200,000 


5,610,614 
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_ Stripping Assets of 


Intangibles is First 
Vital Step 


stating the value at $10,000, despite 
the decline there may have been in 
market value, the owner in our 
theoretical case is therefore includ- 
ing $2,000 of intangibles. 

: That illustrates the use of “net 
worth” to describe the equity of 
shareholders in a company. “Net 
worth” consists of the: amounts 
shown as belonging to shareholders 
for their capital and the earned sur- 
plus that has been accumulated, even 
though the assets represented by 
such investments may have depre- 
ciated, or may include amounts for 


s ae such intangible items as “goodwill.” 


The real “book value,” or “equity,” 
of course, should be placed at $2,000. 


Incorporating the House 


fm of the variations encounter- 
calculating book values are 
ample, as follows: - 


Gains: saa aes 3 5, 
Total current ine eeteeere 

investnnedie vtecessreieleece, | 100008 
ee eeeeeoeetl Rass 
Goodwill ee eewecerae seeeeeeenars $00,000 
Plant. property 860,000 
Fees eeeeeeeeeres $2,450,000 
$150,000 
25,000 
50,000 


Peeereeeeeeeeetere 
eee eeeeeeeeeere 


. 
ree ee eevee eeenee 


Total current liabilities ........ 
Depreciation reserve 


eeteeteeeee 
ePeeccceten 
feeeeeeteene 


a ee ed 
see reesenerere 


It looks complicated, but the pro- 
cess of calculation of book values, or 
equities, is virtually as simple as for 
the Smith Co. The arithmetic of the 
calculation may be tabulated, thus. 


Suppose the owner of the house | ress 


is incorporated as the Smith Co. Ltd., 
with a capital of $5,000 of first mort- 
gage bonds, $1,000 of preferred stock 
and 100 common shares. The bal- 
ance sheet could be drawn up as 
follows: : 

Smith Co. Balance Sheet 


‘The People’ = 


Since the “book value” of securi- 
ties—the “equity” for stocks and 
bonds—is a theoretical conception of 
what they. should -produce if the 
company were liquidated, it is first 
necessary to eliminate intangibles to 
arrive at a conservative appraisal. 

The first step, then, in calculating 
book value is to disregard the $2,000 
of goodwill and to take assets at 
$8,000. 

For the $5,000 of bonds, there is 
$8,000 of assets as security. Thus, for 
$1,000 of bonds the equity is $1,600. 

To calculate the book value of the 
preferred stock, the amount of the 
bond issue must be deducted. But 
the bonds might have to be redeem- 
ed at a premium, of say 10%, in the 
event of liquidation of the company. 
So we deduct $5,500 from the $8,000 
of assets, 

That leaves $2,500 applicable to the 
$1,000 of preferred stock, which 
therefore has an equity, of $250 per 
share of $100. 

Similarly, the preferred stock-must 
be deducted to reach the book value 
of the common stock. Supposing the 
preferred is also entitled to a 10% 
premium in liquidation, the amount 
deducted for the preferred is there- 
fore $1,100 rather than $1,000. 

The equity for the common is thus 
$2,500, less $1,100, or $1,400. As there 
are 100 common shares, the book 


00 value, or equity per share, is $14. 
Calculating Equity 


Among the points for the investor 
to note in such calculations are: 
1. The elimination of intangibles 
from the assets. 


| Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


U. 8. dollar, High ... 
Low ... 

1936, High .. 

Low ... 


Czechoslovakia «ee. 
Denmark .. 


Germany eeeereeeene 
G eereeeeeeeeree 
Holland ...secceseses 
Hungary er eceeeegees 


fugoslavia ....cseeee 
New Zealand ....s0+- 


tong Kong ....+esses 
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SOUTH WALES 


(ESTABLISHED Ul, 


Vith which the Westers 

Paid-up capital sna 
Reserve Pund . . 
Reserve liability of Proprietors 


Aggregate Assets Ath Sepi.,1yue - 


& The .estra.iae 


Beak of Commerce Lid are amalgamated) 
Pr ee 28,780,000 
eo. 6,150,000 
*  *  +__8,780,000 


» @116,160,000 


ER & G DAVIDSON, Genera 
780 BRANCH and AGENCIES tn the A a 
Mandated Terai Gstralian States, New Zealand, f'tj, 


every description of ausix 


of New Guinea, London. 
Gstralasian Banking Busi 
ped ness Wool and other Produce 


and transacts 


A visit to Montreal will be truly enjoy- 


4 , 
Sol 
“ " 
on 
a | 
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Let vour Montreal 


' able if you step at the famous Windsor 

Hotel, renowned for its dignified 
quality, variety and excellence of its 
cuisine and its very moderate rates. 


Trans-Canada 
Orders 6 Planes 


elstiealille 36 2 Me 
Contract for New Lock- 
heed Planes of Latest 


e 


in each plane, and the greatest cargo 
capacity ever provided in an aircraft 


Pratt & Whitney twin engines. 

Distributors in Canada for Lock- 
heed airplanes, are- Fairchild Air- 
craft Ltd. 


General Steel Wares 


Plan Passed by Court 


From Our Own Correspondent 

MONTREAL. — General Steel 
Wares plan to eliminate arrears of 
dividends on the preferred, as ap- 
proved by shareholders last month, 
has been sanctioned by the courts. 
Of the total outstanding preferred 
stock, 33,465 shares were voted for 
the proposal and 417 against. 

The plan, as sanctioned by the 
Court. provides that the preferred 


000 | shareholders shall have the right to 
purchase 2% common shares fot 


Leaving tangible assets 
Less’ Current liabilities ... 


each preferred share held on. pay- 


ooc | ment of $1 for each of the common 


shares. In consequence of the 


—————- | arrangement all arrears of dividends 


Leaving net tangible a’sets 
(Being $2,100 per $1,000 bend). 


. 
. 


Leaving equity for ‘stock of .... $600,000 

(Being per $100 of preferred). 

Ded : Preferred stock, with 

liquidating premium of 10% .. 275,000 
Leaving book value for common “$325,000 

(Being $32.50 per common share). 

The book values indicate that the 
bonds and the preferred stock are 
well secured, but that the balance 
sheet value of the common stock 
may be considerably inflated. 


Use of Book Values 


For practical purposes, the reader 
of financial statements must recog- 
nize that assets in liquidation would 
probably not bring the full amounts 
at which they are carried in the bal- 
ance sheet, And also, a company 
which is a profitable going concern 
may be worth more than the balance 
sheet indicates, signifying that 
“goodwill” is often something more 
than purely intangible. 

Notwithstanding all the: miscon- 
ceptions that may arise in calcula- 
tions of book value, and all the fal- 
lacies of capital values that may be 
involved, this method of figuring 
the worth of securities is not with- 
out merit. It is safe to say that it 
should be given some attention in 
appraising investments even though 
it may be less important than earn- 
ings as a measure of current valfies. 

There is always the possibility that 
a company’s earnings will dwindle 
and that it may be sold or liquidated 
on the.basis of asset values below 
the market value of securities. And 
on the contrary there is the possib- 
ility that the book value of a com- 
vany’s securities may be greater 
than the market value, indicating 
that the eventual worth of the secur- 
ities may be greater than is general- 
ly supposed. 


Bathurst Pulpwood Cut 
On Larger Scale in 1937-38 


From Our Own Correspondent 

MONTREAL.—Bathurst Power & 
Paper Co.'s pulpwood cut this win- 
ter is now estimated at 88,000 cords. 
This contrasts with a cut last year 
of 51,000 cords. The company’s 
greater requirements of pulpwood 
reflects resumption of newsprint 
operations and expansion in the 
kraft liner and other departments. 


on the preferred stock are elimi- 
nated up to April 30 next. 
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which bring to all of us _ 
a complete and abiding — 
satisfaction. There is this 
same sense of assurance 
when wearing an Evening | 
Suit tailored by Levy » 
Bros. as you know it is. 
correct in every detail. - 


69 West King Street, Toronto 


Nova Scotia Butter 
Ten months’ output of butter in 
Nova Scotia this year, ended Oct. 
31, is almost exactly the same as last 
year at 5,157,875 ds in 1987. 
compared with 5,157,729 pounds in: 
1936 


world, the beautiful General Brock 
is also world famous for its sun deck 
and ma Rainbow Deck. 


Ronald P, Peck, Resident Manager 
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NIAGARA FALLS ONTARIO 


IN. THE HEART OF ORCHARDS AND 


INDUSTRY 13 
the rich agricultural and in- 


d Niagara the : 
Royal Conmtebte ion tonal hos- . 
pitality has become international ~ 
tradition, 

HM. Alexander MacLennan, Residest Manager 
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HAMILTON, ONTARI 


SIX MINUTES FROM THE HEART 
OF DETROIT 1! 


of Canada’s 
Seek, tea benatied eadine 
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ce Edward is in the centre 
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WINDSOR, ONTARIO 


Of course, when in its 
the beautiful ae ta etal 


ION OF VERNON G. CARDY 


Success and Gailures exe 


SHOULD you be planning some 
important business move this 
century-old Bank’s knowledge of 
business and industrial successes 
and failures in Canada may pro- 


vide an important 


contribution 


to your deliberations 


World-wide facilities in every* 


_ department of banking 
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Holding Com and 


Variety. 


By WILFRID SANDERS 
Mining Eéiter, The Financial Post 
The phrasé “holding company,” as 
ted out in last week's article, is 
susceptible to many varieties oi 
interpretation. Theoretically it in- 
cludes everything from large scale 
concerns, three of which were dealt 
with in the g- article, to 
those which have inherited a few 
shares in a few companies to which 
they have sold claims or services. 
Obviously any attempt to include 
the latter group would be imprac- 
tical in anything- smaller than a 
book-length review. -Moreover such 
concerns are not holding and ex- 
ploration companies in the sense 
understood by the man who deliber- 
ately sets out to invest for diversi- 
fication of risk, or to take advantage 
of skilled management. 


Coniagas Mines 

One of the most interesting of 
Canada’s holding and exploration 
companies is Coniagas. Mines Ltd.. 
whose charter dates back to 1906, 
when silver was much more on the 
minds of Ontario mining men than 
gold, As a matter of fact, the name 
Coniagas is made up of the chemica! 
symbols, Co. for Cobalt, Ni. for 
nickel, Ag. for silver, and As. for 
arsenic,—Co-ni-ag-as. 

The company was originally one 
of the most successful silver mining 
enterprises in the richest silver 
camp the world had ever seen,— 
Cobalt. The mill was in operation 
from September, 1907, until May 30 
1924, when it was destroyed by fire. 

Since that time, Coniagas has been 
successfully transformed to its pres- 
ent form, through alert and get 
conservative management. 

Three Producers in Portfolio 

The last annual report showed 
that investments include important 
holdings in Coniaurum Mines, the 
Porcupine gold producer; Argosy 
Gold Mines, also a producer; Stur- 
geon River Gold Mines, another pro- 
ducer; and in many prospects. Last 
year the company acquired an 
interest in an Athabaska subsidiary 
At the end of 1936, market value of 
quoted investments amounted to 
over $3.5 millions, an. excess of 
nearly $1.9 million over book. value. 

Since it was incorporated, Coni- 
agas has paid $11,940,000 in divi- 
dends. Since 1924, when its mill was 
destroyed, it has paid $600,000 in 
dividends, indicating what can be 
done by way of converting a pro- 
ducing mine into a holding company. 
when the mine is exhausted. 

As in most Canadian companies 
of its type, income in the past has 
been mainly derived from profit on 
the sale of securities. Here again. 
however, the status of many of its 
subsidiaries most of which have 
come into production in the past few 
years, indicate that future income 
may be to an increasing degree. 
bolstered by the earnings of such 
subsidiaries. As indicated last week 
such an objective is the goal of most 
holding companies, as revenue from 
sale of securities, in anything but a 
straight investment trust, is usually 
regarded as non-recurring income. 
Working capital at the end of the 
last fiscal year was $1,968,778. 

Last year Coniagas earned 50 cents 
a share, a striking improvement on 
the 10 cents per share earned the pre- 
vious year, and the six cents earned 
in 1934. In July of this year, Coni- 
aurum Mines, in which Coniagas 
held, at the end of the last fiscal 
year, some 471,900 shares, paid a 
dividend of five cents per share, its 
first since 1932. On the basis of the 
above holdings, this would mean a 
$23,595 addition to Coniagas’ revenue 
in 1937. Because of the large propor- 
tion of this company’s income at 
present dependent on profit on 
securities, it is unwise to estimate 
earnings. Market conditions this 
year may result in a lowering in the 
company’s quoted security values. 

Coniagas is capitalized at $4 mil- 
lions, in $5 par stock, of which $3,- 
831,500, or 766,300 shares were out- 
standing at the end of last year. 


Northern Canada Mining + 


Another outgrowth of the Cobalt 
silver boom is Northern Mining 
Corp. Ltd., which was originally in- 
corporated in 1907 as the Beaver 
Consolidated Mines. Today, the di- 
rectorate is similar to that of the 
ably managed Kirkland Lake Gold 
Mines. 

Northern Canada has’ widespread 
interests in Canadian mines, al- 
though it has not been as yet a large 
earner. Earnings in the fiscal year 
ended Sept. 30, 1937, amounted to 
slightly over four cents per share, as 
against three cents in the 21 months 
ended Sept. 30, 1936. 

Northern Canada is now being re- 
organized, as detailed in previous 
issues of The Financial Post. Brief- 
ly, the plan, approved by sharehold- 
ers, is to distribute one million 
shares of stock in Kirkland Lake 
Gold Mining Co.; to form 4 new 
tompany to acquire the remaining 
assets of Northern Canada Mining 
Corp., and to surrender the charter 
of the corporation following such 
distribution. 

Under this arrangement, share- 
holders will receive two shares of 
Kirkland Lake Gold, and two shares 
of the new company for each five 
shares of Northern Canada held. 

The surrender of the old charter. 
and the formation of a new com- 
pany was necessitated by legal téch- 
nicalities. As a result of this plan. 
the management believes that the 
new, as yet un-named company will 
be left with sufficiently strong treas- 
ury to continue its work of finding 
new properties and developing them 
It will retain, after the distribution 
of one miflion Kirkland Lake shares. 
56°.200 shares in this company, as 
weil as a substantial interest in 
Argosy Gold Mines, producing, Nor- 
darm Longlac Mines, which will 
probably be drilled this winter. 
Kirkland Basin Gold also 
planning further work,” 

Birch Lake Syndicate, an 

This corporation's posi 


Offered | 


Main Objectives, 
Diversification, 
Good Management 


emgage? yavisi Rt 
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of income rather 


Arabia, Australia, (and Central | ann 


America. & és 
The company’s chief in- 
terests are its 50% interest in Silbak. 
Premier; its 1,490,000 shares of 
Toburn Gold Mines, the Kirkland 
Lake dividend payer; controlling in- 
terest one and $210,000 


prospects. Of considerable potentia!- 
importance is Premier’s 40% inter- 
est in the Big Bell Mines, a new 
large tonnage low-grade producer in 
Australia 


Earnings, based on net profit. 
have been on a sound basis, amount- 
ing in 1936 to 19 cents per 
against a dividend of 16 cents per 
share. 


Future revenue will, of course, be 
largely dependent on the results ob- 
tained on the company’s varied min- 
ing interests throughout the world. 
The fact that Premier is controlled 
by the powerful American Smelting 
& Refining Co. allows participation 
in many promising projects, and 
give its management a sound tech- 
nical background. 

Premier. capitalized at $5 millions 
in $1 par value stock, all of which 
is outstanding, shows working cap- 
ital of well over $2 millions. « 


Nipissing Mines 

The silver boom which marked 
the early ‘part of this century, and 
which gave birth to so many of 
Canada’s holding companies, is also 
responsible for Nipissing Mines Co.. 
whose stock is listed in Toronto, 
New York, and on the Montrea! 
curb exchange. Nipissing Mines Co 
received its entire income in 
the form of dividends from the 
wholly-owned subsidiary, Nipissing 
Mining Co., which is the operating 
end of the partnership. Nipissing 
Mining Co. has the distinction of 
having produced more silver than 
any other mine in Canada. Principal 
interest in the company centres in 
its indicated 1.5 million share stake 
in Beattie Gold Mines, the Quebec 
producing subsidiary of Ventures 
Of growing importance is Nipis- 
sing’s interest in Michigan Pacific 
Oil & Gas Co. and Jasrort Inc., hold- 
ing royalties on oil and gas produc- 
ing properties in Michigan. 

Nipissing Mining Co. maintains an 
exploration staff to prospect for and 
examine properties of merit 
throughout Canada. Earnings in 
Nipissing Mines Co., in which the 
public is directly interested, have 
fluctuated considerably from year to 
year, In 1933 and 1934 ihe com- 
pany showed a deficit, which was 
converted in 1935 to a net profit of 
38 cents per share, and in 1936 to a 
net profit of nearly 30 cents per 
share. It is believed that acquisi- 
tion of new oil leases in Michigan, 
and improvement in the earning 
power of Beattie Gold Mines, will 
have its effect on 1937 earnings. 

Nipissing Mines Co. is capitalized 
at $6 millions in $5 par value stock 
= of which is issued and outstand- 


Sudbury Basin 


Sudbury Basin Mines, another 
holding, exploration and develop- 
ment company, possesses certain 
properties, in its own name, but is 
chiefly concerned with commitments 
and participation in outside projects, 
most of which are linked with the 
Lindsley enterprises. 

The portfolio of Sudbury Basin, 
accordingly, includes such Ventures 
interests as Falconbridge Nickel, 
Canadian Malartic Mines, Matach- 
ewan Consolidated, Sherritt Gordon, 
Beattie Gold Mines, and Osisko 
Lake. Of these, the mast profitable 
investment from the point of view 


newed opera 

coming as yet. This property un- 

doubtedly will be worked again 

when lead and zinc prices warrant. 
In 1936 Sudbury Besin netted 17 

cents per share on the 1,689,505 


share | hares outstanding. Authorized cap- 


italization is two million no par. 


value shares. Year before, profit per | greet the 


share amounted to 23 cents per 
share, the decline being due to the 
fact that in 1936 a total of $316,505 
was written off securities, whereas 
nothing had been written off in the 
two previous years. 

On Jan. 2 of this year, Sudbury 
Basin paid its initial dividend of 10 
cents per share, which was well 
taken care of by earnings. Similar 
payment will be made on Jan. 3, 
1938. Working capital at the end 
of the last fiscal year amounted to 
$418,920, a big increase over the past 
year. Of this, mining and industrial 
securities were carried at a book 
value of $411,487, whereas the mar- 
ket value at that time was $797,587. 


“T'90 Numerous to Mention” 


Space limitation precludes more 
than a reference to some of the 
other holding, exploration or devel- 
opment companies available to Can- 
adian investors and speculators. In- 
ternational Mining Corp., a Dela- 
ware, U.S.A., concern, with mining 
interests throughout the world and 
a strong directorate, is listed both in 
Montreal and Toronto. Inspiration 
Mining & Development Co., a large 
part of whose income in the past has’ 
come from contract drilling, is in- 
creasingly active in Northwestern 
Quebec, and has a well regarded 
board of directors. No dividends 
have yet been paid. McVittie- 
Graham Mines, headed by F. M. 
Connell, has several irons in the 
fire, and has recently expanded the 
field of its operations. It is not yet 
a large earner. Prospectors Airways 
is this year stressing the examina- 
tion, acquisition, and optioning of 
likely properties to a greater degree 
than formerly. Chief revenue inter- 
est lies in its holdings in McWatters 
Gold Mines. The »oard is a strong 
one. At the time the last financial 
statement was made public, how- 
ever, the company lacked working 
capital sufficient for anv widespread 
operations. Some treasury stock has 
been sold since at $1.50 per share. 
which would improve this angle. 
Kirkland Hudson Bay, controlled by 
Lake Shore Mines, is in a fairly 
strong position, is financing several 
prospects, and owns a property ad- 
joining Lake Shore, which is of 
potential importance. Recently steps 
were started, The Financial Post 
understands, to finance British Min- 
ing Investments Ltd., essentially an 
investment trust along the British 
lines, with 65% of its investments 
earmarked for dividend paying gold 
mines, and other conservative quali- 
fications. 

From these articles it seems ap- 
parent that there exists for the Can- 
adian investors, and for the English 
investor who hesitates to participate 
in Canadian mining ventures be- 
cause he feels the risk is too intensi- 
fied, or because he lacks confidence 
in the directorate, many and various 
kinds of stock which are designed 
by overcome these two major objec- 

ons. 


| News Concentrates | 


Ainsworth Mines operating the 
Banker, Townsite and Albion prop- 
erties at Ainsworth, Kootenay Lake 
district of British Golumbia, is ad- 
vised by Carl M. Mohr, general man- 
ager, that drilling through the hang- 
ing wall of No. 76 drift south has 
exposed a large body of ore lying 
behind the wall of the drift. He esti- 
mates that the body contains about 
3,000 tons, with a fair amount of high 
grade, running possibly 35%-40%, 
40% is millfeed and 20% waste. 

e +. 


Acme Cadillac Gold holding 600 
acres on the west boundary of Cadil- 
lac twp., Quebec, reports that it has 
arranged with New York interests 
for additional capital with which to 
carry out an extensive aaaeae 
programme, Agreement provides for 
a firm underwriting of 300.000 shares 
at 18 cents net to the company, ag- 
gregating $54,000. with an option on 
an additional 400.000 shares of 30 
cents net to prwvide Acme Cadillac 
with a further $i20,000 wiien all have 
been taken up. 

. * s 

British Dominion Oil & Develop- 
ment Co. are circularizing share*old- 
ers in connection with the exchange 
of $1 par value shares into no par 
value shares, as arranged earlier in 
the year. The stock is being ex- 
changed on a share for basis. 
Within three months from ipt of 
the notice, stock will be transferred 
free of charge, shareholders are 
informed, 
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Cariboo “ P* November 
production of $14! includes 587 
oz., valued at $20 45, from clean-up 
of the ball mill. Allowing 


New York interests, will net the com- 
pany $50,000 and assure the early 
erection of a 20-25-ton mill on the 
property at Dyment, in Kenora dis- 
trict of Ontario. It will provide also 
for continuation of underground 
development. 
= o oo 

Heva Cadillac Gold secured from 
No. 8 drill hole on its property in 
Courville twp. Quebec, value of 
$28.70 across 4.7 feet, This is the first 
hole drilled southeast of the main 
trench, At the northwest end of the 
shear, previous drilling gave $20.65 
a 3% feet in No. 5 hole, Com- 
mercial values did not show in other 
holes in the same area, which were 
sunk for exploratory purposes. 

me a7 eS 


Preston East Dome is negotiating 
to have Hollinger Consolidated treat 
up to 1,000 tons of ore daily in the 
Hollinger mill. The move would en- 
tail no change in Preston's capital 
structure, and it is likely that a 
tramway from the Preston shaft to 
the big Hollinger mill would be con- 
structed. Under the plan, Preston 
would do its own mining and de- 
velopment and place the ore on the 
tramway for Gelivery to Hollinger. 

o * 


Wesko Mines, officials report that 
net smelter returns for November 
were approximately $23,000, com- 
pared with $21,112 in October. The 
property is in the Ymir-Sheep Creek 
area of British Columbia. ‘ 
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includes an agreement whereby $10,- 
000 will be — upon diamond drill- 
ing and fr preliminary wor‘, 
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STEEL COMES TO 


,. Three years ago a 
tion, Val d'Or, Quebec's 
first train over 
pleted branch line from Senneterre. 


Week in Min 


VAL D’OR 


today a flourishing town of 6,500 popula- 
ent wali commenti, turned*out en masse to 
the Canadian National Railways recently com- 


Power Has Big Stake 
In Mining’s Welfare 


Address of Dr. Hogg 
Future Hydro Policy 


Has Important Bearing on 


in Mining Country— 


’ Silver Agreement and Canada 


To just what extent government or private power concerns should 
co-operate financially with the mining industry in extending power facili- 
ties to the sparsely settled parts of Canada, is an increasingly important 
problem, and one which sooner or later will have to be settled along defi- 


nite lines. 


Some indication of what the policy of the Ontario Hydro-Electric 
Commission is to be in this connection was supplied by Dr. T. H. Hogg, | rigs running again within a month, 
new chairman of the Commission, at a dinner tendered him in Toronto| working on Coronation, Sundance 


recently. Dr. Hogg was, of course, expressing persohal convictions to his | @ 


fellow engineers and was not speaking officially for the Commission. But 


his views are nevertheless important 
The new H. E. P. C. chairman left 


in view of position and influence, 
no doubt in the minds of his listeners 


that he strongly favors “intelligent employment of government funds and 


enterprise” in the mining country. 


Risk Sométimes Justified 

Dr. Hogg’s remarks on power and 
mining were of greater potential 
importance than the daily press had 
space to emphasize. In the north 
country, scene of power’s most 
rapidly growing market there are no 
municipalities able to finance power 
developments of the magnitude 
needed to supply the mines. As Dr. 
Hogg pointed out, in the north, un- 
like the more settled areas of On- 
tario, the title to power develop- 
ments and transmission lines rests 


inoperative, does nbdt materially 
change the picture of Canadian sil- 
ver producers, 

The crux of the world silver situ- 
ation is still the U.S. silver purchase 
plan, and there has been no indica- 

'tion that this will be abandoned. 
| The evidence, as a matter of fact, 
‘appears to point to its continuance. 
Under this plan, the U.S Govern- 
ment pays 77.5 cents an ounce for 
;its domestically mined silver and, 
while this price directly affects only 
'U.S. mines, it has served as a stab- 
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-. Period 


| From Our Own Correspondent 
CALGARY. The wave of 


subscribers as a bonus, and were not 
sold. Holders of warrants have the 
right within 60 days after the com- 
pletion of the No, 1 well to pur- 
chase National Pete stock at 25 cents 
a share. 

Following programme has been 
mapped out for Turner Valley, and 
at’ the beginning of 1938, 35 or 40 
wells will be on the active list, and 
about 15 wildcat wells in other par 
of the province. : 

Okalta is erecting the derrick for 
well No. 7, south of Prairie and 
Brown No, 1, and has surveyed the 
location for well No. 8, Negotiations 
are almost completed for the drill- 
ing of five or six other wells on the 
Okalta acreage. 

York oils will go ahead with an 
expensive programme on all their 
leases in the south field. 

United Oils 5 is erecting derrick 
on location between Brown 2 and 
Prairie. Mid-Royal has spudded in 
south of the Highwood River, 

Davies No. 3 drilling in Section 
33, township 17, several miles south 
of the river, may be ready to spud 
in before Christmas. 

Anglo-Canadian will have all their 


nd three new West Flank wells. , 
Royalite—It is understood that this 
company is preparing a large pro- 
gramme of drilling on leases spread 
over the entire South End. 


Shaft Going Down 
For Chesterville 


Larder Lake Property is 
Financed For Work 
Underground 


Underground development now in 
progress at the property of Chester- 
ville Larder Lake Gold Mining Co 
adjoining Kerr-Addison, includes 
the sinking of a three-compartment 
shaft to. 330 feet with 1,360 feet of 
latéral work on the 150-foot and 300- 


in the province and the risk of loss | ‘lizing factor in the world price of| ¢ jevels, with the object of increas- 
also rests upon the province, aad | silver, which has been in the neigh- ing known ore, 3,000 feet of under- 


not on any municipality. 

In view of this fact, the Provin- 
cial Government, through the Com- 
mission, has a tremendous responsi- 
bility in capital outlay for extension 


of transmission lines and develop- 


ment of power sites to serve the 
mines which, in many cases, need 
power long before they reach the 
established stage where their long- 
evity is assured. At the present 
time, the general policy of the Com- 
mission has been that, in view of 
this responsibility, the Commission 
should take no risk, but should in- 
variably require the mines to deposit 
security which would guarantee the 
Commission against any ioss. 
- * *. 


Short Sighted? 


Isn’t this policy, if rigidly applied, 
a short-sighted one, Mr. Hogg sug- 
gested? As he pointed out, there is 
every indication that the mining in- 
dustry, which hes already had a 
phenoménal growth in this and 
other provinces, will continue to 
expand, with incalculable advantage 
to the provinces. It is obviously the 
duty of the Government to admin- 
ister Hydro resources in the best 
interests of the province. Mines 
must have power, and many must 
have cheap power if they are to 
exist at all : 

Participation in the construction 
of transmission lines might be justi- 
fied by charging sufficient for the 
power to show a profit, notwith- 
standing an appropriate allowance 
for short life and consequent loss. 
The Commission has, of course, pre- 
cedent for such a policy in the pri- 
vately owned power companies in 
the north. But Dr. Hogg went fur- 
ther than this. Might not such a 
policy be justifiable, he asked, in 
view of the tremendous advantages 
accruing to the province from min- 
ing, even in cases where a small 
direct loss is shown through a mine 
closing down before capital invest- 
ment in transmission lines has been 
retired? 
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Would Aid Mines 


While obviously nothing could 
justify the Government, through the 
Commission, taking needless gam- 
bles or erecting expensive trans- 
mission lines in unproved areas, 
there is much in what Dr. Hogg has 
suggested. Any of his engineering 
colleagues who have specialized in 
mining could cite to him numbers of 
cases where the initial deposit at 
present demanded by the Commis- 
sion has meade the use of power in 
development impossible, and has 
thereby resulted in increasing min- 
ing costs to such a level as to make 
the deposit unprofitable. 


borhood of 45 cents an ounce all 
year, 

The Washington announcement, it 
now turns out, is really nothing 
more than official recognition of 
what has been an unofficial breach 
on the part of many signatories to 
the London agreement, chief offend- 
ers being Spain and .China who, 
racked by war, have not been able 
to live up to their promises. 

Under the agreement, Canada’ has 
had to absorb only a maximum of 
1,675,000 fine ounces at a minimum 
of 45 cents per ounce, an annual 
outlay of about $900,000 a year. 
Canada’s 1936 production of silver 
was about 18.2 million ounces. 

The London silver price which, 
prior to the Washington’ announce: 
ment, had sagged to new lows for 
the year, regained strength on news 
that the London agreement was to 
£0. 
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New York ‘ Gold fields 


The rapidity with which the north 
is being opened up is sometimes 
shown more clearly by isolated de- 
velopments than by stacks of sta- 
tistics and summarized reviews. 

Typical of this is the rather start- 
ling sound of the news that Gold- 
fields, the new. mining céntre on 
Lake Athabaska, is now only a day's 
journey from New York. The fact 
that one can now leave New York 
over regular air channels and be in 
this formerly remote section of 
northern Saskatchewan, the same 
day has been made possible by a 
new air service, announced by Roy 
Brown of Wings Ltd. The service 
operates over a route from New 
York to Winnipeg. The Pzs, Flin 
Flon, and Goldfields, a flying: dis- 
tance of 2,500 miles. Weekly service 
will be inaugurated between Winni- 
peg and Flin Flon as scon as ice 
conditions warrant, with charter 
service available for passengers and 
express from Flin Flon-to Gold- 
fields, . ; 

This is, of course, only one inci- 


knit more and more closely the 
northern districts to the more south- 
erly. 

e * + 


Index to Mining Stocks 


For the week ended Dec. 9, inter- 
est in the Canadian mining market 
was mostly centred on the base 
metal group which was stimulatea 
by increases in the domestic price of 
metals. The base metal index of 


ground flat diamond drilling on the 
two levels is proposed. The company 
has contracted for adequate electric 
power, and it is expected that the 
shaft will be completed about Mar. 
15 next, after which lateral develop- 
ment will be undertaken. 
Chesterville Larder is capitalized 
at 1.5 million shares, 774,000 of which 
are issued. These include 480,650 
pooled shares. Of the 726,000 shares 
now in the treasury, 676,000 are 
under option to Caryl Mining Corp. 
to provide sufficient money to bring 
the property into production. Caryl 
Mining Corp. now owns 89,000 of 
Chesterville’s issued free shares. 


Bulolo Gold Dredging 
Output Off in November 


From Our Own Correspondent 

MONTREAL.—Bulolo Gold Dredg- 
ing reports November production of 
8,703 ounces of fine gold, compared 
with 11,037 ounces in October and 
12,318 ounces in November of last 
year. 

Estimated working profit for 
November totalled 6,865 fine ounces, 
equivalent to $240,275 in Canadian 
funds with gold at $35 an ounce. In 
October the working profit was 
$281,120 and in November a year ago 
$303,520. 2 

Production for November this year 
was from 751,100 cubie yards of 
gravel, including about 70,000 cubic 
yards of tailings. In the previous 
month 899,600 yards were dredged 
and in Nov., 1936, 856.200 cubic yards. 

The company reports that No. § 
dredge has been completed and com- 
menced operating on Dec. 1. 


MacDonald Mines reports that en- 
couraging results have attended res 
cent work‘on sections hitherto un- 
explored at its property in Dufresnoy 
twp., Quebec. Some interesting gold 
showings are said to have been 
opened. Now ready for drilling are 
five ore zones in various other parts 
of the property. 


| Mining Dividends | 
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Kerr-Addiso 
On Schedule 


Cement Work For Mill 
Finished—Underground 
Work Pushed 


Pre-mill activity at Kerr-Addison 
Gold Mines, in Ontario’s Larder Lake 
camp are going ahead on schedule, 
The Financial Post learns. Practic- 
ally all the cement work has been 
completed for the mill, arid construc- 
tion is under way. 

The No. 3 shaft is now down over 
500 feet and the crosscut from the 
500-foot level of the No; 1 shaft has 
been completed. On the 700-foot 
level, the crosscut has been com- 
pleted %o the east and is now turned 
southeast with about 300 feet more 
to go before cutting into the No. 3 
shaft. The turning on of Hydro 
power, and the installation of two 
mere compressors has made avail- 
able more air for development work. 

Some 300,000 shares of stock 
owned by Noranda Mines, have been 
released from escrow. 


Says, Japs Eager 
For B.C. Nickel 


Syndicate Is Cleared of 
C.C.F. Charges by 
Committee 


During the course of the recent 
investigation conducted by ihe 
mining committee of the B. C. Legis- 
lature into the affairs of B. C. Nickel 
Mines, Prof. F. Forward, assistant in 
metallurgy at the University of B.C. 
stated that the Japanese are willing 
to put up a million dollar refinery 
and smelter in Japan if arrangements 
can be completed to take the entire 
production’ from the mine. Prof. 
Forward had been in Japan and had 
helped in the construction of a pilot 
plant to test the Canadian ore. The 
results, he said were satisfactory. 

The committee reported its find- 
ings to the Legislature, in which the 
syndicate financing the operation 
was completely exonerated of the 
charges made in the House by a 
C.C.F, member. 

“It is our considered opinion,” the 
report read in part, “that Col. Victor 
Spencer and his associates have 
acted both honorably and generously 
throughout all the operations of the 
B.C. Nickel Mines Ltd. and during 
all stages of their endeavors to bring 
the mine into profitable production.” 


Kirkland Gateway Gold 
Finances Drilling Work 
Directors of Kirkland Gateway 
Gold Mines have granted an option 
on 1,820,000 of its treasury shares for 
$1,042.000, of which $25,000 is a firm 
commitment and immediately avail- 
able for a diamond drilling cam- 
paign. The amount provided for 
under the option, if exefcised, 
should suffice to bring the property 
into production, says Robert D. 
Preston, president, in a progress re- 


It is expected that Golden Gate 
Mining Co. of which Kirkland 
Geteway owns one million shares, 
will be brought into production dur- 
ing 1938. At Oct. 12 last the mine 
‘manager estimated reserves 
sonebly assured and indica 
23,900 tons, averaging $19.70 rer ton. 
Deeper work now in progress is ex- 
pected to increase this indicated ore. 


Fernland Financed 
By Strong Group 


Fernland Gold Mines, whose prop- 
erty adjoins Omega Gold Mines on 
the east, is being financed jointly by 
Ventures and Anglo-Huronian Ltd. 
and is starting its new shaft with an 
immediate objective o* 300 feet. Its 
diamond drilling has indicated a 
zone 1,600 feet long in which two 
ore shoots occur, the one proved for 
500 feet, averaging approximately 
$5.88. over a 15.7 foot width. The 
other zone, proved for 150 feet, shows 
similar grade over a true width of 
10 feet. The company is using the 
mining plant formerly belonging to 

Eastern Mines, and is, at 
the present time, using Diesel power. 


C, URQUHART & CO. 
" $TOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont. 


Makes Annual Appearance 


Containing some 60 detailed map, 
of Canadian Mining areas, the 193 
edition of Nunn’s “Annual Review 
Mining Maps,” published annually 
by Norman A. Nunn of Toronto, has 
been received. Of particular interey 
are maps of such areas as Gordon 
Lake, Yellowknife and the Vauquye. 
lin-Villebon section of Quebec, 4 
summary of road, air and rail route 
by which the various areas may }, 
reached is also added. The property 
index to the book contdins some 239% 
company names, indicating the 
growth in Canadian mining since the 
last map review was published, cop. 
taining only 1,200 names. 

From the mining point of viey, 
three of the most noticeable achieve. 
ments, as reflected in this survey 
were the Yellowknife and Gordon 
Lake discoveries, the increased 
activity at Porcupine, and the re. 
vival of the Larder Lake camp. 


Finances Obtained 
For Sheldon Larder 


Financing arrangements for Shel. 
don Larder Mines have been com- 
pleted, The Financial Post learns, 
which will put approximately $100, 
000 in its treasury, sufficient, it is 
estimated to carry out a thorough 
programme of diamond drilling, and 
see the company well into its under- 
ground development programme. 

Sheldon, whose pgoperty lies be- 
tween Barber Larder and Kerr-Ad- 
dison, has already done some @rilling 
and surface trenching and while no 
attempt has been made to assemble 
results for public consumption, The 
Post understands that results have 
been satisfactory. 


The Rolls Razor, 
with its automatically 
stropped and honed 
barbers’ blade, shaves 
a man so cleanly, 
closely and comfort- 
ably that he feels face- 
fresh all day long. A 
Rolls Razor is the gift 
he’ll most appreciate. 
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Refills—60c 
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Geologist Has 
FaithinN.W.T. 
As Mine Area 


May Even Excel Southern 
Areas of Pre-Cambrian 
Shield 


VARIED MINERALS 


Indicawons are that future mineral 
finds in the North West Territories 
may well duplicate, or even excel 
those made in the pre-Cambrian 


areas of southern Canada, A. W.} 


Joliffe, geologist with the Depart- 
ment of Mines and Resources, Ot- 
tawa, States in a paper appearing 
the November issue of the Bulletin, 
Canadian Institute of Mining & 
Metallurgy. 

The author points out that this 
does not mean that, per unit area, 
the Territories will ever equal the 
southern parts of the Canadian 
shield, either in number of mines or 

roduction. 

Among those minerals which, ac- 
eording to Mr. Joliffe, it is “reason- 
ably safe to predict” will be among 
those produced by the three geolog- 
jcal divisions of the Territories are 
placer gold and base metals from 
lode deposits in the Mackenzie 
Mountains; chiefly non-metallics 
such as salt gypsum, and the fuels 
from the central plains, together 
with lead and zine from ,deposits 
similar to those of Pine Point; and a 
wide variety of metallic minerals 
from the pre-Cambrian region, in- 
cluding gold, silver, uranium, cop- 
per, nickel, iron, zinc, platinum, 
chromium, lithium, tungsten, and tin, 
with possibly important non-metal- 
lics such as garnet, graphite, mica, 
andalusite, and gem stones. 

The remote location of the deposits 
will tend to increase costs, Mr. Jol- 
iffe believes, with the result that 
only the relatively higher grade de- 
posits will be mineable. The uni- 
que character of many of the depos- 
its, and the relative rarity of many 
of the minerals so far found in the 
Territories, suggests that the mineral 
resources of those regions, in some 
respects, are of aa exceptional 
nature. 
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B.C. Shelves 
New Mine Act 


Frem Our Own Correspondent 

VANCOUVER. — Yielding to 
pressure from mining interests in 
almost all parts of British Colum- 
bia, the Provincial Government 
has agreed to lay over until next 
year the proposed amendments to 
the Mineral Act. 

Dr. John F. Walker, deputy 
minister of mines, contends -that 
there are serious flaws in the pres- 
ent law, even though’ it thas been 
effective for many years. He-says 
that under the present law pros- 
pectors in their. declaration of 
Staking and improvements are 
technically required to perjur 
‘themsel vés. : 
However, there “was so. much ° 
criticism of reopening the issue 
during the present session of the 
legislature that the whole matter 
was shelved. 


Toronto ‘Lists 
WendigoStocx 


Kenora Property Plans to|#* 


Open Up Four New 
Levels 


Stock of Wendigo Gold Mines has 
been approved for listing on the To- 


Wendigo, incorporated with an 
Ontario charter in October, 1933, 
owns a producing property in the 
Kenora district, the mill having 
started on a regular basig in May, 
1936. Since the start of the mill to 
the end of October, 1937, total .re- 
covery amounts fo $307,453, from 
treatment of 28,815 tons, an average 
recovery per ton of $19.67. The 
mill is currently operating at a rate 
of 80 tons per day, with plans to 
boost the capacity to 100 tons per 
day. A flotation plant is being in- 
stalled with the objective of improv- 
ing extraction. 

To date the shaft has been sunk to 
520 feet and. levels established at 
250, 350 and 500 feet. On the 500- 
foot level a continuous length of 
400 feet of ore has been opened up, 
the vein bulging in places to a 16- 
foot width and giving an average of 
three feet, averaging $14 per ton. 
In addition, a branch vein on the 
same level has been opened up for 
175 feet, average 30 inches, and with 
similar grade. Plans call for deep- 
ening the shaft and opening up 
another four levels at 150 feet inter- 
vals, followed by lateral work along 
these levels. ‘“ 

Wendigo is capitalized at $4 mil- 
lions, in $1 par value shares, of 
which 3,472,190 are issued. In addi- 
tion, 26,720 shares were recently 
sold to mine employees and will be 
issued upon receipt of full payment. 
Head office is at Toronto, with mine 
office at Kenora. 

Directors are: H. D. Tudor, presi- 
dent; H. G. Young, vice-president; 
both of Toronto; W. G. Cameron, 
Kenora; A. C. Snively, Toronto; H. R. 
Tudhope, secretary-treasurer, Orillia. 


[ Mining Options | 


Aneto Cometite See to bay Ott tron, 
Co. ted op : 
ury ph men $1.75 per share, to provide, if 
exercised, for liquidation of Hability 
$96,560, being balance owing on indebted- 

incurred July last for acquiring control 

of Westflank Oil Co. Additional option 
was granted on 262,273 shares (balance of 
stock remaining in treasury if the first 
option is e ), for one year at $2.25 
per share. 


Naybep Gold Mines has received pay- 
men Nov. 10 ‘asthuiment, cove: 
35. 


3,500,000 shares. 

Lake Gold — Option on 
agreement 

ted by default. Total 

of authorized 


shares 
of an authorized 
Madsen Red 


Dec. 8, 1936, termina’ 
issued capital, 3,362,007 
5,000,000 shares. i 
Francoeur Gold Mines—Additional $20,- 
paid on account of the subscription of 


Reyalite Oil Co. — Announces that 55 
. tly issued to Ca . > 


rmeriy 
igary & ton . This royalty 
is in the production of the well known as 
Mar-John Freehold No. 1. 

Kerr-Addison Gold Mines—Total of 300,- 
000 shares, owned by Noranda Mines and 
escrowed by Chartered Trust & Executor 
Co., have been re! 

Gold Belt Mining — Additional 34,846 

taken up at 30 cents under 
ment June 1 last. Balance covers 154 
sata ad Gabe with hess pevoes 
stallments ,000, n 
due Feb. 10, 1938. Total famed capital 
2,304,846 of authorized 3,000,000 shares. 

Red Crest Gold Mines has received pay- 
ment for 15,000 shares at 36 cents under 
acme Mar. 20, 1936. Balance covers 

5,5 


ment due Jan. 15., Total 
2,284,500 of an authorized 3,000,000 shares. 
Federal Kirkland Mining—Dec. 3 pay- 
000 shares at 30 cent® under 
Dec. 2, 1936, in default. Total 
tal is 3,540,508 of au 
4,000,000 


Partanen Malartic Gold—Remaining in- 
stallment dates be option provisions of 


5d, 
days. Proceeds to be 
another two levels, 
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Cash Exceeds 
QuarterMillion 


Company Will Continue 
Search for New Proper- 
ties 
MANY ATTEMPTS 


From Our Own Correspondent 
WINNIPEG.— Central Manitoba 
Mines will continue its search for 
a new property shareholders ~were 
informed at the tenth annual meet- 


and bullion and the 
pplies now being sold. 
Central Manitoba has a contingent 
liability in its contract with the 
Manitoba Power Co., in which it 
contracted to use or pay for power 
to the value of $25,000 - year for 
20 years. The contract till ten 
years torun. By the extension of the 
line to San Antonio and Gunnar 
Gold, much more than $25,000 in 
power is being purchased and so 
long as this maintains there is little 
possibility of the company being 
Stree “Sadpmiod: heweees, taal 
was owever, 
negotiations might be entered into 
with aerview to securing a release 
from the contract. 
Examines 30 Properties 
More than 70 mining propositions 
have been submitted, none of which 
were acceptable, ‘Questions were 
asked regarding one property on 


favorable reports. It had received 
only a cursory examination and it 
was suggested the directors might 
have the property further examined. 
in view of the favorable reports. 

During its ten years of operation 
Central Manitoba has recovered 
gold to the value of $4 millions 
above the 400-ft. level. John Dry- 
brugh, the company’s consulting 
engineer, said it was unfortunate 
the vein system was connected with 
a very shallow structure. He pointed 
out this was a local condition as 
evidented by Gunnar Gold, a short 
distance away, now ‘down below 
1,000 feet and San Antonio down 
more than 1,500 feet. 

The plant is being dismantled and 
the machinery will be crated and 
moved over winter roads to railhead 
at Great Falls, where it will be held 
either for sale or for the company’s 
own use, should it find another 
property on which it can be utilized. 

William Hurst again heads the 
company as president, other officers 
remaining unchanged. It was also 
explained the delisting of the stock 
from the Toronto Exchange was due 
to the removal of the transfer office 
to the head office of the company, 
which was entirely an economy 
measure. 


Large Freight Order 
For Madsen Red Lake 


From Our Own Correspondent 

WINNIPEG.—Patricia Transporta- 
tion Co. has been awarded the con- 
tract for moving 1,000 tons of freight 
for ‘Madsen Red Lake Mines Ltd. 
from Hudson to the mine site a few 
miles south of Howey. The freight 
comprises materials, machinery and 
equipment for the 300-ton mill to be 
erected on the property. It will all 
be moved during the winter months 
over the 140-mile-long route. In ad- 
dition, the same transportation com- 
pany will move 270,000 feet of lum- 


of} ber from Flat Lake to the Madsen 


property to be used for surface 
buildings to house the mill and 
other necessary machinery, etc. 

A battery of 11,Diesels and 3 
large sleighs is in readiness to com- 
mence the movement and’ it is an- 
ticipated an early start will be 
made as ice conditions on the lakes 
are reported to be favorable. 


Airline to West 


Starts Feb. 1| 


MONTREAL. — Trans-Canada 


Airline Service between Montreal” 


and Winnipeg will be in operation 
by Feb. 1, while the full transcon- 
tinental service between Montreal 
and Vancouver will be under way 
cording to a statement issued by 
the Hon. C. D. Howe, minister of 
transport. : 

The Service recently placec an. 
order for additional fleet of Lock- 
eed all-metal machines, which 
will}be delivered over the course 
of the next 12 months. 


: Quebec Output eeahe 


$58 Millions 


{Striking Growth Shown in 


Minister’s 1937 
Estimate 


From Our Own Correspondent 

QUEBEC. '— 1937 production of 
Quebec mines and quarries is ex- 
pected to reach an all-time high of 
$58 millions, an increase of $8- mil- 
lions over last year, it is stated by 
Hon. Oscar Gagnon, Minister of 
Mines and Fisheries for the province. 

Stressing the favorable position 
enjoyed by the Quebec mining in- 
dustry, the Mini pointed out that 
in 1935 production of mines and 
quarries was valued at some $39 mil- 
lions and that six years ago the total 
value was but $26 millions, 


* Walz believes that 
millfeed up to $9 per ton can be real- 
ized during the first year, a figure 
somewhat higher than the run-of- 
mine ore. 

Devélopment underground con- 
tinues easterly on both the 350-foot 
and 500-foot levels, Diamond drill- 
ing has now indicated the’ new in- 
termediate.east ore body to a depth 
of 500 feet below the 500-foot. level. 
This ore shows true widths 
to 80 feet and its indicated greaeta 
$7. Mr. Walz classifies>it as one of 
the greatest ore bodies in the mime, 
and thinks that its tonnage outlook 
greatly exceeds that of the west ore 
body. Immediately above, on the 350- 
foot level, ore has beem encountered 
on the east drive and development 
is proceeding by drifting, to be fol- 
lowed by crosscutting and drilling. 
It is planned to sink the shaft an 
additional 600 feet to open up four 
new levels to develop this part of the 

e. 


The number of producing gold min 


mines in the province is steadily in- 
creasing, as there were 12 in 1935, 16 
in 1936, and 21 this year, while sev- 
eral others are being actively de- 
veloped, and are near the production 
stage. 

Gold, main item of Quebec’s min- 
eral products, is expected to show 
a 1937 production of $24 millions, an 
increase of some $500,000 over last 
year, and a jump of $7.5 millions 
over the 1935 figures. 

Asbestos Higher Over the Year 

Asbestos, formerly first in Que- 
bec’s raineral production, is ex- 
pected to show an increase of some 
35% over 1936, with shipments of 
some 400,000 tons, and representing 
an increase of nearly 100,000 tons 
over the previous peak of 306,000, 
which was established in the boom 
year of 1929. 

Considerable activity prevails in 
all branches of the mining industry, 
with 4,939 miner’s certificates being 
issued by the Quebec Bureau of 
Mines for the first nine months of 
1937, as compared with 2,667 for a 
similar period in 1935, In so far as 
statutory assessment -work done on 
claims, figures for the first nine 
months of 1937 show that 659,116 days 
of work, and 298,878 feet of diamond 
drilling had beer done, as compared 
with 453,856 days of work, and 125,- 
352 feet of diamond drilling for the 
same period two years ago. 


Noranda Mines Will Treat 
Ore From Halliwell Gold 


With the signing of a contract 
with Noranda Mines for the treat- 
ment of its ore, Halliwell Gold 
Mines expects to be in production 
in a few weeks exactly a year from 
commencement of shaft sinking: 

A plan of the underground work- 
ings supplied shareholders covering 
the 450-foot level, the third level 
opened in the shaft, emphasizes the 
findings in the newer underground 
drill holes, the richest of which gave 
values ranging as high as $84.48 in 
gold and copper, with an average 
over 28 feet of $35 per ton. 


Mill for East Malartic 

East Malartic Mines is also rapidly 
approaching the production stage, 
and a mill site has been located. J. P, 
Norrie, general manager, states that 
diamond drilling to the east of the 
No. 3 shaft has extended the ore zone 
to 1,050 feet from this point, and it 
is now probable that the entire zone 
for a length of 2,250 feet will be of 
commercial value. 

It is planned to start building a 
500-ton mill when metallurgical tests 
on the ore are completed. 

On Malartic Gold Fields property, 
diamond drfiling has extended the 
No. 3 ore body to a total length of 
600 feet. Assays are not yet complete, 
but over a width of 7.5 feet. The Fin- 
ancial Post is informed, a grade of 
$5 per ton is indicated without - 
ing the coarse gold which has been 
found in each drill hole. 


Rocdor Mines Plans 


New Drilling Attack 


As soon as fonds are available, 
under a financing deal now com- 
pleted, an additional 5,000 feet of 
diarhond drilling will be done on the 
property of Rocdor Mines, with prop- 
erty adjoining Lamaque Gold Mines 
in Quebec, The Financial Post is in- 
formed. Rocdor Mines is a three mil- 
lion share company formed to take 
over the property of Rocdor Gold 
Mines. Nearly 6,000 feet of drilling 
was carried out earlier this year on 
the No. 1 group... 

The annual meeting of Rocdor 
Gold Mines was held recently, and 
shareholders approved changing the 
name to Mill-rock Gold Mines, in 
order to avoid confusion between the 
holding company and the present 
Quebec company, Rocdor ‘ Mines, 
which will develop the property. 

Under the sale agreement, the 
holding company, Mill-rock. Gold 
Mines, will receive 875,000 shares of 
the new company, 

Directors of Rocdor Minés are J. G. 
McChesney, president; Grover C. 
Murdoch, vice-president and Donald 
Stevenson, secretary-treasurer, all of 
Toronto. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply’ 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Hudson Bay Mining 
& Smelting 


‘An estimate of the earnings 
’ possibilities of Hudson Bay Min- 
ing & Smelting, in which I am a 
shareholder, ‘would be valued. 


Uncertainty surrounding prices for 
copper and zinc must be considered 
in attempting to gauge the earnings 
capacity of Hudson Bay Mining & 
Smelting. Copper prices have been 
declining recently, although there 
are sound reasons for believing.that 
they will not fall materially below 
the 10-12 cent level. On this assump- 
tion it is logical to expect the com- 
pany to expand its earnings, which 
last year equalled $1.34 per share, as 


;| against dividend payments of $1 


per. share. 

This year, dividend payments are 
$1.75 per share, indicating substan- 
tially higher earnings. These earn- 
ings, in turn, probably result from 
higher copper prices prevailing 
earlier in oes present year. Hudson 


than is the case with the gold stocks. 


Pioneer Goid Mines 

. How do you regard Pioneer 
Gold's action in reducing its divi- 
dend rate? A survey of the situa- 
tion at this property would be 
welcome, 

Pioneer Gold Mines of B. C. is 
maintaining a production of be- 
tween $183,000-$186,000 m at 
its Bridge River, B.C., . Ex- 


on | Penses, excluding depreciation, taxes 


MINING CORPORATION 
LIMITED 


w mines managed and 
developed te preductien. 


and depletion, approximate $80,000 
a month, so that a monthly profit of 


indicated. Of this estimate, 386,466 
tons represented blocked-out ore. 
Grade is about 0.425 oz. per ton. 


In the year ended Mar. 31, 1937, 
recovery per ton amounted to $15.57, 
considerably less than that obtained 
in the previous year and accounting 
for decreased earnings, At the same 
date, Pioneer showed working capi- 
tal position of $1,190,348. It would 
appear that the company’s move in 
reducing the dividend rate in order 
to conserve its strong cash position 
was a wise one. Ore reserves are 
expected to be maintained in the 
coming year, though grade might 
show some lowering. The company 
is now active in looking for outside 
properties of merit. 

Last year Pioneer earned 52 cénts 
per share, as against total dividend 
paid of 70 cents per share. Present 
year’s earnings should enable the 
company to’ pay its 40 cents per 
share dividend without dipping into 
surplus. The management is consid- 
ered capable and sincere. 


Royalite Oil 
I should appreciate comment 
upon the outlook for Valley oils, 
particularly Royalite, in which I: 
hold some shares, 


The marketing probiem is the big- 
gest one facing Turner Valley oil 
producers at present. So greatly has 
the supply of crude oil in the Valley 
exceeded present consumption that 
all wells are being shut down to 
35% of their normal flow. In the 
meantime, operators are trying to 
expand the market for crude to in- 


are successful, proration will 
undoubtedly be lifted and earnings 
rise accordingly. However, we un- 


ity in income and, through its Im- 
perial Oil connection, has the bene- 
fit of excellent management. 


McIntyre-Porcupine 


In what category would you 
place the shares of MclIntyre- 
Porcupine? The yield appears to 
me to be relatively low. Your 
comments will be appreciated. 


At current prices the stock of Mc- 
Intyre Porcupine is yielding about 
5.4%. This return, while not as high 
as that paid by some of the other 
major gold issué@s, is fairly attrac- 
tive when it is considered that Mc- 
Intyre has taken on the aspect of 
an investment trust. The company’s 
long-established policy has been to 
build up its liquid surplus with the 
ultimate objective Of securing a 
liquidating value equal,.to the nor- 
mal market price of the stock. 

A dividend of $2 per year amounts 
to only 40% of the total available 
for such payments, McIntyre’s pres- 
ent surplus is equivalent to $18 per 
share, and earnings have been fairly 
stable. At the same time, earnings 
will obtain any advantages which 
might accrue from possible higher 
gold prices. The company enjoys 
excellent management. 


Hard Rock Gold 
Please give me some up-to-date 
information on Hard Rock Gold 
Mines. 


Hard Rock Gold Mines is bring- 
ing into production a property in 
the Little Long Lac area of Ontario. 
T. H. Rea, president, told sharehold- 


there is not much likeli-| would 


eer etdaie being One til fair 
late next ra y 


year. 

Royalite, a subsidiary of Im 
Oil, is the largest operator in 

vee pet be i extensive 
and natural gas 
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Area Sells Group 
To Lake Dufault 


_Area Mines, reports, over. the 
signature of J. ‘M. R. Corbet, presi- 
dent, that three of the company’s 
mining claims, together with two re- 
cently acquired, have been sold to 
Lake Dufault Mines for 350,000 
pooled shares, together with ex- 
tended options on treasury - stock. 
The two additionai claims were pur- 
chased for 50,000 «shares of Area 
stock, 

Lake Dufault Mines is: controlled 
by Ventures, and was formed to ac- 
quire 63 claims adjoining Waite- 
Amule¢ Mines to the east, 46 of which 
were formerly owned by Ventures, 
10 by Young-Shannon, five by area 
Mines, and two by J. G. MacGregor. 
Lake Dufault has a capitalization of 
three million shares, $1 par value, of 
which.a total of one million has 
been allotted to the various vendors. 
Area Mines and Ventures have each 
taken up 100,000 shares at 
1§ cents per share, to,net Lake. Du- 
fault treasury .with. $30,000. Area 
Mines has been granted an optien 
on 400,000 shares at 22% cents per 
share. 

Diamond drilling formerly carried 
out by Ventures has, it is stated, in- 
dicated conditions similar to those 
on the adjoining Waite-Amulet 
property. .- ; 


Goodfish Finances 
Work at Teniagami 


Goodfish Mining Co., which is de- 
veloping property in the Temagami 
district of Ontario, has obtained fin- 
ances, The Financial Post learned, 
to ‘continue devélopment work. 
Under this arrangement, which at 
time of writing has yet to be rati- 
fied by directors, the company’s 
stock is optioned from 15 cents up. 
At present approximately 2,792,400 
shares are outstanding of a 3.5 mil- 
lion capitalization. 

The company will deepen the 
shaft from 355 feet. to open up two 
ore levels at 450 and 550 feet, De- 
velopments on the 175- dnd 325-foot 
levels indicate a grade of between 
$10 and $12 per ton, officials in- 
formed The Financial Post, 


Syndicate Will Exploit 
Manitoba Salt Springs 


From Our Own Correspondent 

WINNIPEG.—Northern Salt Syn- 
dicate has been formed in Winnipeg 
to develop salt springs and also to 
bore for rock salt at Dawson Bay on 
the shores of Lake Winnipegosis. 
Lake Winnipegosis is probably. the 
scene of the province's first indus- 
trial activity when in 1820 James 
Monkman started manufacturing 
salt from springs in the locality. 
For a great many years Monkman, 
and following him; his sons, carried 
on a saltemaking industry. They 
sold it principally to Indians in the 
form of barter, getting a moose, deer 
or some other form of exchange, 
They also supplied Hudson's Bay 
Co. with salt. 

Canadian Industries Ltd. operates 
a salt plant at Neepawa and North- 
ern Salt plans to erect « modern 
plant on its property of more than 
1,000 acres, anticipating an active 
market in the northern section of 
the province, Contract has already 
been let for the first unit which will 
have a capacity of about 10 tons 
daily. Work is to commence imme- 
diately. The. buildings will be 
erected at a site only about three 
quarters of a mile from the new 
Mafeking-The Pas highway 1nd 
transportation troubles are therefote 
non-existent. 
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Chibmac Mines is drilling to in- 
vestigate: conditions at depth as to 
values and vein structure below the 
surface gold showing at its property 


in Beauchastel Twp., Quebec, Re- 
porting on Chibmac’s 11-claim hold- 


principal Canadian cities. 
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ings in this area, H. E. Corbett, con-_ 


sultant, states that geological evi- 
dence indicates the presence of a 
gold-bearing zone under heavy over-. 


burden conditions, A limited amount. 


of trenching in fairly deep over- 
burden has exposed visible gold. 
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